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commuting options, develop a telecommuter employment policy and implement a plan de-
signed to increase the number of telecommuting employees. Many departments maintain em-
ployee telecommuting policies currently. These policies and procedures have been in place
for several years and are well established. The designated language in Section 25 directing
a department or agency to conduct an assessment of its telecommuting policy is duplicative
and unnecessary and introduces a legislatively mandated management process into what is
appropriately an executive branch decision. I will direct the Department of Administrative
Services and the Department of Management to review the current state government telecom-
muting policy and make recommendations for any improvements as part of our overall execu-
tive branch strategic planning process.

For the above reasons, I respectfully disapprove of the designated items in accordance with
Article III, Section 16 of the Constitution of the State of lowa. All other items in House File 874
are hereby approved this date.

Sincerely,
CHESTER J. CULVER, Governor

CHAPTER 218
APPROPRIATIONS — HEALTH AND HUMAN SERVICES
H.F. 909

AN ACT relating to and making appropriations for health and human services and including
other related provisions and appropriations, and including effective date provisions.

Be It Enacted by the General Assembly of the State of Iowa:

DIVISION 1
GENERAL FUND AND BLOCK GRANT APPROPRIATIONS
ELDER AFFAIRS

Section 1. DEPARTMENT OF ELDER AFFAIRS. There is appropriated from the general
fund of the state to the department of elder affairs for the fiscal year beginning July 1, 2007,
and ending June 30, 2008, the following amount, or so much thereof as is necessary, to be used
for the purposes designated:

For aging programs for the department of elder affairs and area agencies on aging to provide
citizens of Iowa who are 60 years of age and older with case management for the frail elderly
only if the monthly cost per client for case management for the frail elderly services provided
does not exceed an average of $70, resident advocate committee coordination, employment,
and other services which may include but are not limited to adult day services, respite care,
chore services, telephone reassurance, information and assistance, and home repair services,
and for the construction of entrance ramps which make residences accessible to the physically
handicapped, and for salaries, support, administration, maintenance, and miscellaneous pur-
poses and for not more than the following full-time equivalent positions:
.................................................................... $ 4,723,306
................................................................ FTEs 34.50
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1. Funds appropriated in this section may be used to supplement federal funds under feder-
alregulations. To receive funds appropriated in this section, a local area agency on aging shall
match the funds with moneys from other sources according to rules adopted by the depart-
ment. Funds appropriated in this section may be used for elderly services not specifically enu-
merated in this section only if approved by an area agency on aging for provision of the service
within the area.

2. Of the funds appropriated in this section, $2,788,223 shall be used for case management
for the frail elderly. Of the funds allocated in this subsection, $1,385,015 shall be transferred
to the department of human services in equal amounts on a quarterly basis for reimbursement
of case management services provided under the medical assistance elderly waiver. The de-
partment of human services shall adopt rules for case management services provided under
the medical assistance elderly waiver in consultation with the department of elder affairs. The
monthly cost per client for case management for the frail elderly services provided shall not
exceed an average of $70.

3. Of the funds appropriated in this section, $200,198 shall be transferred to the department
of economic development for the Iowa commission on volunteer services to be used for the
retired and senior volunteer program.

4. Of the funds appropriated in this section, $130,000 shall be used to fund two additional
long-term care resident’s advocate positions.

5. Of the funds appropriated in this section, $15,000 is allocated for costs associated with
the Alzheimer’s disease task force established pursuant to 2007 Iowa Acts, Senate File 489,!
if enacted.

6. Of the funds appropriated in this subsection, $250,000 shall be used for implementation
of the substitute decision maker Act pursuant to chapter 231E, to establish the state office and
two local offices.

HEALTH

Sec. 2. DEPARTMENT OF PUBLIC HEALTH. There is appropriated from the general
fund of the state to the department of public health for the fiscal year beginning July 1, 2007,
and ending June 30, 2008, the following amounts, or so much thereof as is necessary, tobe used
for the purposes designated:

1. ADDICTIVE DISORDERS

Forreducing the prevalence of use of tobacco, alcohol, and other drugs, and treating individ-
uals affected by addictive behaviors, including gambling and for not more than the following
full-time equivalent positions:
.................................................................... $ 1,971,890
................................................................ FTEs 4.35

The requirement of section 123.53, subsection 3, is met by the appropriations made in this
Act for purposes of addictive disorders for the fiscal year beginning July 1, 2007.

2. HEALTHY CHILDREN AND FAMILIES

For promoting the optimum health status for children, adolescents from birth through 21
years of age, and families, and for not more than the following full-time equivalent positions:
.................................................................... $ 2,509,438
................................................................ FTEs 12.95

a. Ofthe funds appropriated in this subsection, not more than $645,917 shall be used for the
healthy opportunities to experience success (HOPES) - healthy families Iowa (HFI) program
established pursuant to section 135.106. The department shall transfer the funding allocated
for the HOPES-HFI program to the lowa empowerment board for distribution and shall assist
the board in managing the contracting for the funding. The funding shall be distributed to re-
new the grants that were provided to the grantees that operated the program during the fiscal
year ending June 30, 2007.

b. Of the funds appropriated in this subsection, $325,000 shall be used to continue to ad-
dress the healthy mental development of children from birth through five years of age through

1 Chapter 121 herein
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local evidence-based strategies that engage both the public and private sectors in promoting
healthy development, prevention, and treatment for children.

c. Of the funds appropriated in this subsection, $100,000 is allocated for distribution to the
children’s hospital of Iowa mother’s milk bank.

d. Of the funds appropriated in this subsection, $40,000 shall be distributed to a statewide
dental carrier to provide funds to continue the donated dental services program patterned af-
ter the projects developed by the national foundation of dentistry for the handicapped to pro-
vide dental services to indigent elderly and disabled individuals.

3. CHRONIC CONDITIONS

For serving individuals identified as having chronic conditions or special health care needs
and for not more than the following full-time equivalent positions:
.................................................................... $ 1,842,840
................................................................ FTEs 4.30

Of the funds appropriated in this subsection, $100,000 shall be used as additional funding
to provide grants to individual patients who have phenylketonuria (PKU) to assist with the
costs of necessary special foods.

4. COMMUNITY CAPACITY

For strengthening the health care delivery system at the local level and for not more than
the following full-time equivalent positions:
.................................................................... $ 1,758,147
................................................................ FTEs 10.75

a. Of the funds appropriated in this subsection, $100,000 is allocated for a child vision
screening program implemented through the university of lowa hospitals and clinics in collab-
oration with community empowerment areas.

b. Of the funds appropriated in this subsection, $159,700 is allocated for an initiative imple-
mented at the university of lowa and $140,300 is allocated for an initiative at the state mental
health institute at Cherokee to expand and improve the workforce engaged in mental health
treatment and services. The initiatives shall receive input from the university of Iowa, the de-
partment of human services, the department of public health, and the mental health, mental
retardation, developmental disabilities, and brain injury commission to address the focus of
the initiatives. The department of human services, the department of public health, and the
commission shall receive regular updates concerning the status of the initiatives.

5. ELDERLY WELLNESS

For promotion of healthy aging and optimization of the health of older adults:
.................................................................... $ 9,233,985

6. ENVIRONMENTAL HAZARDS

For reducing the public’s exposure to hazards in the environment, primarily chemical haz-
ards, and for not more than the following full-time equivalent positions:
.................................................................... $ 747,960
................................................................ FTEs 1.75

Of the funds appropriated in this subsection, $121,000 shall be used for implementation and
administration of 2007 Iowa Acts, House File 158,2 as enacted, relating to blood lead testing
of children.

7. INFECTIOUS DISEASES

For reducing the incidence and prevalence of communicable diseases and for not more than
the following full-time equivalent positions:
.................................................................... $ 1,640,571
................................................................ FTEs 5.75

a. Of the funds appropriated in this subsection, $100,000 shall be used to fund the position
of a bureau chief for the center for acute disease epidemiology (CADE).

b. Of the funds appropriated in this subsection, an increase of $260,608 is provided for the
purchasing of vaccines for immunizations.

2 Chapter 79 herein



865 LAWS OF THE EIGHTY-SECOND G.A., 2007 SESSION CH. 218

8. PUBLIC PROTECTION

For protecting the health and safety of the public through establishing standards and enforc-
ing regulations and for not more than the following full-time equivalent positions:
.................................................................... $ 2,591,333
................................................................ FTEs 125.90

a. Of the funds appropriated in this subsection, $643,500 shall be credited to the emergency
medical services fund created in section 135.25. Moneys in the emergency medical services
fund are appropriated to the department to be used for the purposes of the fund.

b. Of the funds appropriated in this subsection, $23,810 shall be used as additional funding
for the office of the state medical examiner.

c. Ofthe funds appropriated in this subsection, $10,000 shall be used to administer or imple-
ment the information and referral database for health and human services 211 system.

d. Of the funds appropriated in this subsection, $150,000 shall be used for management of
the antiviral stockpile.

e. Of the funds appropriated in this subsection, $100,000 shall be used for an increase in
sexual violence prevention programming through a statewide organization representing pro-
grams serving victims of sexual violence through the department’s sexual violence prevention
program. In addition, $162,522 and any other amount remaining in the hospital trust fund cre-
ated in section 2491.4, Code 2005, on July 1, 2007, are appropriated to the department of public
health to be used for the purposes of this paragraph “e”. The amounts provided pursuant to
this paragraph “e” shall not be used to supplant funding administered for other sexual violence
prevention or victims assistance programs.

9. RESOURCE MANAGEMENT

For establishing and sustaining the overall ability of the department to deliver services to
the public and for not more than the following full-time equivalent positions:
.................................................................... $ 1,195,557
................................................................ FTEs 9.00

Of the funds appropriated in this subsection, $150,150 shall be used for administration of
tobacco-related programs.

The university of Iowa hospitals and clinics under the control of the state board of regents
shall not receive indirect costs from the funds appropriated in this section.

Sec. 3. GAMBLING TREATMENT FUND — APPROPRIATION.

1. In lieu of the appropriation made in section 135.150, subsection 1, there is appropriated
from funds available in the gambling treatment fund created in section 135.150 to the depart-
ment of public health for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the
following amount, or so much thereof as is necessary, to be used for the purposes designated:

To be utilized for the benefit of persons with addictions:
.................................................................... $ 2,215,000

*The amount appropriated in this subsection for addictive disorders reflects an increase of
$525,000 from the funding remaining in the gambling treatment fund from the carryforward
of appropriations made for addictive disorders in previous fiscal years. Ofthis amount, $50,000
shall be transferred to the department of corrections to supplement funding for the adult drug
court program in the fifth judicial district, $25,000 shall be transferred to the department of cor-
rections to supplement funding for the adult drug court program in the second judicial district,
$150,000 shall be transferred to the department of human rights to supplement funding for the
family development and self-sufficiency grant program, and $300,000 shall be transferred to
the department of human rights to be used in addition to any other funding appropriated in this
Act for the energy utility assessment and resolution program established pursuant to section
216A.104, as enacted by this Act.*

It is the intent of the general assembly that from the moneys appropriated in this subsection,
persons with a dual diagnosis of substance abuse and gambling addictions shall be given prior-
ity in treatment services.

* Item veto; see message at end of the Act
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2. The amount remaining in the gambling treatment fund after the appropriation made in
subsection 1 is appropriated to the department to be used for funding of administrative costs
and to provide programs which may include but are not limited to outpatient and follow-up
treatment for persons affected by problem gambling, rehabilitation and residential treatment
programs, information and referral services, education and preventive services, and financial
management services. Of the amount appropriated in this subsection, up to $100,000 may be
used for the licensing of gambling treatment programs as provided in section 135.150.

DEPARTMENT OF VETERANS AFFAIRS

Sec.4. DEPARTMENT OF VETERANS AFFAIRS. There is appropriated from the general
fund of the state to the department of veterans affairs for the fiscal year beginning July 1, 2007,
and ending June 30, 2008, the following amounts, or so much thereof as is necessary, to be used
for the purposes designated:

1. DEPARTMENT OF VETERANS AFFAIRS ADMINISTRATION

For salaries, support, maintenance, and miscellaneous purposes, including the war orphans
educational assistance fund established pursuant to section 35.8 and for not more than the fol-
lowing full-time equivalent positions:
.................................................................... $ 863,457
................................................................ FTEs 12.00

Of the amount appropriated in this subsection, $50,000 is allocated for implementation of
the veterans counseling program established pursuant to section 35.12, if enacted by 2007
Iowa Acts, House File 817.3

2. IOWA VETERANS HOME

For salaries, support, maintenance, and miscellaneous purposes and for not more than the
following full-time equivalent positions:

.................................................................... $ 14,509,630
................................................................ FTEs 909.33
3. VETERANS TRUST FUND
To be credited to the veterans trust fund created in section 35A.13:
.................................................................... $ 500,000

*Of the amount appropriated in this subsection, $150,000 is transferred and appropriated to
the department of cultural affairs to be used to establish a conservation lab facility in the state
archives to preserve the civil war muster rolls, including two full-time equivalent positions in
addition to any other positions authorized for the department.*

4. COUNTY GRANT PROGRAM FOR VETERANS

For providing matching grants to counties to provide improved services to veterans:
.................................................................... $ 750,000

The department shall establish or continue a grant application process and shall require
each county applying for a grant to submit a plan for utilizing the grant to improve services
for veterans. The maximum matching grant to be awarded to a county shall be $10,000 and
the amount awarded shall be matched on a dollar-for-dollar basis by the county. Each county
receiving a grant shall submit a report to the department identifying the impact of the grant
on increasing services to veterans as specified by the department. The department shall sub-
mit a report to the general assembly by October 1, 2008, concerning the impact of the grant
program on services to veterans.

Notwithstanding section 8.33, moneys appropriated in this subsection that remain unen-
cumbered or unobligated at the close of the fiscal year shall not revert to the fund from which
appropriated but shall be credited to the veterans trust fund.

5. STATE EDUCATIONAL ASSISTANCE — CHILDREN OF DECEASED VETERANS

For educational assistance pursuant to section 35.9:
.................................................................... $ 27,000

Sec. 5. VETERANS TRUST FUND. If the balance in the veterans trust fund for the fiscal

3 Chapter 202, §1 herein
* Item veto; see message at end of the Act
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year beginning July 1, 2007, exceeds $5,000,000, exclusive of any amount from interest or
earnings on moneys in the trust fund or otherwise received from a source other than the gener-
al fund of the state or the rebuild Iowa infrastructure fund, the amount in excess of $5,000,000
is appropriated to the department of veterans affairs for the fiscal year beginning July 1, 2007,
and ending June 30, 2008, for transfer to the Iowa finance authority to be used as funding in
addition to the specific appropriations made for that fiscal year for the home ownership assis-
tance program.

Sec. 6. VETERANS NEEDS REPORT. The executive director of the department of veter-
ans affairs shall prepare a report regarding the needs of veterans. The report shall include a
comprehensive survey of existing benefits and services being provided to Iowa veterans at the
local, state, and national levels, a comparison of Iowa veterans benefits and services programs
with such programs offered in other states, the deficiencies in benefits and services identified
by the department, and any recommendations for eliminating the deficiencies identified. The
completed report shall be approved by the commission of veterans affairs prior to submission
of the report to the general assembly no later than October 15, 2008.

HUMAN SERVICES

Sec. 7. TEMPORARY ASSISTANCE FOR NEEDY FAMILIES BLOCK GRANT. There is
appropriated from the fund created in section 8.41 to the department of human services for
the fiscal year beginning July 1, 2007, and ending June 30, 2008, from moneys received under
the federal temporary assistance for needy families (TANF) block grant pursuant to the federal
Personal Responsibility and Work Opportunity Reconciliation Act of 1996, Pub. L. No.
104-193, and successor legislation, which are federally appropriated for the federal fiscal years
beginning October 1, 2006, and ending September 30, 2007, and beginning October 1, 2007,
and ending September 30, 2008, the following amounts, or so much thereof as is necessary,
to be used for the purposes designated:

1. To be credited to the family investment program account and used for assistance under
the family investment program under chapter 239B:
.................................................................... $ 36,890,944

2. To be credited to the family investment program account and used for the job opportuni-
ties and basic skills (JOBS) program, and implementing family investment agreements, in ac-
cordance with chapter 239B:
.................................................................... $ 14,993,040

Notwithstanding section 8.33, not more than 5 percent of the moneys designated in this sub-
section that are allocated by the department for contracted services other than family self-suf-
ficiency grant services allocated under this subsection, that remain unencumbered or unobli-
gated at the close of the fiscal year shall not revert but shall remain available for expenditure
for the purposes designated until the close of the succeeding fiscal year. However, unless such
moneys are encumbered or obligated on or before September 30, 2008, the moneys shall re-
vert.

3. Tobeused for the family development and self-sufficiency grant program as provided un-
der section 217.12 and this division of this Act:

.................................................................... $ 2,998,675
4. For field operations:
.................................................................... $ 17,707,495
5. For general administration:
.................................................................... $ 3,744,000
6. For local administrative costs:
.................................................................... $ 2,189,830
7. For state child care assistance:
.................................................................... $ 18,986,177

a. Of the funds appropriated in this subsection, $200,000 shall be used for provision of edu-
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cational opportunities to registered child care home providers in order to improve services and
programs offered by this category of providers and to increase the number of providers. The
department may contract with institutions of higher education or child care resource and re-
ferral centers to provide the educational opportunities. Allowable administrative costs under
the contracts shall not exceed 5 percent. The application for a grant shall not exceed two pages
in length.

b. The funds appropriated in this subsection shall be transferred to the child care and devel-
opment block grant appropriation.

8. For mental health and developmental disabilities community services:

.................................................................... $ 4,894,052
9. For child and family services:

.................................................................... $ 32,084,430
10. For child abuse prevention grants:

.................................................................... $ 250,000

11. For pregnancy prevention grants on the condition that family planning services are
funded:

.................................................................... $ 1,930,067

Pregnancy prevention grants shall be awarded to programs in existence on or before July
1, 2007, if the programs are comprehensive in scope and have demonstrated positive out-
comes. Grants shall be awarded to pregnancy prevention programs which are developed after
July 1, 2007, if the programs are comprehensive in scope and are based on existing models that
have demonstrated positive outcomes. Grants shall comply with the requirements provided
in 1997 Iowa Acts, chapter 208, section 14, subsections 1 and 2, including the requirement that
grant programs must emphasize sexual abstinence. Priority in the awarding of grants shall
be given to programs that serve areas of the state which demonstrate the highest percentage
of unplanned pregnancies of females of childbearing age within the geographic area to be
served by the grant.

12. For technology needs and other resources necessary to meet federal welfare reform re-
porting, tracking, and case management requirements:
.................................................................... $ 1,037,186

13. For the healthy opportunities for parents to experience success (HOPES) program ad-
ministered by the department of public health to target child abuse prevention:
.................................................................... $ 200,000

14. To be credited to the state child care assistance appropriation made in this section to be
used for funding of community-based early childhood programs targeted to children from
birth through five years of age, developed by community empowerment areas as provided in
section 28.9:

.................................................................... $ 7,350,000

The department shall transfer TANF block grant funding appropriated and allocated in this
subsection to the child care and development block grant appropriation in accordance with
federal law as necessary to comply with the provisions of this subsection.

15. For a pilot program to be established in one or more judicial districts, selected by the
department and the judicial council, to provide employment and support services to delin-
quent child support obligors as an alternative to commitment to jail as punishment for con-
tempt of court:

.................................................................... $ 200,000

Of the amounts appropriated in this section, $12,962,008 for the fiscal year beginning July
1, 2007, shall be transferred to the appropriation of the federal social services block grant for
that fiscal year. If the federal government revises requirements to reduce the amount that may
be transferred to the federal social services block grant, it is the intent of the general assembly
to act expeditiously during the 2008 legislative session to adjust appropriations or the trans-
ferred amount or take other actions to address the reduced amount.

The department may transfer funds allocated in this section to the appropriations in this Act
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for general administration and field operations for resources necessary to implement and op-
erate the services referred to in this section and those funded in the appropriation made in this
division of this Act for the family investment program from the general fund.

Sec. 8. FAMILY INVESTMENT PROGRAM ACCOUNT.

1. Moneys credited to the family investment program (FIP) account for the fiscal year begin-
ning July 1, 2007, and ending June 30, 2008, shall be used to provide assistance in accordance
with chapter 239B.

2. The department may use a portion of the moneys credited to the FIP account under this
section as necessary for salaries, support, maintenance, and miscellaneous purposes.

3. The department may transfer funds allocated in this section to the appropriations in this
Act for general administration and field operations for resources necessary to implement and
operate the services referred to in this section and those funded in the appropriation made in
this division of this Act for the family investment program from the general fund of the state.

4. Moneys appropriated in this division of this Act and credited to the FIP account for the
fiscal year beginning July 1, 2007, and ending June 30, 2008, are allocated as follows:

a. To be retained by the department of human services to be used for coordinating with the
department of human rights to more effectively serve participants in the FIP program and oth-
er shared clients and to meet federal reporting requirements under the federal temporary as-
sistance for needy family* block grant:
.................................................................... $ 20,000

b. To the department of human rights for staffing, administration, and implementation of
the family development and self-sufficiency grant program as provided under section 217.12:
.................................................................... $ 5,563,042

(1) Ofthe funds allocated for the family development and self-sufficiency grant program in
this lettered paragraph, not more than 5 percent of the funds shall be used for the administra-
tion of the grant program.

(2) The department of human rights may continue to implement the family development
and self-sufficiency grant program statewide during FY 2007-2008.

(3) The department of human rights is responsible for complying with all federal temporary
assistance for needy family® block grant requirements with respect to the funds allocated in
this lettered paragraph and for any federal penalty that may result from a failure to meet the
requirements. These responsibilities include but are not limited to ensuring that all expendi-
tures of federal block grant and state maintenance of effort funds are appropriate and allow-
able in accordance with federal requirements and meet federal work participation require-
ments with respect to the population receiving benefits or services under the family
development and self-sufficiency grant program that are subject to work requirements.

(4) With the allocation of funding for the family development and self-sufficiency grant pro-
gram directly to the department of human rights in lieu of allocation through the department
of human services, the department of human rights shall assume all responsibility for the grant
program. The responsibility includes identifying and addressing implementation of any revi-
sions in state law or administrative rule needed to effect this change, including but not limited
to identifying any amendments needed to section 217.12.

(5) The department of human rights, consistent with the Accountable Government Act in
chapter 8E, shall adopt appropriate performance measures for the grant program, including
but not limited to measures demonstrating how the program helps families achieve self-suffi-
ciency. The department of human rights shall submit to the governor and general assembly
on or before October 31, 2008, a report detailing these measures and the outcomes achieved
for fiscal year 2007-2008.

(6) The department of human rights shall develop a memorandum of agreement with the
department of human services to coordinate referrals and delivery of services to participants
in the FIP program and other shared clients and shall provide the department of human servic-
es with information necessary for compliance with federal temporary assistance for needy

4 According to enrolled Act; the word “families” probably intended
5 According to enrolled Act; the word “families” probably intended
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families block grant state plan and reporting requirements, including but not limited to finan-
cial and data reports.

c. For the diversion subaccount of the FIP account:
.................................................................... $ 2,814,000

(1) A portion of the moneys allocated for the subaccount may be used for field operations
salaries, data management system development, and implementation costs and support
deemed necessary by the director of human services in order to administer the FIP diversion
program.

(2) Of the funds allocated in this lettered paragraph, not more than $250,000 shall be used
to develop or continue community-level parental obligation pilot projects. The requirements
established under 2001 Iowa Acts, chapter 191, section 3, subsection 5, paragraph “c”, sub-
paragraph (3), shall remain applicable to the parental obligation pilot projects for fiscal year
2007-2008. Notwithstanding 441 IAC 100.8, providing for termination of rules relating to the
pilot projects the earlier of October 1, 2006, or when legislative authority is discontinued, the
rules relating to the pilot projects shall remain in effect until June 30, 2008.

d. Fordeveloping and implementing a new program to provide transitional benefits to fami-
lies with members who are employed at the time the family leaves the family investment pro-
gram in accordance with section 239B.11A, as enacted by this Act:
.................................................................... $ 2,000,000

The department may adopt emergency rules to implement the new program.

e. For the food stamp employment and training program:
.................................................................... $ 68,059

.................................................................... $ 23,968,628

5. Ofthe child support collections assigned under FIP, an amount equal to the federal share
of support collections shall be credited to the child support recovery appropriation. Of the re-
mainder of the assigned child support collections received by the child support recovery unit,
a portion shall be credited to the FIP account, a portion may be used to increase recoveries,
and a portion may be used to sustain cash flow in the child support payments account. If as
aresult, the appropriations allocated in this section are insufficient to sustain cash assistance
payments and meet federal maintenance of effort requirements, the department shall seek
supplemental funding. If child support collections assigned under FIP are greater than esti-
mated or are otherwise determined not to be required for maintenance of effort, the state share
of either amount may be transferred to or retained in the child support payment account.

6. The department may adopt emergency rules for the family investment, JOBS, family de-
velopment and self-sufficiency grant, food stamp, and medical assistance programs if neces-
sary to comply with federal requirements.

7. If the department determines that the appropriations allocated in this section are insuffi-
cient to sustain cash assistance payments and to meet federal maintenance of effort require-
ments, the department shall seek supplemental funding.

Sec. 9. FAMILY INVESTMENT PROGRAM GENERAL FUND. There is appropriated
from the general fund of the state to the department of human services for the fiscal year begin-
ning July 1, 2007, and ending June 30, 2008, the following amount, or so much thereof as is
necessary, to be used for the purpose designated and for not more than the following full-time
equivalent positions:

To be credited to the family investment program (FIP) account and used for family invest-
ment program assistance under chapter 239B:
.................................................................... $ 42,658,263
................................................................ FTEs 16.50

1. Of the funds appropriated in this section, $8,975,588 is allocated for the JOBS program.

2. Of the funds appropriated in this section, $2,584,367 is allocated for the family develop-
ment and self-sufficiency grant program as provided under section 217.12 and this division of
this Act. The department of human rights shall ensure that the expenditures of moneys allo-
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cated from the general fund of the state pursuant to this subsection are eligible to be consid-
ered as state maintenance of effort expenditures under federal temporary assistance for needy
families block grant requirements.

3. a. Of the funds appropriated in this section, $250,000 shall be used to continue a grant
to an lowa-based nonprofit organization with a history of providing tax preparation assistance
to low-income Iowans in order to expand the usage of the earned income tax credit. The pur-
pose of the grant is to supply this assistance to underserved areas of the state. The grant shall
be provided to an organization that has existing national foundation support for supplying
such assistance that can also secure local charitable match funding.

b. The general assembly supports efforts by the organization receiving funding under this
subsection to create a statewide earned income tax credit and asset-building coalition to
achieve both of the following purposes:

(1) Expanding the usage of the tax credit through new and enhanced outreach and market-
ing strategies as well as identifying new local sites and human and financial resources.

(2) Assessing and recommending various strategies for lowans to develop assets through
savings, individual development accounts, financial literacy, anti-predatory lending initia-
tives, informed home ownership, use of various forms of support for work, and microenter-
prise business development targeted to persons who are self-employed or have fewer than five
employees.

4. Notwithstanding section 8.39, for the fiscal year beginning July 1, 2007, if necessary to
meet federal maintenance of effort requirements or to transfer federal temporary assistance
for needy families block grant funding to be used for purposes of the federal social services
block grant or to meet cash flow needs resulting from delays in receiving federal funding or
to implement, in accordance with this division of this Act, activities currently funded with juve-
nile court services, county, or community moneys and state moneys used in combination with
such moneys, the department of human services may transfer funds within or between any of
the appropriations made in this division of this Act and appropriations in law for the federal
social services block grant to the department for the following purposes, provided that the
combined amount of state and federal temporary assistance for needy families block grant
funding for each appropriation remains the same before and after the transfer:

a. For the family investment program.

b. For child care assistance.

c. For child and family services.

d. For field operations.

e. For general administration.

f. MH/MR/DD/BI community services (local purchase).

This subsection shall not be construed to prohibit existing state transfer authority for other
purposes. The department shall report any transfers made pursuant to this subsection to the
legislative services agency.

5. The department of human services shall identify options and resources needed to support
responsible fatherhood. The department shall report on or before December 15, 2007, con-
cerning the options considered, potential funding opportunities, and any options subsequent-
ly initiated to the persons designated in this Act to receive reports.

Sec. 10. CHILD SUPPORT RECOVERY. There is appropriated from the general fund of
the state to the department of human services for the fiscal year beginning July 1, 2007, and
ending June 30, 2008, the following amount, or so much thereof as is necessary, to be used for
the purposes designated:

For child support recovery, including salaries, support, maintenance, and miscellaneous
purposes and for not more than the following full-time equivalent positions:
.................................................................... $ 9,760,098
................................................................ FTEs 508.00

1. The department shall expend up to $31,000, including federal financial participation, for
the fiscal year beginning July 1, 2007, for a child support public awareness campaign. The de-
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partment and the office of the attorney general shall cooperate in continuation of the cam-
paign. The public awareness campaign shall emphasize, through a variety of media activities,
the importance of maximum involvement of both parents in the lives of their children as well
as the importance of payment of child support obligations.

2. Federal access and visitation grant moneys shall be issued directly to private not-for-
profit agencies that provide services designed to increase compliance with the child access
provisions of court orders, including but not limited to neutral visitation sites and mediation
services.

3. Beginning October 1, 2007, and notwithstanding chapter 252C, 252F, or 252H, or any oth-
er applicable chapter, either parent may be ordered to provide medical support in accordance
with the federal Deficit Reduction Act of 2005, Pub. L. No. 109-171.

4. The appropriation made to the department for child support recovery may be used
throughout the fiscal year in the manner necessary for purposes of cash flow management,
and for cash flow management, the department may temporarily draw more than the amount
appropriated, provided the amount appropriated is not exceeded at the close of the fiscal year.

Sec. 11. MEDICAL ASSISTANCE. There is appropriated from the general fund of the
state to the department of human services for the fiscal year beginning July 1, 2007, and ending
June 30, 2008, the following amount, or so much thereof as is necessary, to be used for the pur-
pose designated:

For medical assistance reimbursement and associated costs as specifically provided in the
reimbursement methodologies in effect on June 30, 2007, except as otherwise expressly autho-
rized by law, including reimbursement for abortion services, which shall be available under
the medical assistance program only for those abortions which are medically necessary:
.................................................................... $ 616,771,820

1. Medically necessary abortions are those performed under any of the following condi-
tions:

a. The attending physician certifies that continuing the pregnancy would endanger the life
of the pregnant woman.

b. The attending physician certifies that the fetus is physically deformed, mentally deficient,
or afflicted with a congenital illness.

c. The pregnancy is the result of a rape which is reported within 45 days of the incident to
alaw enforcement agency or public or private health agency which may include a family physi-
cian.

d. The pregnancy is the result of incest which is reported within 150 days of the incident to
alaw enforcement agency or public or private health agency which may include a family physi-
cian.

e. Any spontaneous abortion, commonly known as a miscarriage, if not all of the products
of conception are expelled.

2. The department shall utilize not more than $60,000 of the funds appropriated in this sec-
tion to continue the AIDS/HIV health insurance premium payment program as established in
1992 Iowa Acts, Second Extraordinary Session, chapter 1001, section 409, subsection 6. Of
the funds allocated in this subsection, not more than $5,000 may be expended for administra-
tive purposes.

3. Of the funds appropriated in this Act to the department of public health for addictive dis-
orders, $950,000 for the fiscal year beginning July 1, 2007, shall be transferred to the depart-
ment of human services for an integrated substance abuse managed care system. The depart-
ment shall not assume management of the substance abuse system in place of the managed
care contractor unless such a change in approach is specifically authorized in law.

4. a. The department shall aggressively pursue options for providing medical assistance or
other assistance to individuals with special needs who become ineligible to continue receiving
services under the early and periodic screening, diagnosis, and treatment program under the
medical assistance program due to becoming 21 years of age, who have been approved for ad-
ditional assistance through the department’s exception to policy provisions, but who have
health care needs in excess of the funding available through the exception to policy provisions.



873 LAWS OF THE EIGHTY-SECOND G.A., 2007 SESSION CH. 218

b. Of the funds appropriated in this section, $100,000 shall be used for participation in one
or more pilot projects operated by a private provider to allow the individual or individuals to
receive service in the community in accordance with principles established in Olmstead v.
L.C., 527 U.S. 581 (1999), for the purpose of providing medical assistance or other assistance
to individuals with special needs who become ineligible to continue receiving services under
the early and periodic screening, diagnosis, and treatment program under the medical assis-
tance program due to becoming 21 years of age, who have been approved for additional assis-
tance through the department’s exception to policy provisions, but who have health care needs
in excess of the funding available through the exception to the policy provisions.

5. Of the funds appropriated in this section, up to $3,050,082 may be transferred to the field
operations or general administration appropriations in this Act for operational costs associat-
ed with Part D of the federal Medicare Prescription Drug, Improvement, and Modernization
Act of 2003, Pub. L. No. 108-173.

6. In addition to any other funds appropriated in this Act, of the funds appropriated in this
section, $250,000 shall be used for continuation of the grant to the Iowa healthcare collabora-
tive as defined in section 135.40.

7. The department may amend the Medicaid state plan to provide medical assistance reci-
procity for children who receive an adoption subsidy who are not eligible for funding under
Title IV-E of the federal Social Security Act.

8. Of the funds appropriated in this section, up to $500,000 shall be used to enhance out-
reach efforts. The department may transfer funds allocated in this subsection to the appropria-
tions in this division of this Act for general administration, the state children’s health insur-
ance program, or medical contracts, as necessary, to implement the outreach efforts.

9. Ofthe funds appropriated in this section, up to $442,100 may be transferred to the appro-
priation in this Act for medical contracts to be used for clinical assessment services related to
remedial services in accordance with federal law.

10. Of the funds appropriated in this section, $1,540,000 may be used for the demonstration
to maintain independence and employment (DMIE) if the waiver for DMIE is approved by the
centers for Medicare and Medicaid services of the United States department of health and hu-
man services. Additionally, if the waiver is approved, $440,000 of the funds shall be trans-
ferred to the department of corrections for the DMIE activities.

11. The drug utilization review commission shall monitor the smoking cessation benefit
provided under the medical assistance program and shall provide a report of utilization, client
success, cost-effectiveness, and recommendations for any changes in the benefit to the per-
sons designated in this Act to receive reports by January 15, 2008. If a prescriber determines
that all smoking cessation aids on the preferred drug list are not effective or medically appro-
priate for a patient, the prescriber may apply for an exception to policy for another product
approved by the United States food and drug administration for smoking cessation pursuant
to 441 IAC 1.8(1).

12. The department shall review the maximum payment allowed under each home and
community-based services waiver and shall report by December 15, 2007, to the persons desig-
nated in this Act to receive reports, recommendations to adjust the maximum payment levels
to provide equity among the populations served.

13. A portion of the funds appropriated in this section may be transferred to the appropria-
tions in this division of this Act for general administration, medical contracts, the state chil-
dren’s health insurance program, or field operations to be used for the state match cost to com-
ply with the payment error rate measurement (PERM) program for both the medical
assistance and state children’s health insurance programs as developed by the centers for
Medicare and Medicaid services of the United States department of health and human services
to comply with the federal Improper Payments Information Act of 2002, Pub. L. No. 107-300.

14. Itisthe intent of the general assembly that the department implement the recommenda-
tions of the assuring better child health and development initiative II (ABCDII) clinical panel
to the Iowa early and periodic screening, diagnostic, and treatment services healthy mental
development collaborative board regarding changes to billing procedures, codes, and eligible
service providers.
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15. Ofthe funds appropriated in this section, a sufficient amount is allocated to supplement
the incomes of residents of nursing facilities with incomes of less than fifty dollars in the
amount necessary for the residents to receive a personal needs allowance of fifty dollars per
month pursuant to section 249A.30A.

16. Of the funds appropriated in this section, $230,618 shall be used as additional funding
toreduce the waiting list for the children’s mental health home and community-based services
waiver.

Sec. 12. HEALTH INSURANCE PREMIUM PAYMENT PROGRAM. There is appropriat-
ed from the general fund of the state to the department of human services for the fiscal year
beginning July 1, 2007, and ending June 30, 2008, the following amount, or so much thereof
as is necessary, to be used for the purpose designated:

For administration of the health insurance premium payment program, including salaries,
support, maintenance, and miscellaneous purposes and for not more than the following full-
time equivalent positions:
.................................................................... $ 654,568
................................................................ FTEs 21.00

Sec.13. MEDICAL CONTRACTS. Thereis appropriated from the general fund of the state
to the department of human services for the fiscal year beginning July 1, 2007, and ending June
30, 2008, the following amount, or so much thereof as is necessary, to be used for the purpose
designated:

For medical contracts, including salaries, support, maintenance, and miscellaneous purpos-
es and for not more than the following full-time equivalent positions:
.................................................................... $ 13,773,152
................................................................ FTEs 6.00

1. Of the funds appropriated in this section, $50,000 shall be used for electronic cross-
matching with state vital records databases through the department of public health.

2. Of the funds appropriated in this section, $250,000 shall be used for increased monitoring
of home and community-based services waivers.

Sec. 14. STATE SUPPLEMENTARY ASSISTANCE.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For the state supplementary assistance program:
.................................................................... $ 17,210,335

2. The department shall increase the personal needs allowance for residents of residential
care facilities by the same percentage and at the same time as federal supplemental security
income and federal social security benefits are increased due to a recognized increase in the
cost of living. The department may adopt emergency rules to implement this subsection.

3. If during the fiscal year beginning July 1, 2007, the department projects that state supple-
mentary assistance expenditures for a calendar year will not meet the federal pass-along re-
quirement specified in Title XVI of the federal Social Security Act, section 1618, as codified
in 42 U.S.C. § 1382g, the department may take actions including but not limited to increasing
the personal needs allowance for residential care facility residents and making programmatic
adjustments or upward adjustments of the residential care facility or in-home health-related
care reimbursement rates prescribed in this division of this Act to ensure that federal require-
ments are met. In addition, the department may make other programmatic and rate adjust-
ments necessary to remain within the amount appropriated in this section while ensuring com-
pliance with federal requirements. The department may adopt emergency rules to implement
the provisions of this subsection.

Sec. 15. CHILDREN’S HEALTH INSURANCE PROGRAM.
1. There is appropriated from the general fund of the state to the department of human ser-
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vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For maintenance of the healthy and well kids in Iowa (hawk-i) program pursuant to chapter
514I for receipt of federal financial participation under Title XXI of the federal Social Security
Act, which creates the state children’s health insurance program:
.................................................................... $ 14,871,052

2. If sufficient funding is available under this Act, and if federal reauthorization of the state
children’s health insurance program provides sufficient federal allocations to the state and au-
thorization to cover the following populations as an option under the state children’s health
insurance program, the department may expand coverage under the state children’s health
insurance program as follows:

a. By eliminating the categorical exclusion of state employees from receiving state chil-
dren’s health insurance program benefits.

b. By providing coverage for legal immigrant children and pregnant women not eligible un-
der current federal guidelines.

c. By covering children up to age twenty-one, or up to age twenty-three if the child is attend-
ing school.

3. Ifthe United States Congress does not authorize additional federal funds necessary to ad-
dress the shortfall for the state children’s health insurance program for the federal fiscal year
beginning October 1, 2006, and ending September 30, 2007, the department may use 100 per-
cent state funds from the appropriation made in this section for the period beginning July 1,
2007, and ending September 30, 2007, and may, after consultation with the governor and the
general assembly, utilize funding from the appropriations made in this Act for medical assis-
tance to maintain the state children’s health insurance program. If deemed necessary, the de-
partment shall request a supplemental appropriation from the Eighty-second General Assem-
bly, 2008 Session, to address any remaining shortfall for the fiscal year beginning July 1, 2007.

Sec. 16. CHILD CARE ASSISTANCE. There is appropriated from the general fund of the
state to the department of human services for the fiscal year beginning July 1, 2007, and ending
June 30, 2008, the following amount, or so much thereof as is necessary, to be used for the pur-
pose designated:

For child care programs:
.................................................................... $ 37,875,701

1. Of the funds appropriated in this section, $34,969,889 shall be used for state child care
assistance in accordance with section 237A.13.

2. Nothing in this section shall be construed or is intended as, or shall imply, a grant of en-
titlement for services to persons who are eligible for assistance due to an income level consis-
tent with the waiting list requirements of section 237A.13. Any state obligation to provide ser-
vices pursuant to this section is limited to the extent of the funds appropriated in this section.

3. Ofthe funds appropriated in this section, $525,524 is allocated for the statewide program
for child care resource and referral services under section 237A.26. A list of the registered and
licensed child care facilities operating in the area served by a child care resource and referral
service shall be made available to the families receiving state child care assistance in that area.

4. Ofthe funds appropriated in this section, $1,180,288 is allocated for child care quality im-
provement initiatives including but not limited to development and continuation of a quality
rating system.

5. The department may use any of the funds appropriated in this section as a match to obtain
federal funds for use in expanding child care assistance and related programs. For the purpose
of expenditures of state and federal child care funding, funds shall be considered obligated at
the time expenditures are projected or are allocated to the department’s service areas. Projec-
tions shall be based on current and projected caseload growth, current and projected provider
rates, staffing requirements for eligibility determination and management of program require-
ments including data systems management, staffing requirements for administration of the
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program, contractual and grant obligations and any transfers to other state agencies, and obli-
gations for decategorization or innovation projects.

6. A portion of the state match for the federal child care and development block grant shall
be provided as necessary to meet federal matching funds requirements through the state gen-
eral fund appropriation for child development grants and other programs for at-risk children
in section 279.51.

7. Of the funds appropriated in this section, $1,200,000 is transferred to the lowa empower-
ment fund from which it is appropriated to be used for professional development for the sys-
tem of early care, health, and education.

8. Notwithstanding section 8.33, moneys appropriated in this section or received from the
federal appropriations made for the purposes of this section, that remain unencumbered or
unobligated at the close of the fiscal year shall not revert to any fund but shall remain available
for expenditure for the purposes designated until the close of the succeeding fiscal year.

Sec. 17. JUVENILE INSTITUTIONS. There is appropriated from the general fund of the
state to the department of human services for the fiscal year beginning July 1, 2007, and ending
June 30, 2008, the following amounts, or so much thereof as is necessary, to be used for the
purposes designated:

1. For operation of the Iowa juvenile home at Toledo and for salaries, support, and mainte-
nance and for not more than the following full-time positions:
.................................................................... $ 7,170,289
................................................................ FTEs 128.00

Of the amount appropriated in this subsection, $134,605 is allocated to increase mental
health and behavioral services staffing.

2. For operation of the state training school at Eldora and for salaries, support, and mainte-
nance and for not more than the following full-time positions:
.................................................................... $ 11,241,986
................................................................ FTEs 204.88

Of the amount appropriated in this subsection, $184,988 is allocated to increase mental
health and behavioral services staffing.

3. A portion of the moneys appropriated in this section shall be used by the state training
school and by the Iowa juvenile home for grants for adolescent pregnancy prevention activities
at the institutions in the fiscal year beginning July 1, 2007.

Sec. 18. CHILD AND FAMILY SERVICES.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For child and family services:
.................................................................... $ 88,520,320

2. In order to address a reduction of $5,200,000 from the amount allocated under the appro-
priation made for the purposes of this section in prior years for purposes of juvenile delinquent
graduated sanction services, up to $5,200,000 of the amount of federal temporary assistance
for needy families block grant funding appropriated in this division of this Act for child and
family services shall be made available for purposes of juvenile delinquent graduated sanction
services.

3. The department may transfer funds appropriated in this section as necessary to pay the
nonfederal costs of services reimbursed under the medical assistance program or the family
investment program which are provided to children who would otherwise receive services
paid under the appropriation in this section. The department may transfer funds appropriated
in this section to the appropriations in this division of this Act for general administration and
for field operations for resources necessary to implement and operate the services funded in
this section.

4. a. Of the funds appropriated in this section, up to $35,916,527 is allocated as the state-
wide expenditure target under section 232.143 for group foster care maintenance and services.
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b. If at any time after September 30, 2007, annualization of a service area’s current expendi-
tures indicates a service area is at risk of exceeding its group foster care expenditure target
under section 232.143 by more than 5 percent, the department and juvenile court services shall
examine all group foster care placements in that service area in order to identify those which
might be appropriate for termination. In addition, any aftercare services believed to be needed
for the children whose placements may be terminated shall be identified. The department and
juvenile court services shall initiate action to set dispositional review hearings for the place-
ments identified. In such a dispositional review hearing, the juvenile court shall determine
whether needed aftercare services are available and whether termination of the placement is
in the best interest of the child and the community.

c. Of the funds allocated in this subsection, $2,373,942 is allocated as the state match fund-
ing for 50 highly structured juvenile program beds. If the number of beds provided for in this
lettered paragraph is not utilized, the remaining funds allocated may be used for group foster
care.

The department of human services, in consultation with the division of criminal and juvenile
justice planning of the department of human rights, shall review the programming and effec-
tiveness of the two existing highly structured juvenile programs. The review shall include con-
sideration of the national research concerning juvenile “boot camp” programs, comparison of
recidivism rates and foster care reentry rates for the highly structured programs with those
of other group foster care programs. The review shall provide a recommendation as to wheth-
er or not funding should continue to be specifically designated for the highly structured pro-
grams. The department shall report on or before December 15,2007, with findings and recom-
mendations to the persons designated by this Act to receive reports.

5. In accordance with the provisions of section 232.188, the department shall continue the
child welfare and juvenile justice funding initiative. Of the funds appropriated in this section,
$2,605,000 is allocated specifically for expenditure through the decategorization service fund-
ing pools and governance boards established pursuant to section 232.188. In addition, up to
$1,000,000 of the amount of federal temporary assistance for needy families block grant fund-
ing appropriated in this division of this Act for child and family services shall be made available
for purposes of the decategorization initiative as provided in this subsection.

6. A portion of the funds appropriated in this section may be used for emergency family as-
sistance to provide other resources required for a family participating in a family preservation
or reunification project or successor project to stay together or to be reunified.

7. Notwithstanding section 234.35 or any other provision of law to the contrary, for the fiscal
year beginning July 1, 2007, state funding for shelter care shall be limited to the amount neces-
sary to fund 273 beds that are guaranteed and seven beds that are not guaranteed.

8. Federal funds received by the state during the fiscal year beginning July 1, 2007, as the
result of the expenditure of state funds appropriated during a previous state fiscal year for a
service or activity funded under this section, are appropriated to the department to be used as
additional funding for services and purposes provided for under this section. Notwithstanding
section 8.33, moneys received in accordance with this subsection that remain unencumbered
or unobligated at the close of the fiscal year shall not revert to any fund but shall remain avail-
able for the purposes designated until the close of the succeeding fiscal year.

9. Of the funds appropriated in this section, $3,696,285 shall be used for protective child
care assistance.

10. a. Of the funds appropriated in this section, up to $2,268,963 is allocated for the pay-
ment of the expenses of court-ordered services provided to juveniles who are under the super-
vision of juvenile court services, which expenses are a charge upon the state pursuant to sec-
tion 232.141, subsection 4. Of the amount allocated in this subsection, up to $1,556,287 shall
be made available to provide school-based supervision of children adjudicated under chapter
232, of which not more than $15,000 may be used for the purpose of training. A portion of the
cost of each school-based liaison officer shall be paid by the school district or other funding
source as approved by the chief juvenile court officer.

b. Of the funds appropriated in this section, up to $823,965 is allocated for the payment of
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the expenses of court-ordered services provided to children who are under the supervision of
the department, which expenses are a charge upon the state pursuant to section 232.141, sub-
section 4.

c. Notwithstanding section 232.141 or any other provision of law to the contrary, the
amounts allocated in this subsection shall be distributed to the judicial districts as determined
by the state court administrator and to the department’s service areas as determined by the
administrator of the department’s division of children and family services. The state court ad-
ministrator and the division administrator shall make the determination of the distribution
amounts on or before June 15, 2007.

d. Notwithstanding chapter 232 or any other provision of law to the contrary, a district or
juvenile court shall not order any service which is a charge upon the state pursuant to section
232.141 if there are insufficient court-ordered services funds available in the district court or
departmental service area distribution amounts to pay for the service. The chief juvenile court
officer and the departmental service area manager shall encourage use of the funds allocated
in this subsection such that there are sufficient funds to pay for all court-related services dur-
ing the entire year. The chief juvenile court officers and departmental service area managers
shall attempt to anticipate potential surpluses and shortfalls in the distribution amounts and
shall cooperatively request the state court administrator or division administrator to transfer
funds between the judicial districts’ or departmental service areas’ distribution amounts as
prudent.

e. Notwithstanding any provision of law to the contrary, a district or juvenile court shall not
order a county to pay for any service provided to a juvenile pursuant to an order entered under
chapter 232 which is a charge upon the state under section 232.141, subsection 4.

f. Ofthe funds allocated in this subsection, not more than $100,000 may be used by the judi-
cial branch for administration of the requirements under this subsection.

11. Of the funds appropriated in this section, $1,030,000 shall be transferred to the depart-
ment of public health to be used for the child protection center grant program in accordance
with section 135.118.

12. Of the funds appropriated in this section, $152,440 shall be used for funding of one or
more child welfare diversion and mediation pilot projects as provided in 2004 Iowa Acts, chap-
ter 1130, section 1.

13. If the department receives federal approval to implement a waiver under Title IV-E of
the federal Social Security Act to enable providers to serve children who remain in the chil-
dren’s families and communities, for purposes of eligibility under the medical assistance pro-
gram children who participate in the waiver shall be considered to be placed in foster care.

14. Of the funds appropriated in this section, $3,031,439 is allocated for the preparation for
adult living program pursuant to section 234.46. Of the amount allocated in this subsection,
$210,000 is transferred and credited to the risk pool in the property tax relief fund.

15. Of the funds appropriated in this section, $51,500 is allocated for a grant to continue an
existing program operated by a nonprofit organization providing family treatment and com-
munity education services in a nine-county area.

16. Of the funds appropriated in this section, $830,000 shall be used to continue juvenile
drug courts. The amount allocated in this subsection shall be distributed as follows:

a. To the judicial branch for salaries to assist with the operation of juvenile drug court pro-
grams operated in the following jurisdictions:

(1) Marshall county:

.................................................................... $ 61,800
(2) Woodbury county:

.................................................................... $ 123,862
3) Polk county:

.................................................................... $ 193,057
(4) For continuation of a program in the third judicial district:

.................................................................... $ 66,950

.................................................................... $ 66,950
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b. For court-ordered services to support substance abuse services provided to the juveniles
participating in the juvenile drug court programs listed in paragraph “a” and the juveniles’
families:

.................................................................... $ 317,381

The state court administrator shall allocate the funding designated in this paragraph among
the programs.

17. Of the funds appropriated in this section, $203,000 is allocated to continue the multidi-
mensional treatment level foster care program established pursuant to 2006 Iowa Acts, chap-
ter 1123.

18. Of the funds appropriated in this section, $236,900 shall be used for continuation of a
grant to a nonprofit human services organization providing services to individuals and fami-
lies in multiple locations in southwest Iowa and Nebraska for support of a project providing
immediate, sensitive support and forensic interviews, medical exams, needs assessments and
referrals for victims of child abuse and their nonoffending family members.

19. Of the funds appropriated in this section, $120,000 is allocated for expansion of the ele-
vate approach of providing a support network to children placed in foster care.

20. Of the funds appropriated in this section, $300,000 is allocated for implementation of
sibling visitation provisions for children subject to a court order for out-of-home placement in
accordance with 2007 Iowa Acts, Senate File 480,56 if enacted.

21. Of the funds appropriated in this section, $200,000 is allocated for use pursuant to sec-
tion 235A.1 for a new initiative to address child sexual abuse.

Sec. 19. ADOPTION SUBSIDY.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For adoption subsidy payments and services:
.................................................................... $ 31,972,681

2. The department may transfer funds appropriated in this section to the appropriations in
this Act for child and family services to be used for adoptive family recruitment and other ser-
vices to achieve adoption.

3. Federal funds received by the state during the fiscal year beginning July 1, 2007, as the
result of the expenditure of state funds during a previous state fiscal year for a service or activi-
ty funded under this section, are appropriated to the department to be used as additional fund-
ing for the services and activities funded under this section. Notwithstanding section 8.33,
moneys received in accordance with this subsection that remain unencumbered or unobli-
gated at the close of the fiscal year shall not revert to any fund but shall remain available for
expenditure for the purposes designated until the close of the succeeding fiscal year.

Sec.20. JUVENILE DETENTION HOME FUND. Moneys deposited in the juvenile deten-
tion home fund created in section 232.142 during the fiscal year beginning July 1, 2007, and
ending June 30, 2008, are appropriated to the department of human services for the fiscal year
beginning July 1, 2007, and ending June 30, 2008, for distribution as follows:

1. Anamount equal to 10 percent of the costs of the establishment, improvement, operation,
and maintenance of county or multicounty juvenile detention homes in the fiscal year begin-
ning July 1, 2006. Moneys appropriated for distribution in accordance with this subsection
shall be allocated among eligible detention homes, prorated on the basis of an eligible deten-
tion home’s proportion of the costs of all eligible detention homes in the fiscal year beginning
July 1, 2006. Notwithstanding section 232.142, subsection 3, the financial aid payable by the
state under that provision for the fiscal year beginning July 1, 2007, shall be limited to the
amount appropriated for the purposes of this subsection.

2. For renewal of a grant to a county with a population between 189,000 and 196,000 in the
latest preceding certified federal census for implementation of the county’s runaway treat-
ment plan under section 232.195:
.................................................................... $ 80,000

6 Chapter 67 herein
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3. For continuation and expansion of the community partnership for child protection sites:
.................................................................... $ 418,000

4. For continuation of the department’s minority youth and family projects under the rede-
sign of the child welfare system:
.................................................................... $ 375,000

5. For funding of the state match for the federal substance abuse and mental health services
administration (SAMHSA) system of care grant:
.................................................................... $ 400,000

6. For transfer to the appropriation made in this Act for child and family services to supple-
ment the statewide expenditure target amount under section 232.143 designated in the appro-
priation made in this Act for child and family services:

.................................................................... $ 1,324,000
7. For training of nonlicensed relatives caring for children in the child welfare system:
.................................................................... $ 276,000

8. The remainder for additional allocations to county or multicounty juvenile detention
homes, in accordance with the distribution requirements of subsection 1.

Sec. 21. FAMILY SUPPORT SUBSIDY PROGRAM.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For the family support subsidy program:
.................................................................... $ 1,936,434

2. The department shall use at least $333,212 of the moneys appropriated in this section for
the family support center component of the comprehensive family support program under sec-
tion 225C.47. Not more than $20,000 of the amount allocated in this subsection shall be used
for administrative costs.

Sec. 22. CONNER DECREE. There is appropriated from the general fund of the state to
the department of human services for the fiscal year beginning July 1, 2007, and ending June
30, 2008, the following amount, or so much thereof as is necessary, to be used for the purpose
designated:

For building community capacity through the coordination and provision of training oppor-
tunities in accordance with the consent decree of Conner v. Branstad, No. 4-86-CV-30871(S.D.
Iowa, July 14, 1994):

.................................................................... $ 42,623

Sec.23. MENTALHEALTHINSTITUTES. There is appropriated from the general fund of
the state to the department of human services for the fiscal year beginning July 1, 2007, and
ending June 30, 2008, the following amounts, or so much thereof as is necessary, to be used
for the purposes designated:

1. For the state mental health institute at Cherokee for salaries, support, maintenance, and
miscellaneous purposes and for not more than the following full-time equivalent positions:
.................................................................... $ 5,367,652
................................................................ FTEs 210.00

2. For the state mental health institute at Clarinda for salaries, support, maintenance, and
miscellaneous purposes and for not more than the following full-time equivalent positions:
.................................................................... $ 6,540,101
................................................................ FTEs 109.95

3. For the state mental health institute at Independence for salaries, support, maintenance,
and miscellaneous purposes and for not more than the following full-time equivalent posi-
tions:

.................................................................... $ 9,606,542
................................................................ FTEs 285.66
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4. Forthe state mental health institute at Mount Pleasant for salaries, support, maintenance,
and miscellaneous purposes and for not more than the following full-time equivalent posi-
tions:

.................................................................... $ 1,522,598
................................................................ FTEs 115.84

Sec. 24. STATE RESOURCE CENTERS.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amounts, or so much thereof as is necessary, to be used for the purposes designated:

a. Forthe state resource center at Glenwood for salaries, support, maintenance, and miscel-
laneous purposes:

.................................................................... $ 15,938,762

b. For the state resource center at Woodward for salaries, support, maintenance, and mis-
cellaneous purposes:
.................................................................... $ 10,087,272

2. The department may continue to bill for state resource center services utilizing a scope
of services approach used for private providers of ICFMR services, in a manner which does not
shift costs between the medical assistance program, counties, or other sources of funding for
the state resource centers.

3. The state resource centers may expand the time-limited assessment and respite services
during the fiscal year.

4. If the department’s administration and the department of management concur with a
finding by a state resource center’s superintendent that projected revenues can reasonably be
expected to pay the salary and support costs for a new employee position, or that such costs
for adding a particular number of new positions for the fiscal year would be less than the over-
time costs if new positions would not be added, the superintendent may add the new position
or positions. If the vacant positions available to a resource center do not include the position
classification desired to be filled, the state resource center’s superintendent may reclassify any
vacant position as necessary to fill the desired position. The superintendents of the state re-
source centers may, by mutual agreement, pool vacant positions and position classifications
during the course of the fiscal year in order to assist one another in filling necessary positions.

5. If existing capacity limitations are reached in operating units, a waiting list is in effect for
a service or a special need for which a payment source or other funding is available for the ser-
vice or to address the special need, and facilities for the service or to address the special need
can be provided within the available payment source or other funding, the superintendent of
a state resource center may authorize opening not more than two units or other facilities and
to begin implementing the service or addressing the special need during fiscal year 2007-2008.

Sec. 25. MI/MR/DD STATE CASES.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For distribution to counties for state case services for persons with mental illness, mental
retardation, and developmental disabilities in accordance with section 331.440:
.................................................................... $ 11,067,178

2. For the fiscal year beginning July 1, 2007, and ending June 30, 2008, $200,000 is allocated
for state case services from the amounts appropriated from the fund created in section 8.41
to the department of human services from the funds received from the federal government un-
der 42 U.S.C., chapter 6A, subchapter XVII, relating to the community mental health center
block grant, for the federal fiscal years beginning October 1, 2005, and ending September 30,
2006, beginning October 1, 2006, and ending September 30, 2007, and beginning October 1,
2007, and ending September 30, 2008. The allocation made in this subsection shall be made
prior to any other distribution allocation of the appropriated federal funds.
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3. Notwithstanding section 8.33, moneys appropriated in this section that remain unencum-
bered or unobligated at the close of the fiscal year shall not revert but shall remain available
for expenditure for the purposes designated until the close of the succeeding fiscal year.

Sec. 26. MENTAL HEALTH AND DEVELOPMENTAL DISABILITIES — COMMUNITY
SERVICES FUND. There is appropriated from the general fund of the state to the mental
health and developmental disabilities community services fund created in section 225C.7 for
the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following amount, or so
much thereof as is necessary, to be used for the purpose designated:

For mental health and developmental disabilities community services in accordance with
this division of this Act:
.................................................................... $ 18,017,890

1. Of the funds appropriated in this section, $17,727,890 shall be allocated to counties for
funding of community-based mental health and developmental disabilities services. The mon-
eys shall be allocated to a county as follows:

a. Fifty percent based upon the county’s proportion of the state’s population of persons with
an annual income which is equal to or less than the poverty guideline established by the federal
office of management and budget.

b. Fifty percent based upon the county’s proportion of the state’s general population.

2. a. A county shall utilize the funding the county receives pursuant to subsection 1 for ser-
vices provided to persons with a disability, as defined in section 225C.2. However, no more
than 50 percent of the funding shall be used for services provided to any one of the service pop-
ulations.

b. A county shall use at least 50 percent of the funding the county receives under subsection
1 for contemporary services provided to persons with a disability, as described in rules adopted
by the department.

3. Of the funds appropriated in this section, $30,000 shall be used to support the Iowa com-
pass program providing computerized information and referral services for lowans with disa-
bilities and their families.

4. a. Funding appropriated for purposes of the federal social services block grant is allocat-
ed for distribution to counties for local purchase of services for persons with mental illness or
mental retardation or other developmental disability.

b. The funds allocated in this subsection shall be expended by counties in accordance with
the county’s approved county management plan. A county without an approved county man-
agement plan shall not receive allocated funds until the county’s management plan is ap-
proved.

c. The funds provided by this subsection shall be allocated to each county as follows:

(1) Fifty percent based upon the county’s proportion of the state’s population of persons
with an annual income which is equal to or less than the poverty guideline established by the
federal office of management and budget.

(2) Fifty percent based upon the amount provided to the county for local purchase of servic-
es in the preceding fiscal year.

5. A county is eligible for funds under this section if the county qualifies for a state payment
as described in section 331.439.

6. Ofthe funds appropriated in this section, $260,000 is allocated to the department for con-
tinuing the development of an assessment process for use beginning in a subsequent fiscal
year as authorized specifically by a statute to be enacted in a subsequent fiscal year, determin-
ing on a consistent basis the needs and capacities of persons seeking or receiving mental
health, mental retardation, developmental disabilities, or brain injury services that are paid for
in whole or in part by the state or a county. The assessment process shall be developed with
the involvement of counties and the mental health, mental retardation, developmental disabil-
ities, and brain injury commission.

7. The most recent population estimates issued by the United States bureau of the census
shall be applied for the population factors utilized in this section.
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Sec. 27. SEXUALLY VIOLENT PREDATORS.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For costs associated with the commitment and treatment of sexually violent predators in the
unit located at the state mental health institute at Cherokee, including costs of legal services
and other associated costs, including salaries, support, maintenance, and miscellaneous pur-
poses and for not more than the following full-time equivalent positions:
.................................................................... $ 6,296,003
................................................................ FTEs 96.66

2. Unless specifically prohibited by law, if the amount charged provides for recoupment of
at least the entire amount of direct and indirect costs, the department of human services may
contract with other states to provide care and treatment of persons placed by the other states
at the unit for sexually violent predators at Cherokee. The moneys received under such a con-
tract shall be considered to be repayment receipts and used for the purposes of the appropria-
tion made in this section.

Sec. 28. FIELD OPERATIONS. There is appropriated from the general fund of the state
tothe department of human services for the fiscal year beginning July 1, 2007, and ending June
30, 2008, the following amount, or so much thereof as is necessary, to be used for the purposes
designated:

For field operations, including salaries, support, maintenance, and miscellaneous purposes
and for not more than the following full-time equivalent positions:
.................................................................... $ 63,358,895
................................................................ FTEs 2,045.71

1. The amount appropriated in this section includes an increase for additional full-time
equivalent positions to provide for additional child and family visits.

2. Priority in filling full-time equivalent positions shall be given to those positions related
to child protection services.

3. The department shall utilize a request for proposals process to select the location for a
new customer service call center.

Sec. 29. GENERAL ADMINISTRATION. There is appropriated from the general fund of
the state to the department of human services for the fiscal year beginning July 1, 2007, and
ending June 30, 2008, the following amount, or so much thereof as is necessary, to be used for
the purpose designated:

For general administration, including salaries, support, maintenance, and miscellaneous
purposes and for not more than the following full-time equivalent positions:
.................................................................... $ 15,851,927
................................................................ FTEs 329.90

1. Ofthe funds appropriated in this section, $57,000 is allocated for the prevention of disabil-
ities policy council established in section 225B.3.

2. Of the funds appropriated in this section, $350,000 is allocated as additional funding for
the division of mental health and disability services for planning, analysis, and other costs as-
sociated with improvements to the mental health services system.

3. Of the funds appropriated in this section, $100,000 is transferred to the department of hu-
man rights to be used in addition to any other funding appropriated in this Act for the energy
utility assessment and resolution program established pursuant to section 216A.104, as en-
acted by this Act.

Sec.30. VOLUNTEERS. Thereis appropriated from the general fund of the state to the de-
partment of human services for the fiscal year beginning July 1, 2007, and ending June 30,
2008, the following amount, or so much thereof as is necessary, to be used for the purpose des-
ignated:
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For development and coordination of volunteer services:
.................................................................... $ 109,568

Sec. 31. MEDICAL ASSISTANCE, STATE SUPPLEMENTARY ASSISTANCE, AND SO-
CIAL SERVICE PROVIDERS REIMBURSED UNDER THE DEPARTMENT OF HUMAN SER-
VICES.

1. a. (1) For the fiscal year beginning July 1, 2007, the total state funding amount for the
nursing facility budget shall not exceed $184,117,323.

(2) Forthe fiscal year beginning July 1, 2007, the department shall rebase case-mix nursing
facility rates. However, total nursing facility budget expenditures, including both case-mix
and noncase-mix shall not exceed the amount specified in subparagraph (1). When calculat-
ing case-mix per diem cost and the patient-day-weighted medians used in rate setting for nurs-
ing facilities effective July 1, 2007, the inflation factor applied from the midpoint of the cost
report period to the first day of the state fiscal year rate period shall be adjusted to maintain
state funding within the amount specified in subparagraph (1). The department, in coopera-
tion with nursing facility representatives, shall review projections for state funding expendi-
tures for reimbursement of nursing facilities on a quarterly basis and the department shall de-
termine if an adjustment to the medical assistance reimbursement rate is necessary in order
to provide reimbursement within the state funding amount. Any temporary enhanced federal
financial participation that may become available to the Iowa medical assistance program dur-
ing the fiscal year shall not be used in projecting the nursing facility budget. Notwithstanding
2001 Iowa Acts, chapter 192, section 4, subsection 2, paragraph “c”, and subsection 3, para-
graph “a”, subparagraph (2), if the state funding expenditures for the nursing facility budget
for the fiscal year beginning July 1, 2007, are projected to exceed the amount specified in sub-
paragraph (1), the department shall adjust the reimbursement for nursing facilities reim-
bursed under the case-mix reimbursement system to maintain expenditures of the nursing fa-
cility budget within the specified amount.

b. (1) Forthe fiscal year beginning July 1, 2007, the department shall reimburse pharmacy
dispensing fees using a single rate of $4.52 per prescription, or the pharmacy’s usual and cus-
tomary fee, whichever is lower.

(2) Beginning July 1, 2007, the department of human services shall adopt rules, pursuant
to chapter 17A, to provide for the adjustment of the pharmacy dispensing fee to compensate
for any reduction in the drug product cost reimbursement resulting from implementation of
the average manufacturer price reimbursement standards for multisource generic drug prod-
ucts imposed pursuant to the federal Deficit Reduction Act of 2005, Pub. L. No. 109-171. In
implementing the reimbursement, the department may adjust the reimbursement amount as
necessary to provide reimbursement within the state funding appropriated for the fiscal year
beginning July 1, 2007, and ending June 30, 2008, for this purpose. The department shall sub-
mit a medical assistance state plan amendment to the centers for Medicare and Medicaid ser-
vices of the United States department of health and human services as necessary to implement
this subparagraph (2).

c. (1) Forthefiscal year beginning July 1, 2007, reimbursement rates for inpatient and out-
patient hospital services shall remain at the rates in effect on June 30, 2007. The department
shall continue the outpatient hospital reimbursement system based upon ambulatory patient
groups implemented pursuant to 1994 Iowa Acts, chapter 1186, section 25, subsection 1, para-
graph “f”, unless the department adopts the Medicare ambulatory payment classification
methodology authorized in subparagraph (2).

(2) The department may implement the Medicare ambulatory payment classification meth-
odology for reimbursement of outpatient hospital services. Any change in hospital reimburse-
ment shall be budget neutral.

(3) Inorder to ensure the efficient use of limited state funds in procuring health care servic-
es for low-income Iowans, funds appropriated in this Act for hospital services shall not be used
for activities which would be excluded from a determination of reasonable costs under the fed-
eral Medicare program pursuant to 42 U.S.C. § 1395X(v) (1) (N).



885 LAWS OF THE EIGHTY-SECOND G.A., 2007 SESSION CH. 218

d. For the fiscal year beginning July 1, 2007, reimbursement rates for rural health clinics,
hospices, independent laboratories, and acute mental hospitals shall be increased in accor-
dance with increases under the federal Medicare program or as supported by their Medicare
audited costs.

e. (1) Forthefiscal year beginning July 1, 2007, reimbursement rates for home health agen-
cies shall remain at the rates in effect on June 30, 2007, not to exceed a home health agency’s
actual allowable cost.

(2) The department shall establish a fixed-fee reimbursement schedule for home health
agencies under the medical assistance program beginning July 1, 2007.

f. For the fiscal year beginning July 1, 2007, federally qualified health centers shall receive
cost-based reimbursement for 100 percent of the reasonable costs for the provision of services
to recipients of medical assistance.

g. For the fiscal year beginning July 1, 2007, the reimbursement rates for dental services
shall remain at the rates in effect on June 30, 2007.

h. Forthe fiscal year beginning July 1, 2007, the maximum reimbursement rate for psychiat-
ric medical institutions for children shall be $165.53 per day.

i. For the fiscal year beginning July 1, 2007, unless otherwise specified in this Act, all nonin-
stitutional medical assistance provider reimbursement rates shall remain at the rates in effect
on June 30, 2007, except for area education agencies, local education agencies, infant and tod-
dler services providers, and those providers whose rates are required to be determined pursu-
ant to section 249A.20.

j- Notwithstanding section 249A.20, for the fiscal year beginning July 1, 2007, the average
reimbursement rate for health care providers eligible for use of the federal Medicare resource-
based relative value scale reimbursement methodology under that section shall remain at the
rate in effect on June 30, 2007; however, this rate shall not exceed the maximum level autho-
rized by the federal government.

k. For the fiscal year beginning July 1, 2007, the reimbursement rate for residential care fa-
cilities shall not be less than the minimum payment level as established by the federal govern-
ment to meet the federally mandated maintenance of effort requirement. The flat reimburse-
ment rate for facilities electing not to file semiannual cost reports shall not be less than the
minimum payment level as established by the federal government to meet the federally man-
dated maintenance of effort requirement.

1. For the fiscal year beginning July 1, 2007, inpatient mental health services provided at
hospitals shall be reimbursed at the cost of the services, subject to Medicaid program upper
payment limit rules, community mental health centers and providers of mental health services
to county residents pursuant to a waiver approved under section 225C.7, subsection 3, shall
be reimbursed at 100 percent of the reasonable costs for the provision of services to recipients
of medical assistance, and psychiatrists shall be reimbursed at the medical assistance program
fee for service rate.

2. For the fiscal year beginning July 1, 2007, the reimbursement rate for providers reim-
bursed under the in-home-related care program shall not be less than the minimum payment
level as established by the federal government to meet the federally mandated maintenance
of effort requirement.

3. Unless otherwise directed in this section, when the department’s reimbursement meth-
odology for any provider reimbursed in accordance with this section includes an inflation fac-
tor, this factor shall not exceed the amount by which the consumer price index for all urban
consumers increased during the calendar year ending December 31, 2002.

4. For the fiscal year beginning July 1, 2007, the foster family basic daily maintenance rate
paid in accordance with section 234.38, the maximum adoption subsidy rate, and the maxi-
mum supervised apartment living foster care rate for children ages 0 through 5 years shall be
$15.89, the rate for children ages 6 through 11 years shall be $16.54, the rate for children ages
12 through 15 years shall be $18.16, and the rate for children ages 16 and older shall be $18.37.

5. For the fiscal year beginning July 1, 2007, the maximum reimbursement rates for social
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services providers reimbursed under a purchase of social services contract shall be increased
by 3 percent over the rates in effect on June 30, 2007, or to the provider’s actual and allowable
cost plus inflation for each service, whichever is less. The rates may also be adjusted under
any of the following circumstances:

a. If a new service was added after June 30, 2007, the initial reimbursement rate for the ser-
vice shall be based upon actual and allowable costs.

b. If asocial service provider loses a source of income used to determine the reimbursement
rate for the provider, the provider’s reimbursement rate may be adjusted to reflect the loss of
income, provided that the lost income was used to support actual and allowable costs of a ser-
vice purchased under a purchase of service contract.

6. For the fiscal year beginning July 1, 2007, the reimbursement rates for family-centered
service providers, family foster care service providers, group foster care service providers, and
the resource family recruitment and retention contractor shall be increased by 3 percent over
the rates in effect on June 30, 2007.

7. The group foster care reimbursement rates paid for placement of children out of state
shall be calculated according to the same rate-setting principles as those used for in-state pro-
viders unless the director of human services or the director’s designee determines that appro-
priate care cannot be provided within the state. The payment of the daily rate shall be based
on the number of days in the calendar month in which service is provided.

8. For the fiscal year beginning July 1, 2007, the reimbursement rates for remedial service
providers shall remain at the rates in effect for June 30, 2007.

9. a. Forthefiscal year beginning July 1, 2007, the combined service and maintenance com-
ponents of the reimbursement rate paid for shelter care services purchased under a contract
shall be based on the financial and statistical report submitted to the department. The maxi-
mum reimbursement rate shall be $91.45 per day. The department shall reimburse a shelter
care provider at the provider’s actual and allowable unit cost, plus inflation, not to exceed the
maximum reimbursement rate.

b. Notwithstanding section 232.141, subsection 8, for the fiscal year beginning July 1, 2007,
the amount of the statewide average of the actual and allowable rates for reimbursement of
juvenile shelter care homes that is utilized for the limitation on recovery of unpaid costs shall
be increased by $2.66 over the amount in effect for this purpose in the preceding fiscal year.

10. Forthefiscal year beginning July 1, 2007, the department shall calculate reimbursement
rates for intermediate care facilities for persons with mental retardation at the 80th percentile.

11. Forthe fiscal year beginning July 1, 2007, for child care providers reimbursed under the
state child care assistance program, the department shall set provider reimbursement rates
based on the rate reimbursement survey completed in December 2004. The department shall
set rates in a manner so as to provide incentives for a nonregistered provider to become regis-
tered.

12. For the fiscal year beginning July 1, 2007, reimbursements for providers reimbursed by
the department of human services may be modified if appropriated funding is allocated for
that purpose from the senior living trust fund created in section 249H.4, or as specified in ap-
propriations from the healthy Iowans tobacco trust created in section 12.65.

13. The department may adopt emergency rules to implement this section.

Sec.32. DEPARTMENT OF CORRECTIONS. There is appropriated from the general fund
of the state to the department of corrections for the fiscal year beginning July 1, 2007, and end-
ing June 30, 2008, the following amount, or so much thereof as is necessary, for the purposes
designated:

For additional funding for the drug court program in the fourth judicial district:
.................................................................... $ 25,000

Sec. 33. MEDICAL ASSISTANCE — NURSING FACILITY REIMBURSEMENT. There is
appropriated from the general fund of the state to the department of human services for the
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fiscal year beginning July 1, 2006, and ending June 30, 2007, the following amount, or so much
thereof as is necessary, to be used for the purposes designated:

For the purpose of funding total nursing facility budget expenditures under the medical as-
sistance program including rebasing of the case-mix nursing facility rates and noncase-mix
nursing facility-related expenditures as provided in this Act, for expenditure after June 30,
2007:

.................................................................... $ 10,400,000

Notwithstanding section 8.33, moneys appropriated in this section that remain unencum-
bered or unobligated at the close of the fiscal year shall not revert but shall remain available
for expenditure for the purpose designated until the close of the succeeding fiscal year.

Sec. 34. CHILD SUPPORT COLLECTIONS FEE. The department of human services may
adopt emergency rules to implement the provisions of section 252B.5, subsection 12, as en-
acted by this Act, during the fiscal year beginning July 1, 2007.

Sec.35. EMERGENCY RULES. If specifically authorized by a provision of this division of
this Act, the department of human services or the mental health, mental retardation, develop-
mental disabilities, and brain injury commission may adopt administrative rules under section
17A.4, subsection 2, and section 17A.5, subsection 2, paragraph “b”, to implement the provi-
sions and the rules shall become effective immediately upon filing or on a later effective date
specified in the rules, unless the effective date is delayed by the administrative rules review
committee. Any rules adopted in accordance with this section shall not take effect before the
rules are reviewed by the administrative rules review committee. The delay authority provided
to the administrative rules review committee under section 17A.4, subsection 5, and section
17A.8, subsection 9, shall be applicable to a delay imposed under this section, notwithstanding
a provision in those sections making them inapplicable to section 17A.5, subsection 2, para-
graph “b”. Any rules adopted in accordance with the provisions of this section shall also be
published as notice of intended action as provided in section 17A.4.

Sec.36. REPORTS. Any reports or information required to be compiled and submitted un-
der this Act shall be submitted to the chairpersons and ranking members of the joint appropri-
ations subcommittee on health and human services, the legislative services agency, and the
legislative caucus staffs on or before the dates specified for submission of the reports or infor-
mation.

Sec. 37. Section 217.23, subsection 2, Code 2007, is amended to read as follows:

2. The department is-hereby authorized to may expend moneys from the support allocation
of the department as reimbursement for replacement or repair of personal items of the depart-
ment’s employees damaged or destroyed by clients of the department during the employee’s
tour of duty. However, the reimbursement shall not exceed one three hundred fifty dollars for
each item. The department shall establish rules in accordance with chapter 17A to carry out
the purpose of this section.

Sec. 38. Section 231.33, Code 2007, is amended by adding the following new subsection:

NEW SUBSECTION. 21. Provide the opportunity for elders residing in the planning and
service area to offer substantive suggestions regarding the employment practices of the area
agency on aging.

Sec. 39. NEW SECTION. 239B.11A TRANSITIONAL BENEFITS.

The department shall provide a transitional benefits payment of one hundred dollars per
month for up to three months to families with members who are employed at the time the fami-
ly leaves the family investment program. Provision of the transitional benefits payment is sub-
ject to the availability of funding for the payment. The department shall adopt administrative
rules for the transitional benefits.
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Sec. 40. Section 239B.17, subsection 1, Code 2007, is amended to read as follows:

1. PROGRAM ESTABLISHED. The promoting independence and self-sufficiency through
employment job opportunities and basic skills program is established for applicants and par-
ticipants of the family investment program. The requirements of the JOBS program shall vary
as provided in the family investment agreement applicable to a family. The department of
workforce development, department of economic development, department of education, and
all other state, county, and public educational agencies and institutions providing vocational
rehabilitation, adult education, or vocational or technical training shall assist and cooperate
inthe JOBS program. The departments, agencies, and institutions shall make agreements and
arrangements for maximum cooperation and use of all available resources in the program.
Bymutualagreementthe The department of human services may

3 o contract with the department
of workforce development orto the department of economic development, or another appro-

priate entity to provide JOBS program services

Sec. 41. Section 249A.3, subsection 2, paragraphs i, j, and k, Code 2007, are amended to
read as follows:

As allowed under 42 U S.C.§ 1396a(a) ( 10) (A) (11) (XVII) 1nd1v1duals under twentv -one years
of age who were in foster care under the responsibility of the state on the individual’s eigh-

teenth birthday, and whose income is less than two hundred percent of the most recently re-
vised official poverty guidelines published by the United States department of health and hu-

man services. Medical assistance may be provided for an individual described by this
Daragraph regardless of the 1nd1v1dual’s resources.

graphregardlessoﬁthemdmdualsresoaree& nd1v1duals and fam1l1es who would be el1g1bl
under subsection 1 or 2 of this section except for excess income or resources, or a reasonable
category of those individuals and families.

Sec.42. Section 249A.3, subsection 2, Code 2007, is amended by adding the following new
paragraph:

NEW PARAGRAPH. 1. Individuals who have attained the age of twenty-one but have not
yet attained the age of sixty-five who qualify on a financial basis for, but who are otherwise
ineligible to receive, federal supplemental security income or assistance under the family in-
vestment program.

Sec.43. Section 249A.3, subsections 4, 5A, and 5B, Code 2007, are amended to read as fol-
lows:

4. Discretionary medical assistance, within the limits of available funds and in accordance
with section 249A.4, subsection 1, may be provided to or on behalf of those individuals and

families described in subsection 2, paragraph %2 “k” of this section.
5A. In determining eligibility for children under subsection 1, paragraphs “b”, “f”, “g”, “j”,
“k”, “n”, and “s”; subsection 2, paragraphs “c”, “e”, “”, “h”, and %42 “k”; and subsection 5, para-

graph “b”, all resources of the family, other than monthly income, shall be disregarded.
5B. In determining eligibility for adults under subsection 1, paragraphs “b”, “e”, “h”, “j”, “k”,
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)

“n”, “s”, and “t”; subsection 2, paragraphs “d”, “e”, “h”, 42 “k”, and 42 “1”; and subsection 5,
paragraph “b”, one motor vehicle per household shall be disregarded.

Sec. 44. Section 249A.30A, Code 2007, is amended to read as follows:

249A.30A MEDICAL ASSISTANCE — PERSONAL NEEDS ALLOWANCE.

The personal needs allowance under the medical assistance program, which may be re-
tained by a resident of a nursing facility, an intermediate care facility for persons with mental
retardation, or an intermediate care facility for persons with mental illness, as defined in sec-
tion 135C.1, or who is a resident of a psychiatric medical institution for children as defined in
section 135H.1, shall be fifty dollars per month. A resident who has income of less than fifty
dollars per month shall receive a supplement from the state in the amount necessary to receive
a personal needs allowance of fifty dollars per month, if funding is specifically appropriated

for this purpose.

Sec. 45. Section 252B.5, Code 2007, is amended by adding the following new subsection:

NEW SUBSECTION. 12. a. Beginning October 1, 2007, implement the provision of the fed-
eral Deficit Reduction Act of 2005, Pub. L. No. 109-171 § 7310, requiring an annual collections
fee of twenty-five dollars in child support cases in which the family has never received assis-
tance under Title IV-A of the federal Social Security Act for whom the unit has collected at least
five hundred dollars. After the first five hundred dollars in support is collected in each year
for a family, the fee shall be collected from the obligor by retaining twenty-five dollars from
subsequent collections. If five hundred dollars but less than five hundred twenty-five dollars
is collected in any year, any unpaid portion of the annual fee shall not accumulate and is not
due. Any amount retained to pay the twenty-five dollar fee shall not reduce the amount of sup-
port due under the support order. The unit shall send information regarding the requirements
of this subsection by regular mail to the last known address of an affected obligor or obligee,
or may include the information for an obligee in an application for services signed by the obli-
gee. In addition, the unit shall take steps necessary regarding the fee to qualify for federal
funds in conformity with the provisions of Title IV-D of the federal Social Security Act, includ-
ing receiving and accounting for fee payments, as appropriate, through the collection services
center created in section 252B.13A.

b. Fees collected pursuant to this subsection shall be considered repayment receipts as de-
fined in section 8.2, and shall be used for the purposes of the unit. The director shall maintain
an accurate record of the fees collected and expended under this subsection.

c. If any requirement in paragraph “a” for implementation of the annual fee does not con-
form to federal law, the fee shall instead be implemented in conformance with federal law.
Additionally, if federal law does not permit collection of the annual fee from the obligor as pro-
vided in paragraph “a”, the fee shall be collected from the obligee by retaining a twenty-five
dollar fee from support paid by the obligor.

Sec.46. 2006 Iowa Acts, chapter 1123, section 1, subsections 3 and 4, are amended to read
as follows:

3. ELIGIBILITY. A child is eligible for the treatment program if at the time of discharge
from a psychiatric institution the child is unable to return to the child’s family home or partici-

pation in the treatment program may eliminate or limit the need for placement in a psychiatric

institution, and one of the following conditions is applicable:

a. The child has treatment issues which cause the child to be at high risk of failing in a foster
care placement unless targeted support services are provided.

b. The child has had multiple previous out-of-home placements.

4. ELIGIBILITY DETERMINATION. Children who are potentially eligible for a treatment
program shall be identified by the administrator of a treatment program prior to or at the time
of the child’s admission to a psychiatric institution. In order to be admitted to the treatment
program, the treatment program administrator must determine the child has a need that can
be met by the program, the child can be placed with an appropriate family foster care provider,
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and appropriate services to support the child are available in the family foster care placement.
The determination shall be made in coordination with the child’s family, department staff, and
other persons involved with decision making for the child’s out-of-home placement.

Sec.47. 2006 Iowa Acts, chapter 1123, section 1, is amended by adding the following new
subsection:

NEW SUBSECTION. 5A. OTHER PROVISIONS.

a. The pilot project provisions shall allow children who are voluntarily placed in a psychiat-
ric institution to participate in the pilot project.

b. The pilot project shall allow exceptions to allow more than two children to be placed in
a pilot project home if deemed appropriate in order to keep siblings together or for other good
cause.

Sec. 48. 2006 Iowa Acts, chapter 1184, section 2, subsection 1, is amended to read as fol-
lows:

1. ADDICTIVE DISORDERS

Forreducing the prevalence of use of tobacco, alcohol, and other drugs, and treating individ-
uals affected by addictive behaviors, including gambling, and for not more than the following
full-time equivalent positions:

.................................................................... $ 1,761,036
2,443.036
................................................................ FTEs 4.35

The department and any grantee or subgrantee of the department shall not discriminate
against a nongovernmental organization that provides substance abuse treatment and preven-
tion services or applies for funding to provide those services on the basis that the organization
has a religious character.

Of the moneys funds appropriated in this subsection, $30,310 shall be used to continue to
provide funding to local communities that have previously received funding from the centers
for disease control and prevention of the United States department of health and human ser-
vices for secondhand smoke education initiatives.

Of the funds appropriated in this subsection, $500,000 shall be used as additional fundin

for tobacco cessation direct services and $182,000 shall be used for other tobacco use preven-
tion, cessation, and treatment activities pursuant to chapter 142A.
Notwithstanding section 8.33, moneys appropriated in this subsection that remain unen-

cumbered or unobligated at the close of the fiscal year shall not revert but shall remain avail-
able for expenditure in the succeeding fiscal year.

Sec. 49. 2006 Iowa Acts, chapter 1184, section 5, subsection 1, is amended by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, moneys appropriated
in this section for department of veterans affairs administration that remain unencumbered
or unobligated at the close of the fiscal year shall not revert but shall remain available to be
used for the purchase of crypts for the veterans cemetery until the close of the succeeding fiscal
year.

Sec. 50. 2006 Iowa Acts, chapter 1184, section 5, subsection 2, is amended by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33 and section 35D.18,
subsection 5, moneys appropriated in this subsection that remain unencumbered or unobli-
gated at the close of the fiscal year shall not revert but shall remain available for expenditure
in succeeding fiscal years. Of the amount remaining available for expenditure under this para-
graph, the first $1,000,000 shall be used for [owa veterans home operations in the immediately
succeeding fiscal year, and the balance shall be transferred to the appropriation made in 2006
Iowa Acts, chapter 1179, section 16, subsection 12, for the fiscal year beginning July 1, 2006,
to be used for purposes of capital improvements, renovations, or new construction at the Iowa
veterans home.
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Sec. 51. 2006 Iowa Acts, chapter 1184, section 6, subsection 7, is amended to read as fol-
lows:

7. For state child care assistance:
.................................................................... $ 15,756,560

16,756,560

a. Of the funds appropriated in this subsection, $200,000 shall be used for provision of edu-
cational opportunities to registered child care home providers in order to improve services and
programs offered by this category of providers and to increase the number of providers. The
department may contract with institutions of higher education or child care resource and re-
ferral centers to provide the educational opportunities. Allowable administrative costs under
the contracts shall not exceed 5 percent. The application for a grant shall not exceed two pages
in length.

b. The funds appropriated in this subsection shall be transferred to the child care and devel-
opment block grant appropriation.

Notwithstanding section 8.33, moneys appropriated in this subsection that remain unen-
cumbered or unobligated at the close of the fiscal year shall not revert but shall remain avail-
able for expenditure for the purposes designated until the close of the succeeding fiscal year.

Sec. 52. 2006 Iowa Acts, chapter 1184, section 7, subsection 5, is amended to read as fol-
lows:

5. Of the child support collections assigned under FIP, an amount equal to the federal share
of support collections shall be credited to the child support recovery appropriation. Of the re-
mainder of the assigned child support collections received by the child support recovery unit,
a portion shall be credited to the FIP account and a portion may be used to increase recoveries.
If child support collections assigned under FIP are greater than estimated or are otherwise de-

termined not to be required for maintenance of effort, the state share of that greater portion
either amount may be transferred to or retained in the child support payments account.

Sec.53. 2006 Iowa Acts, chapter 1184, section 9, is amended by adding the following new
subsection:

NEW SUBSECTION. 3. Notwithstanding section 8.33, moneys appropriated in this section
that remain unencumbered or unobligated at the close of the fiscal year shall not revert but
shall remain available for expenditure for the purposes designated until the close of the suc-
ceeding fiscal year.

Sec. 54. 2006 Iowa Acts, chapter 1184, section 10, unnumbered paragraph 2, is amended
to read as follows:

For medical assistance reimbursement and associated costs as specifically provided in the
reimbursement methodologies in effect on June 30, 2006, except as otherwise expressly autho-
rized by law, including reimbursement for abortion services, which shall be available under
the medical assistance program only for those abortions which are medically necessary:
.................................................................... $ 652,311,610

664,311,610

Sec.55. 2006 Iowa Acts, chapter 1184, section 13, is amended by adding the following new
subsection:

NEW SUBSECTION. 4. Notwithstanding section 8.33, up to $1,100,000 of the moneys ap-
propriated in this section that remain unencumbered or unobligated at the close of the fiscal
year shall not revert but shall remain available for expenditure for the purposes designated
until the close of the succeeding fiscal year.

Sec.56. 2006 Iowa Acts, chapter 1184, section 15, is amended by adding the following new
subsection:

NEW SUBSECTION. 8. Notwithstanding section 8.33, moneys appropriated in this section
that remain unencumbered or unobligated at the close of the fiscal year shall not revert to any
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fund but shall remain available for expenditure for the purposes designated until the close of
the succeeding fiscal year.

Sec.57. 2006 Iowa Acts, chapter 1184, section 17, subsection 16, is amended by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, moneys appropriated
in this subsection that remain unencumbered or unobligated at the close of the fiscal year shall
not revert but shall remain available for expenditure for the purposes designated until the
close of the succeeding fiscal year.

Sec.58. 2006 Iowa Acts, chapter 1184, section 18, is amended by adding the following new
subsection:

NEW SUBSECTION. 4. Notwithstanding section 8.33, up to $2,000,000 of the moneys ap-
propriated in this section that remain unencumbered or unobligated at the close of the fiscal
year shall not revert but shall remain available for expenditure for the purposes designated
until the close of the succeeding fiscal year.

Sec.59. 2006 Iowa Acts, chapter 1184, section 23, is amended by adding the following new
subsection:

NEW SUBSECTION. 7. a. Notwithstanding sections 8.33 and 222.92, of the revenues
available to the state resource centers that remain unencumbered or unobligated at the close
of the fiscal year, the indicated amounts shall not revert but shall remain available for expendi-
ture for the purposes designated until the close of the succeeding fiscal year:

(1) For the state resource center at Glenwood, $1,000,000.

(2) For the state resource center at Woodward, $1,000,000.

b. Of the amounts designated in paragraph “a”, the amounts above $750,000 at each re-
source center shall be used to continue the procurement and installation of the electronic med-
ical records system initiated in the fiscal year beginning July 1, 2005.

Sec.60. 2006 Iowa Acts, chapter 1184, section 24, is amended by adding the following new
subsection:

NEW SUBSECTION. 3. Notwithstanding section 8.33, moneys appropriated in this section
that remain unencumbered or unobligated at the close of the fiscal year shall not revert but
shall remain available for expenditure for the purposes designated until the close of the suc-
ceeding fiscal year.

Sec.61. 2006 Iowa Acts, chapter 1184, section 27, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up to $1,850,000 of the
moneys appropriated in this section that remain unencumbered or unobligated at the close of
the fiscal year shall not revert but shall remain available for expenditure until the close of the
succeeding fiscal year. Of this amount, $350,000 shall be used to supplement other funding
to reduce the waiting list for the children’s mental health home and community-based services
waiver.

Sec.62. 2006 Iowa Acts, chapter 1184, section 28, is amended by adding the following new
subsection:

NEW SUBSECTION. 4. Notwithstanding section 8.33, federal food stamp assistance
award funds the department receives during the fiscal year beginning July 1, 2006, that remain
unencumbered or unobligated at the close of the fiscal year, shall not revert to any other fund
but shall remain available for expenditure to continue projects to increase access, assure accu-
racy, avoid federal error rate sanctions, and improve customer service, until the close of the
succeeding fiscal year. In addition, notwithstanding section 8.33, moneys appropriated in this
section that remain unencumbered or unobligated at the close of the fiscal year shall not revert
but shall remain available for expenditure for the purposes designated until the close of the
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succeeding fiscal year and of this amount, the initial $250,000 shall be credited to the risk pool
in the property tax relief fund.

Sec.63. 2006 Iowa Acts, chapter 1184, section 60, subsection 4, unnumbered paragraph 3,
if enacted by 2007 Iowa Acts, Senate File 403,7 section 12, is amended to read as follows:
The amount approprlated in this subsectlon shall be dlstrlbuted only if fedepal—fundé;—a%e

expans;en—pepula&en xpansmn populatlon clalms adludlcated and pald by the Iowa Medlc-
aid enterprise exceed the appropriation to the state board of regents for distribution to the uni-
versity of Iowa hospitals and clinics provided in subsection 1. The amount appropriated in this
subsection shall be distributed monthly for expansion population claims adjudicated and ap-
proved for payment by the Iowa Medicaid enterprise using medical assistance program reim-

bursement rates.

Sec. 64. 2006 Iowa Acts, chapter 1184, section 124, is amended to read as follows:

SEC. 124. VETERANS TRUST FUND — FEDERAL REPLACEMENT FUNDS. If funds are
received from the United States department of veterans affairs for the establishment and op-
eration of a veterans cemetery in this state, a portion of those funds, not to exceed $500,000,
shall be credited to the general fund of the state, and the remainder is appropriated to and shall
be deposited in the veterans trust fund established in section 35A.13, subject to the require-
ments of this section and consistent with any federal requirements associated with such funds.
The portion deposited in the veterans trust fund shall be at least equal to moneys expended
for the establishment and operation of a veterans cemetery from moneys appropriated for that
purpose pursuant to 2004 Iowa Acts, chapter 1175, section 288, subsection 16.

Sec.65. 2006 Iowa Acts, chapter 1185, section 34, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, the moneys appropri-
ated in this section for the county grant program for veterans that remain unencumbered or
unobligated at the close of the fiscal year shall not revert but shall remain available for expen-
diture for the purposes designated until the close of the succeeding fiscal year. Of the amount
addressed in this paragraph, not more than $150,000 shall be used to employ persons to fill two
administrative full-time equivalent positions in the department of veterans affairs in addition
to the number of positions authorized for the department. If one or both of the two positions
are not employed by October 1, 2007, the unused funding shall be credited to the veterans trust
fund on October 2, 2007. Otherwise, any remainder from the amount addressed in this para-
graph that remains unencumbered or unobligated at the close of the fiscal year shall not be
credited to the fund from which appropriated but shall be credited to the veterans trust fund.

Sec. 66. 2006 Iowa Acts, chapter 1184, section 5, subsection 4, as enacted by 2007 Iowa
Acts, Senate File 95,8 section 1, is amended by adding the following new unnumbered para-
graph:

NEW UNNUMBERED PARAGRAPH. If during the fiscal year beginning July 1, 2007, the
funding available under all contingencies for the home ownership assistance program imple-
mented pursuant to section 35A.15 for persons who are or were eligible members of the armed
forces of the United States has been exhausted, and the amount available for the purposes of
this subsection is projected to be sufficient to allow for transfer of funds that would otherwise
be unused, not more than $250,000 of the funds appropriated in this subsection may be trans-
ferred to the Iowa finance authority to be used for the home ownership assistance program.

Sec. 67. EFFECTIVE DATES. The following provisions of this division of this Act, being
deemed of immediate importance, take effect upon enactment:

1. The provision under the appropriation for child and family services, relating to require-
ments of section 232.143 for representatives of the department of human services and juvenile

7 Chapter 206 herein
8 Chapter 203 herein
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court services to establish a plan for continuing group foster care expenditures for the
2007-2008 fiscal year.

2. The provision making the appropriation from the general fund of the state for the fiscal
year beginning July 1, 2006, and ending June 30, 2007, for the purpose of funding total nursing
facility budget expenditures including rebasing of the case-mix nursing facility rates and non-
case-mix nursing facility-related expenditures, for expenditure after June 30, 2007.

3. The provision amending 2006 Iowa Acts, chapter 1184, section 2, subsection 1.

4. The provisions amending 2006 Iowa Acts, chapter 1184, section 5.

5. The provision amending 2006 Iowa Acts, chapter 1184, section 6.

6. The provision amending 2006 Iowa Acts, chapter 1184, section 7.

7. The provision amending 2006 Iowa Acts, chapter 1184, section 9.

8. The provision amending 2006 Iowa Acts, chapter 1184, section 10.

9. The provision amending 2006 Iowa Acts, chapter 1184, section 13.

10. The provision amending 2006 Iowa Acts, chapter 1184, section 15.

11. The provision amending 2006 Iowa Acts, chapter 1184, section 17, subsection 16.

12. The provision amending 2006 Iowa Acts, chapter 1184, section 18.

13. The provision amending 2006 Iowa Acts, chapter 1184, section 23.

14. The provision amending 2006 Iowa Acts, chapter 1184, section 24.

15. The provision amending 2006 Iowa Acts, chapter 1184, section 27.

16. The provision amending 2006 Iowa Acts, chapter 1184, section 28.

17. The provision amending 2006 Iowa Acts, chapter 1184, section 60.

18. The provision amending 2006 Iowa Acts, chapter 1184, section 124.

19. The provision amending 2006 Iowa Acts, chapter 1185, section 34.

DIVISION II
SENIOR LIVING TRUST FUND,
PHARMACEUTICAL SETTLEMENT ACCOUNT,
IOWACARE ACCOUNT, AND HEALTH CARE
TRANSFORMATION ACCOUNT

Sec. 68. DEPARTMENT OF ELDER AFFAIRS. There is appropriated from the senior liv-
ing trust fund created in section 249H.4 to the department of elder affairs for the fiscal year
beginning July 1, 2007, and ending June 30, 2008, the following amount, or so much thereof
as is necessary, to be used for the purpose designated:

For the development and implementation of a comprehensive senior living program, includ-
ing case management only if the monthly cost per client for case management for the frail el-
derly services provided does not exceed an average of $70, and including program administra-
tion and costs associated with implementation, salaries, support, maintenance, and miscel-
laneous purposes and for not more than the following full-time equivalent positions:
.................................................................... $ 8,384,044
................................................................ FTEs 3.00

1. Of the funds appropriated in this section, $2,196,967 shall be used for case management
for the frail elderly. Of the funds allocated in this subsection, $1,010,000 shall be transferred
to the department of human services in equal amounts on a quarterly basis for reimbursement
of case management services provided under the medical assistance elderly waiver. The
monthly cost per client for case management for the frail elderly services provided shall not
exceed an average of $70.

2. Notwithstanding section 249H.7, the department of elder affairs shall distribute up to
$400,000 of the funds appropriated in this section in a manner that will supplement and maxi-
mize federal funds under the federal Older Americans Act and shall not use the amount distrib-
uted for any administrative purposes of either the department of elder affairs or the area agen-
cies on aging.

3. Of the funds appropriated in this section, $60,000 shall be used to provide dementia-spe-
cific education to direct care workers and other providers of long-term care to enhance exist-
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ing or scheduled efforts through the Iowa caregivers association, the Alzheimer’s association,
and other organizations identified as appropriate by the department.

Sec. 69. DEPARTMENT OF INSPECTIONS AND APPEALS. There is appropriated from
the senior living trust fund created in section 249H.4 to the department of inspections and ap-
peals for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For the inspection and certification of assisted living facilities and adult day care services,
including program administration and costs associated with implementation, salaries, sup-
port, maintenance, and miscellaneous purposes and for not more than the following full-time
equivalent positions:
.................................................................... $ 790,751
................................................................ FTEs 5.00

If legislation is enacted by the Eighty-second General Assembly, 2007 Session, transferring
full responsibility for the oversight of assisted living programs, adult day services programs,
and elder group homes from the department of elder affairs to the department of inspections
and appeals,? the appropriation in this section is increased by $349,051 and the number of full-
time equivalent positions authorized is increased by 2.50 full-time equivalent positions.

Sec. 70. DEPARTMENT OF HUMAN SERVICES. There is appropriated from the senior
living trust fund created in section 249H.4 to the department of human services for the fiscal
year beginning July 1, 2007, and ending June 30, 2008, the following amount, or so much there-
of as is necessary, to be used for the purpose designated:

To supplement the medical assistance appropriation, including program administration and
costs associated with implementation, salaries, support, maintenance, and miscellaneous pur-
poses and for not more than the following full-time equivalent positions:
.................................................................... $ 65,000,000
................................................................ FTEs 5.00

In order to carry out the purposes of this section, the department may transfer funds appro-
priated in this section to supplement other appropriations made to the department of human
services.

Sec.71. IOWA FINANCE AUTHORITY. There is appropriated from the senior living trust
fund created in section 249H.4 to the Iowa finance authority for the fiscal year beginning July
1, 2007, and ending June 30, 2008, the following amount, or so much thereof as is necessary,
to be used for the purposes designated:

To provide reimbursement for rent expenses to eligible persons:
.................................................................... $ 700,000

Participation in the rent subsidy program shall be limited to only those persons who meet
the requirements for the nursing facility level of care for home and community-based services
waiver services as in effect on July 1, 2007.

Sec.72. PHARMACEUTICAL SETTLEMENT ACCOUNT. There is appropriated from the
pharmaceutical settlement account created in section 249A.33 to the department of human
services for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

To supplement the appropriations made for medical contracts under the medical assistance
program:

.................................................................... $ 1,323,833

Sec. 73. APPROPRIATIONS FROM IOWACARE ACCOUNT.

1. There is appropriated from the IowaCare account created in section 249J.24 to the state
board of regents for distribution to the university of Iowa hospitals and clinics for the fiscal
year beginning July 1, 2007, and ending June 30, 2008, the following amount, or so much there-
of as is necessary, to be used for the purposes designated:

9 See chapter 215, division VII herein
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For salaries, support, maintenance, equipment, and miscellaneous purposes, for the provi-
sion of medical and surgical treatment of indigent patients, for provision of services to mem-
bers of the expansion population pursuant to chapter 249J, and for medical education:
.................................................................... $ 27,284,584

a. Funds appropriated in this subsection shall not be used to perform abortions except medi-
cally necessary abortions, and shall not be used to operate the early termination of pregnancy
clinic except for the performance of medically necessary abortions. For the purpose of this
subsection, an abortion is the purposeful interruption of pregnancy with the intention other
than to produce a live-born infant or to remove a dead fetus, and a medically necessary abor-
tion is one performed under one of the following conditions:

(1) The attending physician certifies that continuing the pregnancy would endanger the life
of the pregnant woman.

(2) The attending physician certifies that the fetus is physically deformed, mentally defi-
cient, or afflicted with a congenital illness.

(3) The pregnancy is the result of a rape which is reported within 45 days of the incident to
alaw enforcement agency or public or private health agency which may include a family physi-
cian.

(4) The pregnancy is the result of incest which is reported within 150 days of the incident
to a law enforcement agency or public or private health agency which may include a family
physician.

(5) The abortion is a spontaneous abortion, commonly known as a miscarriage, wherein not
all of the products of conception are expelled.

b. Notwithstanding any provision of law to the contrary, the amount appropriated in this
subsection shall be allocated in twelve equal monthly payments as provided in section 249J.24.

2. There is appropriated from the IowaCare account created in section 249J.24 to the state
board of regents for distribution to the university of Iowa hospitals and clinics for the fiscal
year beginning July 1, 2007, and ending June 30, 2008, the following amount, or so much there-
of as is necessary, to be used for the purposes designated:

For salaries, support, maintenance, equipment, and miscellaneous purposes, for the provi-
sion of medical and surgical treatment of indigent patients, for provision of services to mem-
bers of the expansion population pursuant to chapter 249J, and for medical education:
.................................................................... $ 10,000,000

The amount appropriated in this subsection shall be distributed only if expansion popula-
tion claims adjudicated and paid by the lowa Medicaid enterprise exceed the appropriation to
the state board of regents for distribution to the university of lowa hospitals and clinics provid-
ed in subsection 1. The amount appropriated in this subsection shall be distributed monthly
for expansion population claims adjudicated and approved for payment by the lowa Medicaid
enterprise using medical assistance program reimbursement rates.

3. Thereisappropriated from the [owaCare account created in section 249J.24 to the depart-
ment of human services for the fiscal year beginning July 1, 2007, and ending June 30, 2008,
the following amount, or so much thereof as is necessary, to be used for the purposes designat-
ed:

For distribution to a publicly owned acute care teaching hospital located in a county with
a population over three hundred fifty thousand for the provision of medical and surgical treat-
ment of indigent patients, for provision of services to members of the expansion population
pursuant to chapter 249J, and for medical education:
.................................................................... $ 40,000,000

Notwithstanding any provision of law to the contrary, the amount appropriated in this sub-
section shall be allocated in twelve equal monthly payments as provided in section 249J.24.
Any amount appropriated in this subsection in excess of $37,000,000 shall be allocated only
if federal funds are available to match the amount allocated.

4. Thereisappropriated from the lowaCare account created in section 249J.24 to the depart-
ment of human services for the fiscal year beginning July 1, 2007, and ending June 30, 2008,
the following amounts, or so much thereof as is necessary, to be used for the purposes desig-
nated:
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a. For the state mental health institute at Cherokee, for salaries, support, maintenance, and
miscellaneous purposes, including services to members of the expansion population pursuant
to chapter 249J:

.................................................................... $ 9,098,425

b. For the state mental health institute at Clarinda, for salaries, support, maintenance, and
miscellaneous purposes, including services to members of the expansion population pursuant
to chapter 249J:

.................................................................... $ 1,977,305

c. Forthe state mental health institute at Independence, for salaries, support, maintenance,
and miscellaneous purposes, including services to members of the expansion population pur-
suant to chapter 249J:
.................................................................... $ 9,045,894

d. For the state mental health institute at Mount Pleasant, for salaries, support, mainte-
nance, and miscellaneous purposes, including services to members of the expansion popula-
tion pursuant to chapter 249J:
.................................................................... $ 5,752,587

Sec. 74. APPROPRIATIONS FROM ACCOUNT FOR HEALTH CARE TRANSFORMA-
TION. There is appropriated from the account for health care transformation created in sec-
tion 249J.23, to the department of human services, for the fiscal year beginning July 1, 2007,
and ending June 30, 2008, the following amounts, or so much thereof as is necessary, tobe used
for the purposes designated:

1. For the costs of medical examinations and development of personal health improvement
plans for the expansion population pursuant to section 249J.6:
.................................................................... $ 556,800

2. Forthe provision of a medical information hotline for the expansion population as provid-
ed in section 249J.6:

.................................................................... $ 150,000
3. For the mental health transformation pilot program:

.................................................................... $ 250,000
4. For other health promotion partnership activities pursuant to section 249J.14:

.................................................................... $ 550,000

5. For the costs related to audits, performance evaluations, and studies required pursuant
to chapter 249J:
.................................................................... $ 400,000

.................................................................... $ 930,352

7. For planning and development, in cooperation with the department of public health, of
a phased-in program to provide a dental home for children:
.................................................................... $ 1,186,475

The department shall issue a request for proposals for a performance-based contract to im-
plement the dental home for children and shall apply for any waivers from the centers for
Medicare and Medicaid services of the United States department of health and human servic-
es, as necessary, to pursue a phased-in approach. The department shall submit progress re-
ports regarding the planning and development of the dental home for children to the medical
assistance projections and assessment council on a periodic basis.

Notwithstanding section 8.39, subsection 1, without the prior written consent and approval
of the governor and the director of the department of management, the director of human ser-
vices may transfer funds among the appropriations made in this section, as necessary to carry
out the purposes of the account for health care transformation. The department shall report
any transfers made pursuant to this section to the legislative services agency.

Sec. 75. TRANSFER FROM ACCOUNT FOR HEALTH CARE TRANSFORMATION.
There is transferred from the account for health care transformation created pursuant to sec-
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tion 249J.23, to the JowaCare account created in section 249J.24, a total of $5,000,000 for the
fiscal year beginning July 1, 2007, and ending June 30, 2008.

Sec. 76. MEDICAL ASSISTANCE PROGRAM — REVERSION TO SENIOR LIVING
TRUST FUND FOR FY 2007-2008. Notwithstanding section 8.33, if moneys appropriated for
purposes of the medical assistance program for the fiscal year beginning July 1, 2007, and end-
ing June 30, 2008, from the general fund of the state, the senior living trust fund, the healthy
Iowans tobacco trust fund, and the health care trust fund are in excess of actual expenditures
for the medical assistance program and remain unencumbered or unobligated at the close of
the fiscal year, the excess moneys shall not revert but shall be transferred to the senior living
trust fund created in section 249H.4.

DIVISION III
MH/MR/DD/BI SERVICES
ALLOWED GROWTH FUNDING —
FY 2007-2008

Sec. 77. Section 225C.7, subsection 2, Code 2007, is amended to read as follows:

2. Moneys appropriated to the fund shall be allocated to counties for funding of community-
based mental health, mental retardation, developmental disabilities, and brain injury services
in the manner provided in the appropriation to the fund. If the allocation methodology in-
cludes a population factor, the most recent population estimates issued by the United States
bureau of the census shall be applied.

Sec.78. Section 331.438, subsection 1, paragraph b, Code 2007, is amended by striking the
paragraph.

Sec. 79. Section 331.438, subsection 2, Code 2007, is amended to read as follows:

2. a. Astate payment to a county for a fiscal year shall consist of the sum of the state funding
the county is eligible to receive from the property tax relief fund in accordance with section
426B.2 plus the county’s portion of state funds appropriated for the allowed growth factor ad-
justment established by the general assembly under section 331.439, subsection 3, and paid
from the allowed growth funding pool in accordance with section 426B.5.

Sec. 80. Section 331.439, subsection 5, Code 2007, is amended to read as follows:

5. a. A county shall implement the county’s management plan in a manner so as to provide
adequate funding for the entire fiscal year by budgeting for ninety-nine percent of the funding
anticipated to be available for the plan. A county may expend all of the funding anticipated
to be available for the plan.

b. If a county determines that the county cannot provide services in accordance with the

county’s management plan and remain in compliance with the budgeting requirement of para-

graph “a” for the fiscal year, the county may implement a waiting list for the services. The pro-
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cedures for establishing and applying a waiting list shall be specified in the county’s manage-
ment plan. If a county implements a waiting list for services, the county shall notify the depart-

ment of human services. The department shall maintain on the department’s internet website
an up-to-date listing of the counties that have implemented a waiting list and the services af-

fected by each waiting list.

Sec.81. Section 331.440, subsection 4, as enacted by 2006 Iowa Acts, chapter 1115, section
17, is amended to read as follows:

4. a. Anapplication for services may be made through the central point of coordination pro-
cess of an adult person’s county of residence. Effective July 1, 2007, if an adult person who
is subject to a central point of coordination process has legal settlement in another county, the
central point of coordination process functions relating to the application shall be performed
by the central point of coordination process of the person’s county of residence in accordance
with the county of residence’s management plan approved under section 331.439 and the per-
son’s county of legal settlement is responsible for the cost of the services or other support au-
thorized at the rates reimbursed by the county of residence.

b. The county of residence shall determine whether or not the person’s county of legal set-
tlement has implemented a waiting list in accordance with section 331.439, subsection 5. If
the person’s county of legal settlement has implemented a waiting list, the services or other

support for the person shall be authorized by the county of residence in accordance with the
county of legal settlement’s waiting list provisions.

c. At the time services or other support are authorized, the county of residence shall send
the county of legal settlement a copy of the authorization notice.

Sec. 82. Section 426B.5, subsection 1, Code 2007, is amended to read as follows:

1. RERGARIIAEXBENDI&EUREEARGET ALLOWED GROWTH FUNDING POOL.

a. Apercapitaexpendituretarget An allowed growth funding pool is created in the property
tax relief fund The pool shall cons1st of the moneys cred1ted to the pool by law

c: b Moneys ava1lable in the pepeap;tarexpendxture allowed growth fundmg pool for a fis-

cal year are appropriated to the department of human services for distribution as provided in
this subsection.

c. The first twelve million dollars credited to the funding pool shall be allocated to counties
based upon the county’s relative proportion of the state’s general population.

d. (1) The amount in the funding pool remaining after the allocation made in paragraph “c”
shall be distributed allocated to those counties that meet all of the following eligibility require-

ments:

) (a) The county is levying the maximum amount allowed for the county’s mental health,
mental retardation, and developmental disabilities services fund under section 331.424A for
the fiscal year in which the fundlng is d1str1buted

3) (b) Inthelatest fiscal year
tien reported in accordance with section 331.403, the county’s mental health, mental retarda-
tion, and developmental disabilities services fund ending balance under generally accepted
accounting principles was equal to or less than twenty-five percent of the county’s actual gross

expend1tures for the that fiscal year that commencedtwoyearspriortothe fiscal yearof distri-

d— (_) The dlstp}butlon amount allocated toa county receives from the moneys ava1lable in
the pool under this paragraph “d” shall be determined based upon the county’s proportion of
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the general populatlon of the counties e11g1b1e to recelve moneys from the pool for that fiscal

In order to receive an allocatlon under this sectlon, a county must comply w1th the f111ng
date requirements under section 331.403. Moneys credited to the percapita-expenditure tar-

get allowed growth funding pool which remain unobligated or unexpended at the close of a
fiscal year shall remain in the pool for distribution in the succeeding fiscal year.

f. The most recent population estimates issued by the United States bureau of the census

shall be applied in determining population for the purposes of this subsection.
e. g. The department of human services shall annually calculate the amount of moneys due

to eligible counties in accordance with this subsection. The department shall authorize the
issuance of warrants payable to the county treasurer for the amounts due and the warrants
shall be issued in January.

Sec. 83. 2006 Iowa Acts, chapter 1185, section 1, is amended to read as follows:

SECTION 1. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND DEVELOP-
MENTAL DISABILITIES ALLOWED GROWTH FACTOR ALLOCATIONS — FISCAL YEAR
2007-2008.

1. There is appropriated from the general fund of the state to the department of human ser-
vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For distribution to counties of the county mental health, mental retardation, and develop-
mental disabilities allowed growth factor adjustment, as provided in this section in lieu of the
provisions of section 331.438, subsection 2, and section 331.439, subsection 3, and chapter
426B:

.................................................................... $ 43287141

36,888,041

1A. There is appropriated from the property tax relief fund to the department of human ser-

vices for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purposes designated:

For distribution to counties of the county mental health, mental retardation, and develop-
mental disabilities allowed growth factor adjustment, as provided in this section in lieu of the
provisions of section 331.438, subsection 2, and section 331.439, subsection 3, and chapter
426B:
.................................................................... $ 7.592,099

1B. There is appropriated from the general fund of the state to the department of human
services for the fiscal year beginning July 1, 2007, and ending June 30, 2008, the following
amount, or so much thereof as is necessary, to be used for the purpose designated:

For distribution to counties that meet the requirements of this subsection:
.................................................................... $ 12,000,000

a. To be eligible to receive an allocation under this subsection, a county must meet the fol-
lowing requirements:

(1) The county is levying for the maximum amount allowed for the county’s mental health,
mental retardation, and developmental disabilities services fund under section 331.424A for
taxes due and payable in the fiscal year beginning July 1, 2007, or the county is levying for at
least 90 percent of the maximum amount allowed for the county’s services fund and that levy
rate is more than $2 per $1,000 of the assessed value of all taxable property in the county.

(2) In the fiscal year beginning July 1, 2006, the county’s mental health, mental retardation,
and developmental disabilities services fund ending balance under generally accepted ac-
counting principles was equal to or less than 15 percent of the county’s actual gross expendi-
tures for that fiscal year.

b. A county’s allocation of the amount appropriated in this subsection shall be determined
based upon the county’s proportion of the general population of the counties eligible to receive
an allocation under this subsection. The most recent population estimates issued by the
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United States bureau of the census shall be applied in determining population for the purposes
of this paragraph.

c. The allocations made pursuant to this subsection are subject to the distribution provi-
sions and withholding requirements established in this section for the county mental health,
mental retardation, and developmental disabilities allowed growth factor adjustment for the
fiscal year beginning July 1, 2007.

2. The funding appropriated in this section is the allowed growth factor adjustment for fiscal
year 2007- 2008 and is allocated as follows

(9 12 000.000

.................................................................... 9 B ASASASTA A g

b. a. For deposit in the percapita-expenditure target allowed growth funding pool created
in the property tax relief fund and for distribution in accordance with section 426B.5, subsec-

tion 1:

.................................................................... $ 24,360,548
41,553,547
¢. b. For deposit in the risk pool created in the property tax relief fund and for distribution

in accordance with section 426B.5, subsection 2:
.................................................................... $ 2,000,000
0
d. c. For expansion-of servicestopersons-with transfer to the department of public health
for the the bra1n mJury services program in accordance with thalawenaeted—by—ﬂaaE%hgz-ﬁmst

Sec. 84. 2006 Iowa Acts, chapter 1185, section 1, is amended by adding the following new
subsections:
NEW SUBSECTION. 3. The following formula amounts shall be utilized only to calculate

preliminary distribution amounts for fiscal year 2007-2008 under this section by applying the
indicated formula provisions to the formula amounts and producing a preliminary distribution
total for each county:

a. For calculation of a distribution amount for eligible counties from the allowed growth
funding pool created in the property tax relief fund in accordance with the requirements in
section 426B.5, subsection 1:
.................................................................... $ 49,218,123

b. For calculation of a distribution amount for counties from the mental health and develop-
mental disabilities (MH/DD) community services fund in accordance with the formula provid-
ed in the appropriation made for the MH/DD community services fund for the fiscal year begin-
ning July 1, 2007:

.................................................................... $ 17,727,890

NEW SUBSECTION. 4. After applying the applicable statutory distribution formulas to the
amounts indicated in subsection 3 for purposes of producing preliminary distribution totals,
the department of human services shall apply a withholding factor to adjust an eligible individ-
ual county’s preliminary distribution total. In order to be eligible for a distribution under this
section, a county must be levying seventy percent or more of the maximum amount allowed
for the county’s mental health, mental retardation, and developmental disabilities services
fund under section 331.424A for taxes due and payable in the fiscal year for which the distribu-
tion is payable. An ending balance percentage for each county shall be determined by express-
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ing the county’s ending balance on a modified accrual basis under generally accepted account-
ing principles for the fiscal year beginning July 1, 2006, in the county’s mental health, mental
retardation, and developmental disabilities services fund created under section 331.424A, as
a percentage of the county’s gross expenditures from that fund for that fiscal year. If a county
borrowed moneys for purposes of providing services from the county’s services fund on or be-
fore July 1, 2006, and the county’s services fund ending balance for that fiscal year includes
the loan proceeds or an amount designated in the county budget to service the loan for the bor-
rowed moneys, those amounts shall not be considered to be part of the county’s ending balance
for purposes of calculating an ending balance percentage under this subsection. The with-
holding factor for a county shall be the following applicable percent:

a. Foran ending balance percentage of less than 5 percent, a withholding factor of 0 percent.
In addition, a county that is subject to this lettered paragraph shall receive an inflation adjust-
ment equal to 3 percent of the gross expenditures reported for the county’s services fund for
the fiscal year.

b. For an ending balance percentage of 5 or more but less than 10 percent, a withholding
factor of 0 percent. In addition, a county that is subject to this lettered paragraph shall receive
an inflation adjustment equal to 2 percent of the gross expenditures reported for the county’s
services fund for the fiscal year.

c. For an ending balance percentage of 10 or more but less than 25 percent, a withholding
factor of 25 percent. However, for counties with an ending balance percentage of 10 or more
but less than 15 percent, the amount withheld shall be limited to the amount by which the coun-
ty’s ending balance was in excess of the ending balance percentage of 10 percent.

d. Foranending balance percentage of 25 percent or more, a withholding percentage of 100
percent.

NEW SUBSECTION. 5. The total withholding amounts applied pursuant to subsection 4
shall be equal to a withholding target amount of $7,664,576. If the department of human ser-
vices determines that the amount to be withheld in accordance with subsection 4 is not equal
to the target withholding amount, the department shall adjust the withholding factors listed
in subsection 4 as necessary to achieve the target withholding amount. However, in making
such adjustments to the withholding factors, the department shall strive to minimize changes
to the withholding factors for those ending balance percentage ranges that are lower than oth-
ers and shall not adjust the zero withholding factor or the inflation adjustment percentage
specified in subsection 4, paragraph “a”.

Sec.85. MENTAL HEALTH PATIENT ADVOCATE STUDY. The legislative council is re-
quested to authorize a 2007 legislative interim study of the duties, responsibilities, funding,
and authority for the mental health patient advocates appointed by the courts under chapter
229. The study committee membership should include representatives of counties, the judicial
branch, mental health patient advocates, and the department of human services. The study
should specifically identify the appropriate appointing authority and funding source for the
advocates in the study recommendations.

Sec. 86. Section 331.440A, Code 2007, is repealed.

DIVISION IV
MH/MR/DD DATA REPORTING
— RISK POOL ASSISTANCE

Sec.87. Section 225C.6A, subsection 2, paragraph ¢, Code 2007, is amended by adding the
following new subparagraph:

NEW SUBPARAGRAPH. (3) Each county shall report to the department annually on or be-
fore December 1, for the preceding fiscal year the following information for each individual
served: demographic information, expenditure data, and data concerning the services and
other support provided to each individual, as specified in administrative rule adopted by the
commission.
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Sec. 88. Section 331.439, subsection 1, paragraph a, Code 2007, is amended to read as fol-
lows:

a. The county accurately reported by December 1 the county’s expenditures for mental
health, mental retardation, and developmental disabilities services and the information re-
quired under section 225C.6A, subsection 2, paragraph “c”, for the previous fiscal year on

forms prescribed by rules adopted by the department of human services state commission.

Sec. 89. Section 426B.5, subsection 2, Code 2007, is amended to read as follows:
2. RISK POOL.
a. For the purposes of thls subsection, unless the context otherw15e requ1res-

2)-“Services “serv1ces fund” means a county S mental health mental retardatlon and de-
velopmental disabilities services fund created in section 331.424A.

b. Arisk poolis created in the property tax relief fund. The pool shall consist of the moneys
credited to the pool by law.

c. Ariskpool board is created. The board shall consist of two county supervisors, two coun-
ty auditors, a member of the mental health, mental retardation, developmental disabilities,
and brain injury commission who is not a member of a county board of supervisors, a member
of the county finance committee created in chapter 333A who is not an elected official, a repre-
sentative of a provider of mental health or developmental disabilities services selected from
nominees submitted by the Iowa association of community providers, and two central point
of coordination process administrators, all appointed by the governor, and one member ap-
pointed by the director of human services. All members appointed by the governor shall be
subject to confirmation by the senate. Members shall serve for three-year terms. A vacancy
shall be filled in the same manner as the original appointment. Expenses and other costs of
the risk pool board members representing counties shall be paid by the county of origin. Ex-
penses and other costs of risk pool board members who do not represent counties shall be paid
from a source determined by the governor. Staff assistance to the board shall be provided by
the department of human services and counties. Actuarial expenses and other direct adminis-
trative costs shall be charged to the pool.

d. (1) A county must apply to the 1sk pool board for assistance from the risk pool on or be-
fore J anuary 25 : ure-amody

pool board shall make 1ts final decisions on or before February 25 regardmg acceptance orre-
jection of the applications for a551stance and the total amount accepted shall be c0n51dered
obhgated E a : 2 ancean aying un

meet all of the follome condltlons

(1) The county is in compliance with the requirements of section 331.439.
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(2) The county levied the maximum amount allowed for the county’s services fund under
section 331.424A for the fiscal year of application for risk pool assistance.

(3) At the close of the fiscal year that immediately preceded the fiscal year of application,
the county’s services fund ending balance under generally accepted accounting principles was
equal to or less than twenty percent of the county’s actual gross expenditures for that fiscal

year.
(3) f. The board shall review the fiscal year-end financial records for all counties that are

granted risk pool assistance. If the board determines a county’s actual need for risk pool assis-
tance was less than the amount of risk pool assistance granted to the county, the county shall
refund the difference between the amount of assistance granted and the actual need. The
county shall submit the refund within thirty days of receiving notice from the board. Refunds
shall be credited to the risk pool. The mental health, mental retardation, developmental disa-
bilities, and brain injury commission shall adopt rules pursuant to chapter 17A providing crite-

ria for the purposes of this lettered paragraph and as necessary to implement the other provi-
sions of this subsectlon

{5) g. The board shall determine application requirements to ensure prudent use of risk
pool assistance. The board may accept or reject an application for assistance in whole or in
part. The decision of the board is final.

(6) h. The total amount of risk pool assistance shall be hmlted to the amount available in
the I'lSk pool for a fiscal year al-a 2 3 3

Any unobhgated balance in the rlsk pool at the close of a flscal year shall remain in the nsk
pool for distribution in the succeeding fiscal year.
e i. A county may apply for preapproval for I‘lSk pool a551stance based—upen—an—mdmdaal

m—new-te—th&mdmdual A county may submlt a preapproval apghcatlon begmnlng onJuly 1
for the fiscal year of submission and the risk pool board shall notify the county of the risk pool
board’s decision concerning the application within forty-five days of receiving the application.

Whether for a preapproval or regular application, risk pool assistance shall only be made avail-
able to address one or more of the following circumstances:

(1) Continuing support for mandated services.

(2) Avoiding the need for reduction or elimination of critical services when the reduction
or elimination places consumers’ health or safety at risk.

(3) Avoiding the need for reduction or elimination of critical emergency services when the
reduction or elimination places the public’s health or safety at risk.

(4) Avoiding the need for reduction or elimination of the services or other support provided
to entire disability populations.

(5) Avoidingthe need for reduction or elimination of services or other support that maintain
consumers in a community setting, creating a risk that the consumers would be placed in more
restrictive, higher cost settings.

f. j. The Subject to the amount available and obligated from the risk pool for a fiscal year,
the department of human services shall annually calculate the amount of moneys due to eligi-

ble counties in accordance with the board’s decisions and that amount is appropriated from
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the risk pool to the department for payment of the moneys due. The department shall autho-
rize the issuance of warrants payable to the county treasurer for the amounts due and the war-
rants shall be issued before the close of the fiscal year.

g. k. On or before March 1 and September 1 of each fiscal year, the department of human
services shall provide the risk pool board with a report of the financial condition of each fund-
ing source administered by the board. The report shall include but is not limited to an itemiza-
tion of the funding source’s balances, types and amount of revenues credited, and payees and
payment amounts for the expenditures made from the funding source during the reporting pe-
riod.

L. If the board has made its decisions but has determined that there are otherwise qualifying
requests for risk pool assistance that are beyond the amount available in the risk pool fund for
afiscal year, the board shall compile a list of such requests and the supporting information for
the requests. The list and information shall be submitted to the mental health, mental retarda-

tion, developmental disabilities, and brain injury commission, the department of human ser-
vices, and the general assembly.

Sec. 90. INFORMATION TECHNOLOGY. The department of human services shall meet
with the Iowa state association of counties to develop a joint proposal addressing the informa-
tion technology needed for counties to comply with the data reporting requirements applica-
ble under this division. The joint proposal shall be submitted to the chairpersons and ranking
members of the general assembly’s committees on human resources and the joint appropria-
tions subcommittee on health and human services by November 15, 2007.

Sec. 91. EMERGENCY RULES. The mental health, mental retardation, developmental
disabilities, and brain injury commission may adopt administrative rules under section 17A.4,
subsection 2, and section 17A.5, subsection 2, paragraph “b”, to implement the provisions of
this division of this Act and the rules shall become effective immediately upon filing or on a
later effective date specified in the rules, unless the effective date is delayed by the administra-
tive rules review committee. Any rules adopted in accordance with this section shall not take
effect before the rules are reviewed by the administrative rules review committee. The delay
authority provided to the administrative rules review committee under section 17A.4, subsec-
tion 5, and section 17A.8, subsection 9, shall be applicable to a delay imposed under this sec-
tion, notwithstanding a provision in those sections making them inapplicable to section 17A.5,
subsection 2, paragraph “b”. Any rules adopted in accordance with the provisions of this sec-
tion shall also be published as notice of intended action as provided in section 17A.4.

Sec.92. EFFECTIVE DATE — RETROACTIVE APPLICABILITY. This division of this Act,
being deemed of immediate importance, takes effect upon enactment and is retroactively ap-
plicable to December 1, 2006, and is applicable on and after that date for information collected
by a county as of that date. A county that has not submitted the data specified in section
225C.6A for the preceding fiscal year as of the effective date of this division, shall submit the
data within twenty-five business days of the effective date of the rules adopted to implement
the provisions of this division. Unless the department approves an exception for good cause,
if a county does not submit the data specified within the required time period, the county is
subject to withholding of the county’s state payment for property tax relief and allowed growth
factor adjustment for the fiscal year beginning July 1, 2007.

DIVISION V
MENTAL HEALTH SERVICES SYSTEM IMPROVEMENT

Sec. 93. NEW SECTION. 225C.6B MENTAL HEALTH SERVICES SYSTEM IMPROVE-
MENT — LEGISLATIVE INTENT — PLANNING AND IMPLEMENTATION.

1. INTENT.

a. The general assembly intends for the state to implement a comprehensive, continuous,
and integrated state mental health services plan in accordance with the requirements of sec-



CH. 218 LAWS OF THE EIGHTY-SECOND G.A., 2007 SESSION 906

tions 225C.4 and 225C.6 and other provisions of this chapter, by increasing the department’s
responsibilities in the development, funding, oversight, and ongoing leadership of mental
health services in this state.

b. In order to further the purposes listed in sections 225C.1 and 225C.27 and in other provi-
sions of this chapter, the general assembly intends that efforts focus on the goal of making
available a comprehensive array of high-quality, evidence-based consumer and family-cen-
tered mental health services and other support in the least restrictive, community-based set-
ting appropriate for a consumer.

c. In addition, it is the intent of the general assembly to promote policies and practices that
achieve for consumers the earliest possible detection of mental health problems and early in-
tervention; to stress that all health care programs address mental health disorders with the
same urgency as physical health disorders; to promote the policies of all public programs that
serve adults and children with mental disorders, including but not limited to child welfare,
Medicaid, education, housing, criminal and juvenile justice, substance abuse treatment, and
employment services; to consider the special mental health needs of adults and children; and
to promote recovery and resiliency as expected outcomes for all consumers.

2. PLANNING AND IMPLEMENTATION. In order to build upon the partnership between
the state and counties in providing mental health and disability services in the state, the work-
groups established for purposes of this subsection shall engage equal proportions represent-
ing the department, counties, and service providers. The county and provider representatives
shall be appointed by the statewide associations representing counties and community provid-
ers. In addition, each workgroup shall include a representative of the commission, the mental
health planning and advisory council, consumers, and a statewide advocacy organization. A
workgroup shall be established for each of the following tasks provided for in this subsec-
tion: alternative distribution formulas, community mental health center plan, core mental
health services, and the two comprehensive plan items. The division shall perform all of the
following tasks in taking steps to improve the mental health services system for adults and
children in this state:

a. ALTERNATIVE DISTRIBUTION FORMULAS. Identify alternative formulas for distrib-
uting mental health, mental retardation, and developmental disabilities allowed growth factor
adjustment funding to counties. The alternative formulas shall provide methodologies that,
as compared to the current methodologies, are more readily understood, better reflect the
needs for services, respond to utilization patterns, acknowledge historical county spending,
and address disparities in funding and service availability. The formulas shall serve to
strengthen the partnership between the department and counties in the state’s services sys-
tem. The division may engage assistance from expert consultants with experience with fund-
ing allocation systems as necessary to evaluate options. The department shall report with find-
ings and recommendations to the commission on or before November 1, 2007, and shall review
and make recommendations to the department on or before December 1, 2007. The depart-
ment shall submit the final report to the chairpersons and ranking members of the general as-
sembly’s committees on human resources and the joint appropriations subcommittee on
health and human services, and to associated legislative staff, on or before January 31, 2008.

b. COMMUNITY MENTAL HEALTH CENTER PLAN. Prepare a phased plan for increas-
ing state responsibility for and oversight of mental health services provided by community
mental health centers and the providers approved to fill the role of a center. The plan shall
provide for an initial implementation date of July 1, 2008. The plan shall be submitted to the
commission on or before October 1, 2007. The commission shall review the plan and provide
comments to the department on or before November 1, 2007. The plan shall be submitted to
the governor and general assembly on or before January 31, 2008. The department shall en-
sure that key stakeholders are engaged in the planning process, including but not limited to
the commission, mental health services providers, individuals with expertise in the delivery
of mental health services, youth and adult consumers, family members of consumers, advoca-
cy organizations, and counties.

c. CORE MENTAL HEALTH SERVICES. Identify core mental health services to be offered
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in each area of the state by community mental health centers and core services agency provid-
ers. The workgroup for this task shall be established no later than August 1, 2007. The core
services shall be designed to address the needs of target populations identified by the work-
group and the services may include but are not limited to emergency services, school-based
mental health services, short-term counseling, prescreening for those subject to involuntary
treatment orders, and evidence-based practices. The division shall submit to the commission
on or before October 1, 2007, proposed administrative rules and legislation to amend chapter
230A as necessary to implement the core services beginning July 1, 2008. The commission
shall review and revise the proposed administrative rules and shall adopt the administrative
rules after the general assembly has reviewed and approved the proposal. The proposals shall
be submitted to the general assembly for review on or before January 31, 2008.

d. MENTAL HEALTH AND CORE SERVICE AGENCY STANDARDS AND ACCREDITA-
TION. Identify standards for accreditation of core services agencies that are not a community
mental health center but may serve as a provider approved to fill the role of a center. Such core
services agencies could be approved to provide core mental health services for children and
adults on a regional basis. The standards shall be submitted to the commission for review and
recommendation on or before December 1, 2007, and to the governor and general assembly
on or before January 31, 2008.

e. CO-OCCURRING DISORDERS. The division and the department of public health shall
give priority to the efforts underway to develop an implementation plan for addressing co-
occurring mental health and substance abuse disorders in order to establish a comprehensive,
continuous, and integrated system of care for such disorders. The division and the department
of public health shall participate in a policy academy on co-occurring mental health and sub-
stance abuse disorders as part of developing an implementation plan for commission review
by April 1, 2008. The commission shall review and make recommendations on the plan on or
before May 1, 2008. The plan shall then be submitted to the governor and general assembly
on or before June 1, 2008. The division may engage experts in the field of co-occurring mental
health and substance abuse disorders to facilitate this planning process.

f. EVIDENCE-BASED PRACTICES. Begin phased implementation of evidence-based prac-
tices for mental health services over a period of several years.

(1) Not later than October 1, 2007, in order to provide a reasonable timeline for the imple-
mentation of evidence-based practices with mental health and disability services providers,
the division shall provide for implementation of two adult and two children evidence-based
practices per year over a three-year period.

(2) The division shall develop a comprehensive training program concerning such practices
for community mental health centers, state resource centers and mental health institutes, and
other providers, in collaboration with the Iowa consortium for mental health and mental
health service providers. The division shall consult with experts on behavioral health work-
force development regarding implementation of the mental health and disability services
training and the curriculum and training opportunities offered.

(3) The department shall apply measures to ensure appropriate reimbursement is available
to all providers for the implementation of mandated evidence-based practices and request ap-
propriate funding for evidence-based practices from the governor and general assembly as
part of the implementation plan. The implementation plan shall be submitted to the governor
and general assembly on or before January 31, 2008.

(4) The department shall provide the commission with a plan for review to implement the
provisions of this paragraph “f”.

g. COMPREHENSIVE PLAN.

(1) Complete a written plan describing the key components of the state’s mental health ser-
vices system, including the services addressed in this subsection and those that are commu-
nity-based, state institution-based, or regional or state-based. The plan shall incorporate the
community mental health center plan provisions implemented pursuant to this subsection.
The plan shall be submitted to the commission on or before November 15, 2008, and to the gov-
ernor and general assembly on or before December 15, 2008.
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(2) In addition, complete a written plan for the department to assume leadership and to as-
sign and reassign significant financial responsibility for the components of the mental health
services system in this state, including but not limited to the actions needed to implement the
provisions of this subsection involving community mental health centers, core mental health
services, core services agencies, co-occurring disorders, and evidence-based practices. The
plan shall include recommendations for funding levels, payment methodologies for new and
existing services, and allocation changes necessary for the department to assume significant
financial responsibility for mental health services. The plan shall be submitted to the commis-
sion on or before November 15, 2008, and the commission shall provide review and recommen-
dations on the plan to the department on or before December 15, 2008. The plan shall be sub-
mitted to the governor and general assembly on or before January 15, 2009.

(3) The planning provisions of this paragraph shall be directed toward the goal of strength-
ening the partnership between the department and counties in the state’s services system.

DIVISION VI
DECATEGORIZATION PROJECT FUNDING

Sec. 94. 2005 Iowa Acts, chapter 175, section 16, subsection 4, is amended by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, moneys in the alloca-
tions made in this subsection or made from any other source for the decategorization of the
child welfare and juvenile justice funding initiative under section 232.188 that remain unen-
cumbered or unobligated at the close of the fiscal year beginning July 1, 2006, shall not revert
but shall remain available for expenditure for the purposes allocated until the close of the suc-
ceeding fiscal year. Priority for the moneys addressed in this paragraph shall be given to ser-
vices for children with special needs such as mental health needs, sexual abuse victims or of-
fenders, and substance abuse. If moneys addressed in this paragraph are used to support
services for children with special needs that were previously provided under a county contract
funded from a county’s mental health, mental retardation, and developmental disabilities ser-
vices fund under section 331.424A, a decategorization project may contract with a provider of
such services in place of the county contract, notwithstanding any request for proposals re-
quirement otherwise applicable under section 8A.311.

Sec. 95. EFFECTIVE DATE. This division of this Act, being deemed of immediate impor-
tance, takes effect upon enactment.

DIVISION VII
COUNTY FUNDS

Sec.96. Notwithstanding section 331.424A, subsection 5, and section 331.432, subsection
3, for the fiscal year beginning July 1, 2007, and ending June 30, 2008, a county may transfer
moneys from other funds of the county to the county’s services fund created in section
331.424A. A county transferring moneys from other funds of the county to the county’s servic-
es fund pursuant to this section or utilizing the nonreversion authority provided in the division
of this Act relating to decategorization project funding, shall submit a report detailing the
transfers made and fund affected and explaining how the moneys made available by the
nonreversion authority were expended. The county shall submit the report along with the
county expenditure and information report submitted by December 1, 2007, in accordance
with section 331.439.

DIVISION VIII
HEALTH CARE TRUST FUND APPROPRIATIONS —
HEALTH CARE ACTIVITIES

Sec. 97. DEPARTMENT OF PUBLIC HEALTH. In addition to any other appropriation
made in this Act for the purposes designated, there is appropriated from the health care trust
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fund created in section 453A.35A to the department of public health for the fiscal year begin-
ning July 1, 2007, and ending June 30, 2008, the following amounts, or so much thereof as is
necessary, for the purposes designated and for not more than the following full-time equiva-
lent positions:

1. ADDICTIVE DISORDERS
.................................................................... $ 6,993,754
................................................................ FTEs 4.00

a. Of the funds appropriated in this subsection, $450,000 shall be used for implementation
of culturally competent substance abuse treatment pilot projects.

(1) The department shall utilize the amount allocated in this lettered paragraph to expand
existing contracts to implement at least three pilot projects to provide culturally competent
substance abuse treatment in various areas of the state. Each pilot project shall target a partic-
ular ethnic minority population. The populations targeted shall include but are not limited to
African-American, Asian, and Latino.

(2) Thepilot project requirements shall provide for documentation or other means to ensure
access to the cultural competence approach used by a pilot project so that such approach can
be replicated and improved upon in successor programs.

b. Ofthe funds appropriated in this subsection, $5,861,754 shall be used for tobacco use pre-
vention, cessation, and treatment. The department shall utilize the funds to provide for a vari-
ety of activities related to tobacco use prevention, cessation, and treatment including to sup-
port Quitline Iowa, QuitNet cessation counseling and education, grants to school districts and
community organizations to support Just Eliminate Lies youth chapters and youth tobacco
prevention activities, expansion of the Just Eliminate Lies tobacco prevention media cam-
paign with a focus on rural areas, nicotine replacement therapy, and other prevention and
cessation materials and media promotion. Of the funds allocated in this lettered paragraph,
not more than $500,000 shall be used for cessation media promotion. Of the funds allocated
in this lettered paragraph, $255,000 may be utilized by the department for administrative pur-
poses.

c. Of the funds appropriated in this subsection, $682,000 shall be used for substance abuse
treatment activities.

2. HEALTHY CHILDREN AND FAMILIES
.................................................................... $ 687,500
................................................................ FTEs 0.50

a. Ofthe funds appropriated in this subsection, $200,000 shall be used as additional funding
to address the healthy mental development of children from birth through five years of age
through local evidence-based strategies that engage both the public and private sectors in pro-
moting healthy development, prevention, and treatment for children.

b. Ofthe funds appropriated in this subsection, $180,000 shall be used for childhood obesity
prevention.

c¢. Of the funds appropriated in this subsection, $20,000 shall be used to implement the task
force on postnatal tissue and fluid banking, if enacted by 2007 Iowa Acts, House File 910.10

d. Of the funds appropriated in this subsection, $39,000 shall be used for the dental screen-
ing of children program pursuant to section 135.17, if enacted by 2007 Iowa Acts, House File
906.11

e. Of the funds appropriated in this subsection, $10,000 shall be used for public health edu-
cation and awareness of the children’s vision initiatives, including the InfantSee program and
the student vision program, administered through a statewide association of optometric pro-
fessionals for infants and preschool children.

f. Of the funds appropriated in this subsection, $238,500 shall be used to provide audiologi-
cal services and hearing aids for children. The department may enter into a contract to admin-
ister this paragraph.

3. CHRONIC CONDITIONS
.................................................................... $ 1,188,981
................................................................ FTEs 1.00

10 Chapter 147 herein
11 Chapter 146 herein
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a. Ofthe funds appropriated in this subsection, $473,981 shall be used as additional funding
for child health specialty clinics.

b. Of the funds appropriated in this subsection, $500,000 shall be used for the comprehen-
sive cancer control program to reduce the burden of cancer in Iowa through prevention, early
detection, effective treatment, and ensuring quality of life. The department shall utilize one
of the full-time equivalent positions authorized in this subsection for administration of the ac-
tivities related to the Iowa consortium for comprehensive cancer control.

c. Ofthe funds appropriated in this subsection, $5,000 shall be used for the hemophilia advi-
sory council pursuant to chapter 135N, if enacted by 2007 Iowa Acts, Senate File 548.12

d. Ofthe funds appropriated in this subsection, $200,000 shall be used for cervical and colon
cancer screening.

*e. Of the funds appropriated in this subsection, $10,000 shall be allocated to the university
of Iowa, Carver college of medicine, department of cardiothoracic surgery, to offer extracorpo-
real support for donation after cardiac death.*

4. COMMUNITY CAPACITY
.................................................................... $ 2,790,000
................................................................ FTEs 2.00

a. Of the funds appropriated in this subsection, $75,000 shall be used for local public health
infrastructure to examine minimum standards for local public health.

b. Of the funds appropriated in this subsection, $200,000 shall be used for the mental health
professional shortage area program implemented pursuant to section 135.80, as enacted by
this Act.

c. Of the funds appropriated in this subsection, $50,000 shall be used for a grant to a state-
wide association of psychologists that is affiliated with the American psychological associa-
tion to be used for initial implementation of a program to rotate intern psychologists in place-
ments in urban and rural mental health professional shortage areas, as defined in section
135.80, as enacted by this Act.

d. Of the funds appropriated in this subsection, the following amounts shall be allocated to
the Iowa collaborative safety net provider network as enacted in this Act to be used for the pur-
poses designated:

(1) For distribution to the lowa-Nebraska primary care association for statewide coordina-
tion of the Iowa collaborative safety net provider network:
.................................................................... $ 100,000

(2) For distribution to the Iowa family planning network agencies for necessary infrastruc-
ture, statewide coordination, provider recruitment, service delivery, and provision of assis-
tance to patients in determining an appropriate medical home:
.................................................................... $ 100,000

(3) For distribution to the local boards of health that provide direct services for pilot pro-
grams in three counties to assist patients in determining an appropriate medical home:
.................................................................... $ 100,000

(4) Fordistribution to maternal and child health centers for pilot programs in three counties
to assist patients in determining an appropriate medical home:
.................................................................... $ 100,000

(5) Fordistribution to free clinics for necessary infrastructure, statewide coordination, pro-
vider recruitment, service delivery, and provision of assistance to patients in determining an
appropriate medical home:
.................................................................... $ 250,000

(6) For distribution to rural health clinics for necessary infrastructure, statewide coordina-
tion, provider recruitment, service delivery, and provision of assistance to patients in deter-
mining an appropriate medical home:
.................................................................... $ 150,000

(7) For the safety net provider patient access to specialty health care initiative as described
in this Act:

.................................................................... $ 400,000

12 Chapter 31 herein
* Item veto; see message at end of the Act
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(8) For the pharmaceutical infrastructure for safety net providers as described in this Act:
.................................................................... $ 400,000

e. Of the funds appropriated in this subsection, $650,000 shall be used to continue the in-
cubation grant program to community health centers that receive a total score of 85 based on
the evaluation criteria of the health resources and services administration of the United States
department of health and human services.

f. Of the funds appropriated in this subsection, $75,000 shall be used for implementation of
the recommendations of the direct care worker task force established pursuant to 2005 Iowa
Acts, chapter 88, based upon the report submitted to the governor and the general assembly
in December 2006.

g. Of the funds appropriated in this subsection, $140,000 shall be used for allocation to an
independent statewide direct care worker association for education, outreach, leadership de-
velopment, mentoring, and other initiatives intended to enhance the recruitment and retention
of direct care workers in health and long-term care.

h. The department shall utilize one of the full-time equivalent positions authorized in this
subsection for administration of the activities related to the Iowa collaborative safety net pro-
vider network.

i. The department shall utilize one of the full-time equivalent positions authorized in this
subsection for administration of the voluntary health care provider program pursuant to sec-
tion 135.24.

Sec. 98. DEPARTMENT OF HUMAN SERVICES. In addition to any other appropriation
made in this Act for the purposes designated, there is appropriated from the health care trust
fund created in section 453A.35A to the department of human services for the fiscal year begin-
ning July 1, 2007, and ending June 30, 2008, the following amounts, or so much thereof as is
necessary, for the purposes designated:

1. MEDICAL ASSISTANCE
.................................................................... $ 99,518,096

a. Of the funds appropriated in this subsection, $80,480,357 shall be used for costs of servic-
es and eligibles including but not limited to the remedial services program; intermediate care
facilities for persons with mental retardation ICFMR); state cases; ambulance, clinic, and hos-
pice services; dental services; medical supplies and equipment; targeted case management;
medical related-provider services; mental health-related optional services; and home and
community-based services inflation.

b. Of the funds appropriated in this subsection, $9,337,435 shall be used to expand access
to medical assistance for parents by increasing the earned income disregard for parents in the
family and child medical assistance programs.

c. Of the funds appropriated in this subsection, $1,995,405 shall be used to reduce the wait-
ing list for the children’s mental health home and community-based services waiver.

d. Of the funds appropriated in this subsection, $860,301 shall be used for the Medicaid for
independent young adults (MIYA) program.

e. Of the funds appropriated in this subsection, $1,001,000 shall be used for provision of ha-
bilitation services.

f. Ofthe funds appropriated in this subsection, $4,361,598 shall be used for increased enroll-
ment of medical assistance-eligible children in the medical assistance program.

g. Of the funds appropriated in this subsection, $1,100,000 shall be used for the money fol-
lows the person demonstration project to assist individuals in utilizing or transitioning to com-
munity services options.

h. Of the funds appropriated in this subsection, $250,000 shall be used as additional funding
for the grant to the Iowa healthcare collaborative as described in section 135.40.

i. Ofthe funds appropriated in this subsection, $132,000 shall be used for provisions relating
to medical assistance income trusts pursuant to the amendment to section 633C.3, if enacted
by 2007 Iowa Acts, House File 397.13

13 Chapter 136 herein
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2. STATE CHILDREN’S HEALTH INSURANCE PROGRAM
.................................................................... $ 8,329,570

a. Of the funds appropriated in this subsection, $4,697,363 shall be used to support current
enrollment and natural growth in the program.

b. Of the funds appropriated in this subsection, $135,300 shall be used to maintain current
outreach efforts.

c¢. Of the funds appropriated in this subsection, $3,496,907 shall be used for increased en-
rollment of eligible children in the state children’s health insurance program and necessary
outreach.

3. MH/MR/DD ALLOWED GROWTH FACTOR
.................................................................... $ 7,592,099

The funds appropriated in this subsection shall be credited to the property tax relief fund
created in section 426B.1.

Sec. 99. LEGISLATIVE SERVICES AGENCY — LEGISLATIVE COMMISSION ON AF-
FORDABLE HEALTH CARE PLANS FOR SMALL BUSINESSES AND FAMILIES APPROPRI-
ATION. There is appropriated from the health care trust fund created in section 453A.35A to
the legislative services agency for the legislative commission on affordable health care plans
for small businesses as enacted by this Act, for the fiscal year beginning July 1, 2007, and end-
ing June 30, 2008, the following amount, or so much thereof as is necessary, for the purpose
designated:

For carrying out the duties of the commission and the health care data research advisory
council:

.................................................................... $ 500,000

Of the amount appropriated in this section, a portion shall be used for the health and long-
term-care workforce review to be conducted by the department of public health as described
in this Act.

*Sec. 100. Section 135.24, subsection 2, paragraphs a and b, Code 2007, are amended to
read as follows:

a. Procedures for expedited registration of health care providers deemed qualified by the
board of medical examiners, the board of physician assistant examiners, the board of dental
examiners, the board of nursing, the board of chiropractic examiners, the board of psychology
examiners, the board of social work examiners, the board of behavioral science examiners, the
board of pharmacy examiners, the board of optometry examiners, the board of podiatry ex-
aminers, the board of physical and occupational therapy examiners, the state board for respira-
tory care, and the Iowa department of public health, as applicable. An expedited registration
shall be completed within fifteen days of application of the health care provider.

b. Procedures for expedited registration of free clinics. An expedited registration shall be
completed within fifteen days of application of the free clinic.*

Sec. 101. Section 135.24, subsection 3, unnumbered paragraph 1, Code 2007, is amended
to read as follows:

A health care provider providing free care under this section shall be considered an employ-
ee of the state under chapter 669, and shall be afforded protection as an employee of the state
under section 669.21, and shall not be subject to payment of claims arising out of the free care
provided under this section through the health care provider’s own professional liability insur-
ance coverage, provided that the health care provider has done all of the following:

Sec. 102. NEW SECTION. 135.80 MENTAL HEALTH PROFESSIONAL SHORTAGE
AREA PROGRAM.

1. For the purposes of this section, “mental health professional shortage areas” means geo-
graphic areas in this state that have been designated by the United States department of health
and human services, health resources and services administration, bureau of health profes-
sionals, as having a shortage of mental health professionals.

* Item veto; see message at end of the Act
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2. The department shall establish and administer a mental health professional shortage
area program in accordance with this section. Implementation of the program shall be limited
to the extent of the funding appropriated or otherwise made available for the program.

3. The program shall provide stipends to support psychiatrist positions with an emphasis
on securing and retaining medical directors at community mental health centers, providers of
mental health services to county residents pursuant to a waiver approved under section
225C.7, subsection 3, and hospital psychiatric units that are located in mental health profes-
sional shortage areas.

4. The department shall apply the rules in determining the number and amounts of stipends
within the amount of funding available for the program for a fiscal year.

5. For each fiscal year in which funding is allocated by the program, the department shall
report to the governor and general assembly summarizing the program’s activities and the im-
pact made to address the shortage of mental health professionals.

Sec. 103. NEW SECTION. 135.153 IOWA COLLABORATIVE SAFETY NET PROVIDER
NETWORK ESTABLISHED.

1. The department shall establish an Iowa collaborative safety net provider network that in-
cludes community health centers, rural health clinics, free clinics, maternal and child health
centers, the expansion population provider network as described in chapter 249], local boards
of health that provide direct services, lowa family planning network agencies, child health spe-
cialty clinics, and other safety net providers. The network shall be a continuation of the net-
work established pursuant to 2005 Iowa Acts, chapter 175, section 2, subsection 12. The net-
work shall include all of the following:

a. An Iowa safety net provider advisory group consisting of representatives of community
health centers, rural health clinics, free clinics, maternal and child health centers, the expan-
sion population provider network as described in chapter 249J, local boards of health that pro-
vide direct services, lowa family planning network agencies, child health specialty clinics, oth-
er safety net providers, patients, and other interested parties.

b. Aplanning processtologically and systematically implement the Iowa collaborative safe-
ty net provider network.

c. Adatabase of all community health centers, rural health clinics, free clinics, maternal and
child health centers, the expansion population provider network as described in chapter 249J,
local boards of health that provide direct services, Iowa family planning network agencies,
child health specialty clinics, and other safety net providers. The data collected shall include
the demographics and needs of the vulnerable populations served, current provider capacity,
and the resources and needs of the participating safety net providers.

d. Network initiatives to, at a minimum, improve quality, improve efficiency, reduce errors,
and provide clinical communication between providers. The network initiatives shall include
but are not limited to activities that address all of the following:

(1) Training.

(2) Information technology.

(3) Financial resource development.

(4) A referral system for ambulatory care.

() A referral system for specialty care.

(6) Pharmaceuticals.

(7) Recruitment of health professionals.

2. The network shall form a governing group which includes two individuals each repre-
senting community health centers, rural health clinics, free clinics, maternal and child health
centers, the expansion population provider network as described in chapter 249J, local boards
of health that provide direct services, the state board of health, Iowa family planning network
agencies, child health specialty clinics, and other safety net providers.

3. The department shall provide for evaluation of the network and its impact on the medical-
ly underserved.
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Sec. 104. Section 249J.8, subsection 1, Code 2007, is amended to read as follows:

1. Beginning July 1, 2005, each Each expansion population member whose family income
equals-or exceeds one hundred percent of the federal poverty level as defined by the most re-
cently revised poverty income guidelines published by the United States department of health
and human services shall pay a monthly premium not to exceed one-twelfth of five percent of
the member’s annual family income;-and-each. Each expansion population member whose
family income is equal to or less than one hundred percent of the federal poverty level as de-
fined by the most recently revised poverty income guidelines published by the United States
department of health and human services shall pay not be sublect to Davment of a monthly
premium ne e income. All
premiums shall be pald on the last day of the month of coverage. The department shall deduct
the amount of any monthly premiums paid by an expansion population member for benefits
under the healthy and well kids in Iowa program when computing the amount of monthly pre-
miums owed under this subsection. An expansion population member shall pay the monthly
premium during the entire period of the member’s enrollment. Regardless of the length of en-
rollment, the member is subject to payment of the premium for a minimum of four consecutive
months. However, an expansion population member who complies with the requirement of
payment of the premium for a minimum of four consecutive months during a consecutive
twelve-month period of enrollment shall be deemed to have complied with this requirement
for the subsequent consecutive twelve-month period of enrollment and shall only be subject
to payment of the monthly premium on a month-by-month basis. Timely payment of pre-
miums, including any arrearages accrued from prior enrollment, is a condition of receiving
any expansion population services. Premiums collected under this subsection shall be depos-
ited in the premiums subaccount of the account for health care transformation created pursu-
ant to section 249J.23. An expansion population member shall also pay the same copayments
required of other adult recipients of medical assistance.

Sec.105. Section 283A.2, Code 2007, is amended by adding the following new subsection:

NEW SUBSECTION. 3. Eachschool district that operates or provides for a school breakfast
or lunch program shall provide for the forwarding of information from the applications for the
school breakfast or lunch program, for which federal funding is provided, to identify children
for enrollment in the medical assistance program pursuant to chapter 249A or the healthy and
well kids in Iowa program pursuant to chapter 514I to the department of human services.

Sec.106. Section 5141.5, subsection 8, Code 2007, is amended by adding the following new
paragraph:

NEW PARAGRAPH. n. The use of provider guidelines in assessing the well-being of chil-
dren, which may include the use of the bright futures for infants, children, and adolescents pro-
gram as developed by the federal maternal and child health bureau and the American academy
of pediatrics guidelines for well-child care.

Sec. 107. IOWACARE PROVIDER NETWORK EXPANSION. The director of human ser-
vices shall aggressively pursue options to expand the expansion population provider network
for the IowaCare program pursuant to chapter 249J. The department may expand the expan-
sion population provider network if sufficient unencumbered certified local matching funds
are available to cover the state share of the costs of services provided to the expansion popula-
tion or if an alternative funding source is identified to cover the state share.

Sec. 108. PHARMACEUTICAL INFRASTRUCTURE FOR SAFETY NET PROVIDERS.
The Iowa collaborative safety net provider network established pursuant to section 135.153
shall develop a pharmaceutical infrastructure for safety net providers. The infrastructure shall
include all of the following elements:

1. Identification of the most efficacious drug therapies, a strategy to distribute pharmaceuti-
cals to safety net providers for provision to patients at the point of care, including the develop-
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ment of a centralized intake concept to determine the eligibility of safety net provider patients
for the prescription drug donation repository program pursuant to chapter 135M and pharma-
ceutical manufacturer assistance programs.

2. Aneducational effort for safety net provider patients, medical providers, and pharmacists
regarding the drug therapies and access alternatives identified pursuant to subsection 1.

3. Utilization of a fully transparent pharmacy benefits manager to work with local pharma-
cies to provide low cost patient access to drug therapies.

4. A medication reconciliation program to ensure that each patient has a complete record
of the patient’s medication history available.

Sec. 109. SAFETY NET PROVIDER PATIENTS — ACCESS TO SPECIALTY CARE.

1. The Iowa collaborative safety net provider network established in section 135.153 shall
implement a specialty care initiative in two communities in the state to determine various
methods of addressing the issue of specialty care access in underserved areas of the state. The
communities selected shall develop collaborative partnerships between hospitals, specialists,
primary care providers, community partners, human services providers, and others involved
in providing health care.

2. The initiative shall include an evaluation component to determine the value of services
provided and participating communities shall participate in sharing data and findings result-
ing from the initiative.

3. Based upon the results of the initiative, the network shall build an infrastructure for im-
proved specialty care access throughout the state.

Sec. 110. HEALTH AND LONG-TERM-CARE WORKFORCE REVIEW AND RECOM-
MENDATIONS.

1. The department of public health, in collaboration with the department of human services,
the department of inspections and appeals, the department of workforce development, and
other state agencies involved with relevant health care and workforce issues, shall conduct a
comprehensive review of Iowa’s health and long-term-care workforce. The review shall pro-
vide for all of the following:

a. Raising of public awareness of the imminent health and long-term-care workforce short-
age, based upon the rapidly changing demographics in the state.

b. A description of the current health and long-term-care workforce, including document-
ing the shortages and challenges that exist throughout the state and analyzing the impact of
these shortages on access to care, the quality of care received including outcomes, and the cost
of care.

c. A projection of the health and long-term-care workforce necessary to provide compre-
hensive, accessible, quality, and cost-effective care during the next twenty-five years.

d. Construction of a workforce model to provide the necessary or desirable health and long-
term-care workforce described in paragraph “c”.

2. The department of public health and other agencies collaborating in the review shall ac-
tively elicit input from persons involved or interested in the delivery of health and long-term-
care services, including but not limited to members of the health and long-term-care work-
force and consumers of health and long-term care.

3. The department shall coordinate the review with other initiatives such as PRIMECARRE
and the Iowa collaborative safety net provider network recruitment effort.

4. The department of public health shall submit the findings and recommendations of the
review for submission to the general assembly and the governor on or before January 15, 2008.
The recommendations shall include specific action steps to assist the state in meeting the
health and long-term-care workforce shortages and challenges. The action steps shall include
but are not limited to all of the following:

a. Strategies such as enhanced pay and benefits, expanded initial and ongoing training,
flexible work scheduling, reduced workload volume, and utilizing a team-based approach to
providing care to both recruit and retain the necessary health and long-term-care workforce.
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b. Utilization of innovative measures, including but not limited to telemedicine and other
emerging technologies, and scope of practice changes that allow modifications in roles and
responsibilities in various health and long-term-care settings.

Sec. 111. BEHAVIORAL HEALTH — DEVELOPING WORKFORCE COMPETENCIES.

1. The department of public health shall work collaboratively during the fiscal year begin-
ning July 1, 2007, with the departments of corrections, education, elder affairs, and human ser-
vices, and other state agencies, to enhance the workforce competencies of professional and
direct care staff who provide behavioral health services, including but not limited to all of the
following:

a. Treatment of persons with co-occurring mental health and substance use disorders.

b. Treatment of children with mental health or substance use disorders.

c. Treatment of persons with serious mental illness.

d. Treatment of veterans of United States or lowa military service with mental health or sub-
stance use disorders.

e. Treatment of older adults with mental health or substance use disorders.

2. The department’s collaborative effort shall utilize the findings of the substance abuse and
mental health services administration of the United States department of health and human
services and materials developed by the Annapolis coalition on the behavioral health work-
force in planning and implementing efforts to enhance the competency-based training of the
state’s behavioral health workforce.

Sec. 112. CONTINGENT EFFECTIVE DATE. The provision in this division of this Act
amending section 249J.8 shall not take effect unless the department of human services re-
ceives approval of a medical assistance waiver amendment to change the premium require-
ments from the centers for Medicare and Medicaid services of the United States department
of health and human services.

DIVISION IX
CHILD WELFARE SERVICES

Sec. 113. Section 232.52, subsection 6, unnumbered paragraph 1, Code 2007, is amended
to read as follows:

When the court orders the transfer of legal custody of a child pursuant to subsection 2, para-
graph “d”, “e”, or “f”, the order shall state that reasonable efforts as defined in section 232.57
have been made. If deemed appropriate by the court, the order may include a determination
that continuation of the child in the child’s home is contrary to the child’s welfare. The inclu-
sion of such a determination shall not under any circumstances be deemed a prerequisite for
entering an order pursuant to this section. However, the inclusion of such a determination,
supported by the record, may be used to assist the department in obtaining federal funding for
the child’s placement. If such a determination is included in the order, unless the court makes

a determination that further reasonable efforts are not required, reasonable efforts shall be
made to prevent permanent removal of a child from the child’s home and to encourage reuni-
fication of the child with the child’s parents and family. The reasonable efforts may include

but are not limited to early intervention and follow-up programs implemented pursuant to sec-
tion 232.191.

Sec.114. Section 232.102, subsection 5, paragraph b, Code 2007, is amended to read as fol-
lows:

b. In order to transfer custody of the child under this subsection, the court must make a de-
termination that continuation of the child in the child’s home would be contrary to the welfare
of the child, and shall identify the reasonable efforts that have been made. The court’s determi-
nation regarding continuation of the child in the child’s home, and regarding reasonable ef-
forts, including those made to prevent removal and those made to finalize any permanency
plan in effect, as well as any determination by the court that reasonable efforts are not re-
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quired, must be made on a case-by-case basis. The grounds for each determination must be
explicitly documented and stated in the court order. However, preserving the safety of the
child is the paramount consideration. If imminent danger to the child’s life or health exists at
the time of the court’s consideration, the determinations otherwise required under this para-
graph shall not be a prerequisite for an order for removal of the child. If the court transfers
custody of the child, unless the court waives the requirement for making reasonable efforts
or otherwise makes a determination that reasonable efforts are not required, reasonable ef-
forts shall be made to make it possible for the child to safely return to the family’s home.

Sec. 115. Section 232.143, subsection 1, Code 2007, is amended to read as follows:

1. a. A statewide expenditure target for children in group foster care placements in a fiscal
year, which placements are a charge upon or are paid for by the state, shall be established an-
nually in an appropriation bill by the general assembly. Representatives of the department and
juvenile court services shall jointly develop a formula for allocating a portion of the statewide
expenditure target established by the general assembly to each of the department’s service
areas. The formula shall be based upon the service area’s proportion of the state population
of children and of the statewide usage of group foster care in the previous five completed fiscal
years and upon other indicators of need. The expenditure amount determined in accordance
with the formula shall be the group foster care budget target for that service area.

b. A service area may exceed the service area’s budget target for group foster care by not
more than five percent in a fiscal year, provided the overall funding allocated by the depart-
ment for all child welfare services in the service area is not exceeded.

c. If all of the following circumstances are applicable, a service area may temporarily ex-
ceed the service area’s budget target as necessary for placement of a child in group foster care:

(1) The child is thirteen years of age or younger.

(2) The court has entered a dispositional order for placement of the child in group foster

care.

(3) The child is placed in a juvenile detention facility awaiting placement in group foster
care.

d. Ifachildisplaced pursuantto paragraph “c”, causing a service area to temporarily exceed
the service area’s budget target, the department and juvenile court services shall examine the
cases of the children placed in group foster care and counted in the service area’s budget target
at the time of the placement pursuant to paragraph “c”. If the examination indicates it may
be appropriate to terminate the placement for any of the cases, the department and juvenile
court services shall initiate action to set a dispositional review hearing under this chapter for
such cases. In such a dispositional review hearing, the court shall determine whether needed

aftercare services are available following termination of the placement and whether termina-
tion of the placement is in the best interests of the child and the community.

Sec. 116. NEW SECTION. 234.3 CHILD WELFARE ADVISORY COMMITTEE.

1. A child welfare advisory committee is established to advise the administrator and the de-
partment of human services on programmatic and budgetary matters related to the provision
or purchase of child welfare services. The committee shall meet at least quarterly, or upon the
call of the chairperson, to review departmental budgets, policies, and programs, and proposed
budgets, policies, and programs, and to make recommendations and suggestions to make the
state child welfare budget, programs, and policies more effective in serving families and chil-
dren.

2. The advisory committee shall consist of fifteen voting members, appointed by the gover-
nor and confirmed by the senate. The membership shall include representatives of child wel-
fare service providers, juvenile court services, the Iowa foster and adoptive parent association,
the child advocacy board, the coalition for family and children’s services in Iowa, children’s
advocates, service consumers, and others who have training or knowledge related to child wel-
fare services. The terms of voting members shall be for three-year staggered terms, beginning
and ending as provided in section 69.19. A member shall continue to serve until a successor
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is appointed and a vacancy shall be filled for the remainder of the unexpired term. In addition,
four members shall be legislators, all serving as ex officio, nonvoting members, with one each
appointed by the speaker of the house of representatives, the minority leader of the house of
representatives, the majority leader of the senate, and the minority leader of the senate. The
director of human services and the administrator, or their designees, shall also be ex officio
nonvoting members, and shall serve as resource persons to the committee.

3. A chairperson, vice chairperson, and other officers deemed necessary by the committee
shall be appointed by the membership of the committee. Committee staffing shall be designat-
ed by the administrator.

Sec. 117. GROUP FOSTER CARE WAITING LIST. On or before December 15, 2007, the
department of human services shall report to the general assembly providing detailed infor-
mation concerning the children who were on a waiting list for group foster care services during
the period covered by the report. The information shall include but is not limited to the number
and status of children who were on a waiting list, the length of time the children spent on a
waiting list, alternative placements while the children were on a waiting list, age and gender
of the children, distribution of responsibility between the department and juvenile court ser-
vices, and the projected funding, services, and programs required to appropriately address the
needs of the children on a waiting list or to otherwise eliminate the need for a waiting list.

DIVISION X
FINANCIAL RESPONSIBILITY FOR
CERTAIN MEDICAID SERVICES

Sec. 118. Section 225C.6, subsection 1, paragraph e, Code 2007, is amended to read as fol-
lows:

e. Unless another governmental body sets standards for a service available to persons with
disabilities, adopt state standards for that service. The commission shall provide that a service
provider’s compliance with standards for a service set by a nationally recognized body shall
be deemed to be in compliance with the state standards adopted by the commission for that
service. The commission shall adopt state standards for those residential and community-
based providers of services to persons with mental illness or developmental disabilities that
are not otherwise subject to licensure by the department of human services or department of
inspections and appeals, including but not limited to remedial services payable under the adult
rehabilitation option-ofthe medical assistance program and other services payable from funds
credited to a county mental health, mental retardation, and developmental disabilities services
fund created in section 331.424A. In addition, the commission shall review the licensing stan-
dards used by the department of human services or department of inspections and appeals for
those facilities providing services to persons with mental illness or developmental disabilities.

Sec. 119. Section 249A.26, subsection 4, Code 2007, is amended to read as follows:
4. The county of legal settlement shall pay for one hundred percent of the nonfederal share
of the cost of serv1ces prov1ded to adult persons w1th chromc mental illness implementedun-
3 3 ance plan who qualify for habilita-
tion services in accordance w1th the rules adooted for the services. The state shall pay for one
hundred percent of the nonfederal share of the cost of such services provided to such persons
who have no legal settlement or the legal settlement is unknown so that the persons are
deemed to be state cases.

Sec. 120. Section 249A.31, Code 2007, is amended to read as follows:
249A.31 COST-BASED REIMBURSEMENT — MENTAL HEALTH AND DEVELOP-
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1. Providers of individual case management services for persons with mental retardation,
a developmental disability, or chronic mental illness shall receive cost-based reimbursement
for one hundred percent of the reasonable costs for the provision of the services in accordance

with standards adopted by the mental health, mental retardation, developmental disabilities,
and braln 1nJury commlssmn pursuant to sectlon 225C. 6

Sec. 121. Section 331.440A, subsection 7, paragraph b, subparagraph (1), Code 2007, is
amended to read as follows:

(1) The oversight committee may make a determination that implementation by the depart-
ment of human services of a new significant funding provision such as the rehabilitation op-
tion for persons-with chronic mental illness remedial services or a waiver under the medical
assistance program, or another good cause reason, justifies delay of the implementation of the
pilot project phases as provided in subsection 6. If such a determination is made, the depart-
ment of human services and pilot project counties shall delay implementation of the pilot proj-
ect phases until a date identified by the oversight committee.

Sec. 122. Section 249A.26A, Code 2007, is repealed.

Sec.123. IMPLEMENTATION OF DIVISION. Section 25B.2, subsection 3, shall not apply
to this division of this Act.

DIVISION XI
FAMILY OPPORTUNITY ACT

Sec.124. Section 249A.3, subsection 1, Code 2007, is amended by adding the following new
paragraph:

NEW PARAGRAPH. u. Asallowed under the federal Deficit Reduction Act of 2005, Pub. L.
No. 109-171, section 6062, is an individual who is less than nineteen years of age who meets
the federal supplemental security income program rules for disability but whose income or re-
sources exceed such program rules, who is a member of a family whose income is at or below
three hundred percent of the most recently revised official poverty guidelines published by the
United States department of health and human services for the family, and whose parent com-
plies with the requirements relating to family coverage offered by the parent’s employer. Such
assistance shall be provided on a phased-in basis, based upon the age of the individual.

Sec. 125. DEVELOPMENT AND SUPPORT OF FAMILY-TO-FAMILY HEALTH INFOR-
MATION CENTER.

1. Asprovided under the federal Deficit Reduction Act of 2005, Pub. L. No. 109-171, section
6064, the department of public health shall aggressively pursue the establishment of a family-
to-family health information center in Iowa. The center shall provide for all of the following:

a. Assistance to families of children with disabilities or special health care needs to make
informed choices about health care in order to promote good treatment decisions, cost-effec-
tiveness, and improved health outcomes for such children.

b. Information regarding health care needs of and resources available for such children.

c. Identification of successful health delivery models for such children.

d. Development, with representatives of health care providers, managed care organiza-
tions, health care purchasers, and appropriate state agencies, of a model for collaboration be-
tween families of such children and health professionals.

e. Training and guidance regarding caring for such children.

f. Conducting of outreach activities to the families of such children, health professionals,
schools, and other appropriate entities and individuals.

2. The center shall be staffed by families of children with disabilities or special health care
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needs who have expertise in federal and state public and private health care systems and by
health professionals.

Sec. 126. FUNDING — CONTINGENCY.

1. The provision in this division of this Act relating to eligibility for certain persons with disa-
bilities under the medical assistance program shall only be implemented if the department of
human services determines that funding is available in appropriations made in this Act, in
combination with federal allocations to the state, for the state children’s health insurance pro-
gram, in excess of the amount needed to cover the current and projected enrollment under the
state children’s health insurance program. If such a determination is made, the department
of human services shall transfer funding from the appropriations made in this Act for the state
children’s health insurance program, not otherwise required for that program, to the appropri-
ations made in this Act for medical assistance, as necessary, to implement such provision of
this division of this Act.

2. Theprovision in this division of this Act relating to the development and support of a fami-
ly-to-family health information center shall be implemented only if discretionary funding is
received from the health resources and services administration of the United States depart-
ment of health and human services for this purpose.

DIVISION XII
COMMISSION ON AFFORDABLE HEALTH CARE

Sec. 127. LEGISLATIVE COMMISSION ON AFFORDABLE HEALTH CARE PLANS FOR
SMALL BUSINESSES AND FAMILIES.

1. Alegislative commission on affordable health care plans for small businesses and fami-
lies is created for the 2007 legislative interim. The legislative services agency shall provide
staffing assistance to the commission.

a. The commission shall include 10 members of the general assembly, three appointed by
the majority leader of the senate, two appointed by the minority leader of the senate, three ap-
pointed by the speaker of the house of representatives, and two appointed by the minority lead-
er of the house of representatives.

b. The commission shall include members of the public appointed by the legislative council
from designees of the following:

(1) Two members who are small business owners, one designated by the Iowa association
of business and industry, and one designated by the national federation of independent busi-
ness.

(2) One hospital administrator designated by the Iowa hospital association.

(3) Two health care providers, one a physician designated by the Iowa medical society, and
one a nurse designated by the Iowa nurses association.

(4) One individual insurance agent designated by the independent insurance agents of
Iowa.

(5) One representative of an insurance carrier designated by the federation of Iowa insur-
ers.

(6) One individual health insurance agent designated by the Iowa association of health un-
derwriters.

c. The commission shall include five consumers appointed by the governor.

d. The commission shall include the following members, or their designees, as ex officio
members:

(1) The commissioner of insurance.

(2) The director of human services.

(3) The director of public health.

e. At least one of the members appointed or designated pursuant to paragraph “a”, “b”, or
“c” shall be a member of a racial minority group.
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2. The chairpersons of the commission shall be those members of the general assembly so
appointed by the majority leader of the senate and the speaker of the house of representatives.
Legislative members of the commission are eligible for per diem and reimbursement of actual
expenses as provided in section 2.10. Consumers appointed to the commission by the gover-
nor pursuant to subsection 1, paragraph “c”, are entitled to receive a per diem as specified in
section 7E.6 for each day spent in performance of duties as members, and shall be reimbursed
for all actual and necessary expenses incurred in the performance of duties as members of the
commission.

3. The commission shall review, analyze, and make recommendations on issues relating to
the affordability of health care for Iowans including but not limited to:

a. The benefits and costs of requiring all residents of Iowa to have health insurance cover-
age, including but not limited to individual mandates and proposals from other states.

b. The benefits and costs of providing health insurance coverage to all children in the state,
with a particular emphasis on children’s health issues.

c. Uninsured and underinsured Iowans with a special focus on determining the characteris-
tics of the uninsured and underinsured populations, why such persons are uninsured or under-
insured, and the most effective and efficient means to provide insurance coverage to such per-
sons, including through government programs.

d. Major factors and trends that are likely to impact the cost of premiums and affordability
of health care during the next ten years, including but not limited to effects of mandates, levels
of coverage, costs and pricing of treatments, cost-sharing and cost-cutting measures, cost-
shifting measures, collaborative opportunities, subsidies, reinsurance plans, risk pooling, and
wellness and disease prevention initiatives.

4. The commission shall utilize the expertise of the health care data research advisory coun-
cil in carrying out the commission’s duties.

5. The commission may hold public hearings to allow persons and organizations to be heard
and to gather information.

6. The commission may request from any state agency or official information and assis-
tance as needed to perform the review and analysis required in subsection 3. A state agency
or official shall furnish the information or assistance requested within the authority and re-
sources of the state agency or official. This subsection does not allow the examination or copy-
ing of any public record required by law to be kept confidential.

7. The commission may employ staff and consultants as necessary to assist the commission
in carrying out its duties as set forth in this section.

8. The commission shall complete its deliberations in December 2007 and submit a final re-
port to the general assembly for consideration during the 2008 Legislative Session, summariz-
ing the commission’s activities, analyzing issues studied, making recommendations for legis-
lative reforms that will make health insurance coverage more affordable for small businesses
and families in this state, and including any other information that the commission deems rele-
vant and necessary.

Sec. 128. HEALTH CARE DATA RESEARCH ADVISORY COUNCIL.

1. A health care data research advisory council is created for the purpose of assisting the
legislative commission on affordable health care plans for small businesses and families in
carrying out the commission’s duties by conducting research, providing research data and
analysis, and performing other functions within the expertise of the members of the council
at the direction of the commission.

2. The council membership shall be appointed by the legislative council and shall include
but is not limited to the following:

a. A representative of the university of Iowa college of medicine.

b. A representative of the university of Iowa college of dentistry.

c. A representative of the university of Iowa college of pharmacy.

d. A representative of the university of Iowa college of nursing.
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e. A representative of the university of Iowa college of public health.

f. A representative of Des Moines university — osteopathic medical center.
g. A representative of the Drake university college of pharmacy.

h. A representative of an Iowa college of health sciences.

i. A representative of the Iowa public health association.

Sec.129. EFFECTIVE DATE. This division of this Act, being deemed of immediate impor-
tance, takes effect upon enactment.

DIVISION XIII
HOME AND COMMUNITY-BASED SERVICES WAIVER
RECIPIENT RESIDENCE — ZONING

Sec.130. NEW SECTION. 335.34 HOME AND COMMUNITY-BASED SERVICES WAIV-
ER RECIPIENT RESIDENCE.

1. A county, county board of supervisors, or county zoning commission shall consider the
residence of the recipient of services under a home and community-based services waiver as
aresidential use of property for the purposes of zoning and shall treat the use of the residence
as a permitted use in all residential zones or districts, including all single-family residential
zones or districts, of the county.

2. A county, county board of supervisors, or a county zoning commission shall not require
that the recipient, or the owner of such a residence if other than the recipient, obtain a condi-
tional use permit, special use permit, special exception, or variance. A county, county board
of supervisors, or county zoning commission shall not establish limitations regarding the
proximity of one such residence to another.

3. This section applies to the residence of a recipient of services under a home and commu-
nity-based services waiver if the residence meets any of the following conditions:

a. The residence is a single-family dwelling owned or rented by the recipient.

b. The residence is a multifamily dwelling which does not hold itself out to the public as a
community-based residential provider otherwise regulated by law including but not limited to
a residential care facility, and which provides dwelling units to no more than four recipients
of services under a home and community-based services waiver at any one time.

4. For the purposes of this section, “home and community-based services waiver” means
“waiver” as defined in section 249A.29.

Sec.131. NEW SECTION. 414.32 HOME AND COMMUNITY-BASED SERVICES WAIV-
ER RECIPIENT RESIDENCE.

1. Acity, city council, or city zoning commission shall consider the residence of the recipient
of services under a home and community-based services waiver as a residential use of property
for the purposes of zoning and shall treat the use of the residence as a permitted use in all resi-
dential zones or districts, including all single-family residential zones or districts, of the city.

2. Accity, city council, or city zoning commission shall not require that the recipient, or own-
er of such residence if other than the recipient, obtain a conditional use permit, special use per-
mit, special exception, or variance. A city, city council, or city zoning commission shall not
establish limitations regarding the proximity of one such residence to another.

3. This section applies to the residence of a recipient of services under a home and commu-
nity-based services waiver if the residence meets any of the following conditions:

a. The residence is a single-family dwelling owned or rented by the recipient.

b. The residence is a multifamily dwelling which does not hold itself out to the public as a
community-based residential provider otherwise regulated by law including but not limited to
a residential care facility, and which provides dwelling units to no more than four recipients
of services under a home and community-based services waiver at any one time.

4. For the purposes of this section, “home and community-based services waiver” means
“waiver” as defined in section 249A.29.
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Sec.132. EFFECTIVE DATE. This division of this Act, being deemed of immediate impor-
tance, takes effect upon enactment.

DIVISION XIV
NATIONAL DISASTER MEDICAL SYSTEM — EMPLOYMENT
PROTECTION

Sec. 133. Section 29A.28, subsection 1, Code 2007, is amended to read as follows:

1. All officers and employees of the state, or a subdivision thereof, or a municipality other
than employees employed temporarily for six months or less, who are members of the national
guard, organized reserves or any component part of the military, naval, or air forces or nurse
corps of this state or nation, or who are or may be otherwise inducted into the military service
of this state or of the United States, or who are members of the civil air patrol, shall, when or-
dered by proper authority to state active duty, state military service, or federal service, or when
performing a civil air patrol mission pursuant to section 29A.3A, be entitled to a leave of ab-
sence from such civil employment for the period of state active duty, state military service, fed-
eral service, or civil air patrol duty without loss of status or efficiency rating, and without loss
of pay during the first thirty days of such leave of absence. Where state active duty, state mili-
tary service, federal service, or civil air patrol duty is for a period of less than thirty days, a leave
of absence under this section shall only be required for those days that the civil employee
would normally perform services for the state, subdivision of the state, or a municipality. The
provisions of this section shall also apply to a leave of absence by a member of the national
disaster medical system of the United States when activated for federal service with the sys-
tem.

Sec.134. EFFECTIVE DATE. This division of this Act, being deemed of immediate impor-
tance, takes effect upon enactment and is applicable on and after that date.

Sec. 135. IMPLEMENTATION OF ACT. Section 25B.2, subsection 3, Code 2007, shall not
apply to this division of this Act.

DIVISION XV
ENERGY UTILITY ASSESSMENT AND
RESOLUTION PROGRAM

Sec. 136. NEW SECTION. 216A.104 ENERGY UTILITY ASSESSMENT AND RESOLU-
TION PROGRAM.

1. The general assembly finds that provision of assistance to prevent utility disconnections
will also prevent the development of public health risks due to such disconnections. The divi-
sion shall establish an energy utility assessment and resolution program administered by each
community action agency for persons with low incomes who have or need a deferred payment
agreement or are in need of an emergency fuel delivery to address home energy utility costs.

2. A person must meet all of the following requirements to be eligible for the program:

a. The person is eligible for the federal low-income home energy assistance program.

b. The person is a residential customer of an energy utility approved for the program by the
division.

c. The person has or is in need of a deferred payment agreement to address the person’s
home energy utility costs.

d. The person is able to maintain or regain residential energy utility service in the person’s
own name.

e. The person provides the information necessary to determine the person’s eligibility for
the program.

f. The person complies with other eligibility requirements adopted in rules by the division.

3. The program components shall include but are not limited to all of the following:

a. Analysis of a program participant’s current financial situation.
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b. Review of a program participant’s resource and money management options.

c. Skills development and assistance for a program participant in negotiating a deferred
payment agreement with the participant’s energy utility.

d. Development of a written household energy affordability plan.

e. Provision of energy conservation training and assistance.

f. A requirement that a program participant must make uninterrupted, regular utility pay-
ments while participating in the program.

4. The division shall implement accountability measures for the program and require regu-
lar reporting on the measures by the community action agencies.

5. The division shall implement the program statewide, subject to the funding made avail-
able for the program.

DIVISION XVI
PASSPORT SANCTIONS

Sec.137. Section 252B.5, subsection 11, paragraph a, Code 2007, is amended to read as fol-
lows:

a. Comply with federal procedures to periodically certify to the secretary of the United
States department of health and human services, a list of the names of obligors determined by
the unit to owe delinquent support, under a support order as defined in section 252]J.1, in ex-
cess of five two thousand five hundred dollars. The certification of the delinquent amount
owed may be based upon one or more support orders being enforced by the unit if the delin-
quent support owed exceeds five two thousand five hundred dollars. The certification shall
include any amounts which are delinquent pursuant to the periodic payment plan when a mod-
ified order has been retroactively applied. The certification shall be in a format and shall in-
clude any supporting documentation required by the secretary.

Sec. 138. Section 252B.5, subsection 11, paragraph b, subparagraph (1), subparagraph
subdivision (b), Code 2007, is amended to read as follows:

(b) A statement providing information that if the delinquency is in excess of five two thou-
sand five hundred dollars, the United States secretary of state may apply a passport sanction
by revoking, restricting, limiting, or refusing to issue a passport as provided in 42 U.S.C.
§ 652(k).

Sec. 139. Section 252B.5, subsection 11, paragraph b, subparagraph (2), subparagraph
subdivision (a), unnumbered paragraph 1, Code 2007, is amended to read as follows:

A challenge shall be based upon mistake of fact. For the purposes of this subsection, “mis-
take of fact” means a mistake in the identity of the obligor or a mistake in the amount of the
delinquent child support owed if the amount did not exceed five two thousand five hundred
dollars on the date of the unit’s decision on the challenge.

Sec.140. Section 252B.5, subsection 11, paragraph c, Code 2007, is amended to read as fol-
lows:

c. Following certification to the secretary, if the unit determines that an obligor no longer
owes delinquent support in excess of five two thousand five hundred dollars, the unit shall pro-
vide information and notice as the secretary requires to withdraw the certification for passport
sanction.

Sec. 141. EFFECTIVE DATE. This division of this Act takes effect October 1, 2007.

DIVISION XVII
MANDATORY REVIEW AND ADJUSTMENT
OF CHILD SUPPORT ORDERS

Sec. 142. Section 252B.26, Code 2007, is amended to read as follows:
252B.26 SERVICE OF PROCESS.
Notwithstanding any provision of law to the contrary, the unit may serve a petition, notice,
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or rule to show cause under chapter 252A, 252C, 252F, 252H, 252K, 598, or 665 as specified
in each chapter, or as follows:

1. The unit may serve a petition, notice, or rule to show cause by certified mail. Return ac-
knowledgment is required to prove service by certified mail, rules of civil procedure 1.303(5)
and 1.308(5) shall not apply, and the return acknowledgment shall be filed with the clerk of
court.

2. The unit may serve a notice of intent under chapter 252H, or a notice of decision under
section 252H.14A, upon any party or parent who is receiving family investment program assis-
tance for the parent or child by sending the notice by regular mail to the address maintained
by the department. Rules of civil procedure 1.303(5) and 1.308(5) shall not apply and the unit
shall file proof of service as provided in chapter 252H. If the notice is determined to be undeliv-

erable, the unit shall serve the notice as otherwise provided in this section or by personal ser-
vice.

Sec. 143. Section 252H.7, subsection 2, unnumbered paragraph 1, Code 2007, is amended
to read as follows:

A parent may waive the postreview waiting period provided for in section 252H.8, subsection
1A or 6, for a court hearing or in section 252H.17 for requesting of a second review.

Sec. 144. Section 252H.8, subsection 1, Code 2007, is amended to read as follows:

1. For actions initiated under subchapter I section 252H.15, either parent or the unit may
request a court hearing within thirty days from the date of issuance of the notice of decision
under section 252H.16, or within ten days of the date of issuance of the second notice of deci-
sion under section 252H.17, whichever is later.

Sec. 145. Section 252H.8, Code 2007, is amended by adding the following new subsection:

NEW SUBSECTION. 1A. Foractions initiated under section 252H.14A, either parent or the
unit may request a court hearing within ten days of the issuance of the second notice of deci-
sion under section 252H.17.

Sec. 146. Section 252H.8, subsection 4, paragraph b, Code 2007, is amended to read as fol-
lows:

b. The return of service, proof of service, acceptance of service, or signed statement by the
parent requesting review and adjustment or requesting modification, waiving service of the
notice.

Sec. 147. Section 252H.8, subsection 6, Code 2007, is amended to read as follows:

6. For actions initiated under subchapter I section 252H.15, a hearing shall not be held for
at least thirty-one days following the date of issuance of the notice of decision unless the par-
ents have jointly waived, in writing, the thirty-day postreview period.

Sec. 148. Section 252H.9, subsection 1, Code 2007, is amended to read as follows:

1. Iftimely request for a court hearing is not made pursuant to section 252H.8, the unit shall
prepare and present an administrative order for adjustment or modification, as applicable, for
review and approval, ex parte, to the district court where the order to be adjusted or modified

is filed. Notwithstanding any other law to the contrary, if more than one support order exists
involving children with the same legally established parents, for the purposes of this subsec-

tion, the district court reviewing and approving the matter shall have jurisdiction over all other
support orders entered by a court of this state and affected under this subsection.

Sec.149. Section 252H.10, unnumbered paragraph 1, Code 2007, is amended to read as fol-
lows:

Pursuant to section 598.21C, any administrative or court order resulting from an action initi-
ated under this chapter may be made retroactive only te from three months after the date that
all parties were successfully served the notice required under section 252H.14A, 252H.15, or
section 252H.19, as applicable.
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Sec. 150. Section 252H.11, subsection 2, Code 2007, is amended to read as follows:

2. If the modification action filed by the parent is subsequently dismissed before being
heard by the court, the unit shall continue the action previously initiated under subchapter II
or III, or initiate a new action as follows:

a. If the unit previously initiated an action under subchapter II, and had not issued a notice
of decision as required under section 252H.14A or 252H.16, the unit shall proceed as follows:

(1) Ifnotice of intent to review was served ninety days or less prior to the date the modifica-
tion action filed by the parent is dismissed, the unit shall complete the review and issue the
notice of decision.

(2) If the modification action filed by the parent is dismissed more than ninety days after
the original notice of intent to review was served, the unit shall serve or issue a new notice of
intent to review and conduct the review.

(3) Ifthe unitinitiated a review under section 252H.14A, the unit may issue the notice of de-
cision.

b. If the unit previously initiated an action under subchapter II and had issued the notice of
decision as required under section 252H.14A or 252H.16, the unit shall proceed as follows:

(1) If the notice of decision was issued ninety days or less prior to the date the modification
action filed by the parent is dismissed, the unit shall request, obtain, and verify any new or dif-
ferent information concerning the financial circumstances of the parents and issue a revised
notice of decision to each parent, or if applicable, to the parent’s attorney.

(2) If the modification action filed by the parent is dismissed more than ninety days after
the date of issuance of the notice of decision, the unit shall serve or issue a new notice of intent
to review pursuant to section 252H.15 and conduct a review pursuant to section 252H.16, or
conduct a review and serve a new notice of decision under section 252H.14A.

c. If the unit previously initiated an action under subchapter III, the unit shall proceed as
follows:

(1) If the modification action filed by the parent is dismissed more than ninety days after
the original notice of intent to modify was served, the unit shall serve a new notice of intent
to modify pursuant to section 252H.19.

(2) If the modification action filed by the parent is dismissed ninety days or less after the
original notice of intent to modify was served, the unit shall complete the original modification
action initiated by the unit under this subchapter.

(3) Each parent shall be allowed at least twenty days from the date the administrative modi-
fication action is reinstated to request a court hearing as provided for in section 252H.8.

Sec. 151. NEW SECTION. 252H.14A REVIEWS INITIATED BY THE CHILD SUPPORT
RECOVERY UNIT — ABBREVIATED METHOD.

1. Notwithstanding section 252H.15, to assist the unit in meeting the requirement for re-
views and adjustments under the federal Deficit Reduction Act of 2005, Pub. L. No. 109-171,
the unit may use procedures under this section to review a support order if all the following
apply:

a. The right to ongoing child support is assigned to the state of Iowa due to the receipt of
family investment program assistance, and a review of the support order is required under sec-
tion 7302 of the federal Deficit Reduction Act of 2005, Pub. L. No. 109-171.

b. The unit has access to information concerning the financial circumstances of each parent
and one of the following applies:

(1) The parent is a recipient of family investment program assistance, medical assistance,
or food assistance from the department.

(2) The parent’s income is from supplemental security income paid pursuant to 42 U.S.C.
§ 1381a.

(3) The parent is a recipient of disability benefits under the Act because of the parent’s dis-
ability.

(4) The parent is an inmate of an institution under the control of the department of correc-
tions.
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2. If the conditions of subsection 1 are met, the unit may conduct a review and determine
whether an adjustment is appropriate using information accessible by the unit without issuing
a notice under section 252H.15 or requesting additional information from the parent.

3. Upon completion of the review, the unit shall issue a notice of decision to each parent,
or if applicable, to each parent’s attorney. The notice shall be served in accordance with the
rules of civil procedure or as provided in section 252B.26.

4. All of the following shall be included in the notice of decision:

a. The legal basis and purpose of the action, including an explanation of the procedures for
determining child support, the criteria for determining the appropriateness of an adjustment,
and a statement that the unit used the child support guidelines established pursuant to section
598.21B and the provisions for medical support pursuant to chapter 252E.

b. Information sufficient to identify the affected parties and the support order or orders af-
fected.

c. An explanation of the legal rights and responsibilities of the affected parties, including
time frames in which the parties must act.

d. A statement indicating whether the unit finds that an adjustment is appropriate and the
basis for the determination.

e. Procedures for contesting the action, including that if a parent requests a second review
both parents will be requested to submit financial or income information as necessary for ap-
plication of the child support guidelines established pursuant to section 598.21B.

f. Other information as appropriate.

5. Section 252H.16, subsection 5, regarding a revised notice of decision shall apply to a no-
tice of decision issued under this section.

6. Each parent shall have the right to challenge the notice of decision issued under this sec-
tion by requesting a second review by the unit as provided in section 252H.17. If there is no
new or different information to consider for the second review, the unit shall issue a second
notice of decision based on prior information. Each parent shall have the right to challenge
the second notice of decision by requesting a court hearing as provided in section 252H.8.

Sec. 152. Section 252H.15, subsection 1, Code 2007, is amended to read as follows:

1. Prior Unless an action is initiated under section 252H.14A, prior to conducting a review
of a support order, the unit shall issue a notice of intent to review and adjust to each parent,
or if applicable, to each parent’s attorney. However, notice to a child support agency or an
agency entitled to receive child or medical support payments as the result of an assignment
of support rights is not required.

Sec. 153. Section 252H.16, subsection 1, Code 2007, is amended to read as follows:

1. The For actions initiated under section 252H.15, the unit shall conduct the review and de-
termine whether an adjustment is appropriate. As necessary, the unit shall make a determina-
tion of the controlling order or the amount of delinquent support due based upon the receipt
of social security disability payments as provided in sections 598.22 and 598.22C.

Sec. 154. Section 252H.17, subsections 1, 2, and 6, Code 2007, are amended to read as fol-
lows:

1. Each parent shall have the right to challenge the notice of decision issued under section
252H.14A or 252H.16, by requesting a second review by the unit.

2. A challenge shall be submitted, in writing, to the local child support office that issued the
notice of decision, within thirty days of service of the notice of decision under section
252H.14A or within ten days of the issuance of the notice of decision under section 252H.16.

6. The unit shall conduct a second review, utilizing any new or additional information pro-
vided or available since issuance of the notice of decision under section 252H.14A or under
section 252H.16, to determine whether an adjustment is appropriate.

Sec.155. RULES. Until the department of human services amends rules pursuant to chap-
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ter 17A necessary to conform with this Act, any existing rule relating to review and adjustment
of support orders shall also apply to reviews initiated under section 252H.14A, as created in
this Act, except that a provision for a time limit, notice, or other procedure which conflicts with
a provision of this Act shall not apply.

Sec. 156. EFFECTIVE DATE. This division of this Act takes effect October 1, 2007.

DIVISION XVIII
MEDICAL SUPPORT

Sec. 157. Section 252B.5, subsection 2, Code 2007, is amended to read as follows:

2. Aidin establishing paternity and securing a court or administrative order for support pur-
suant to chapter 2524, 252C, 252F, or 600B, or any other chapter providing for the establish-
ment of paternity or support. In an action to establish support, the resident parent may be a
proper party defendant for purposes of determining medical support as provided in section
252E.1A. The unit’s independent cause of action shall not bar a party from seeking support

in a subsequent proceeding.

Sec. 158. Section 252C.1, subsection 6, Code 2007, is amended to read as follows:

6. “Medical support” means either the provision of coverage under a health benefit plan, in-
cluding a group or employment-related or an individual health benefit plan, or a health benefit
plan provided pursuant to chapter 514E, to meet the medical needs of a dependent and the cost
of any premium required by a health benefit plan, or the payment to the obligee of a monetary
amount in lieu of providing coverage under a health benefit plan, either of which is an obliga-
tion separate from any monetary amount of child support ordered to be paid. “Medical sup-
port” which consists of payment of a monetary amount in lieu of a health benefit plan is also
an obligation separate from any monetary amount a parent is ordered to pay for uncovered

medical expenses pursuant to the guidelines established pursuant to section 598.21B.

Sec. 159. Section 252C.3, subsection 1, unnumbered paragraph 1, Code 2007, is amended
to read as follows:

The administrator may issue a notice stating the intent to secure an order for either payment
of medical support established as defined provided in chapter 252E or payment of an accrued
or accruing support debt due and owed to the department or an individual under section
252C.2, or both. The notice shall be served upon the responsible person in accordance with
the rules of civil procedure. The notice shall include all of the following:

Sec. 160. Section 252C.3, subsection 1, paragraph c, subparagraph (1), Code 2007, is
amended to read as follows:

(1) A statement that if the responsible person desires to discuss the amount of support that
the a responsible person should be required to pay, the responsible person may, within ten
days after being served, contact the office of the child support recovery unit which sent the
notice and request a negotiation conference.

Sec. 161. Section 252C.12, subsection 2, Code 2007, is amended to read as follows:

2. Upon receipt of a signed statement from the each responsible person waiving the time
limitations established in section 252C.3, the administrator may proceed to enter an order for
support and the court may approve the order, whether or not the time limitations have expired.

Sec. 162. Section 252D.18A, Code 2007, is amended to read as follows:

252D.18A MULTIPLE INCOME WITHHOLDING ORDERS — ORDERS FOR HEALTH
BENEFIT PLANS — AMOUNTS WITHHELD BY PAYOR.

When the obligor isresponsible for paying has more than one support obligation and or the
payor of income has received more than one income withheolding order or notice of-an-order

for the obligor for income withholding or for coverage under a health benefit plan pursuant
to chapter 252E, the payor shall withhold amounts in accordance with all of the following:
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1. The total of all amounts withheld shall not exceed the amounts specified in 15 U.S.C.
§ 1673(b). For orders or notices issued by the child support recovery unit, the limit for the
amount to be withheld shall be specified in the order or notice.

2. Asreimbursement for the payor’s processing costs, the payor may deduct a fee of no more
than two dollars for each payment withheld in addition to the amount withheld for support.

3. Priority shall be given to the withholding of current support rather than delinquent-sup-
port. The payor shall not allocate amounts withheld in a manner which results in the failure
to withhold an amount for one or more of the current child or spousal support obligations. If

the limits specified in subsection 1 prevent withholding the full amount specified in the order
or notice, the payor shall withhold amounts in the following priority:

a. Withhold the amount specified for current child and spousal support. To arrive at the
amount to be withheld for each obligee, the payor shall total the amounts due for current child
and spousal support under the income withholding orders and the notices of orders and deter-
mine the proportionate share for each obligee. The proportionate share shall be determined
by dividing the amount due for current child and spousal support for each order or notice of
order by the total due for current child and spousal support for all orders and notices of orders.
The results are the percentages of the obligor’s net income which shall be withheld for each
obligee.

b. If, after completing the calculation in paragraph “a”, the withholding limit specified un-
der subsection 1 has not been attained, the payor shall withhold the amount necessary to com-
ply with an order or notice of order for a current premium for coverage of a child under a health
benefit plan as provided in section 252D.30 or section 252E.1A, subsection 2, or for a current

monetary amount for the child for medical support. If there is more than one medical support
order or notice of order for a current monetary amount for a child, the payor shall total the
amounts due for current monetary amounts for all children for medical support and determine
the proportionate share for each obligee. The proportionate amounts shall be established uti-
lizing the procedures established in paragraph “a” for current child and spousal support obli-

gations.
b. c. If, after completing the caleulation calculations in paragraph paragraphs “a” and “b”,

the withholding limit specified under subsection 1 has not been attained, the payor shall total
the amounts due for arrearages and determine the proportionate share for each obligee. The
proportionate share amounts shall be established utilizing the procedures established in para-
graph “a” for current child and spousal support obligations.

d. If after completing the calculations in paragraphs “a”, “b”, and “c”, the withholding limit
specified in subsection 1 has not been attained, the payor shall withhold the amount necessary

for other child support obligations, unless the order or notice directs otherwise as provided by
Title IV, part D, of the federal Social Security Act.

4. The payor shall identify and report payments by the obligor’s name, account number,

amount, and date w1thhe1d pursuant to sectlon 252D 17. LlntrLOc-teber—l,—LQQQ,Aﬁpayments

shalLbespeerﬁeallyrdermﬁed—Begrrmmg—Oetober—l—LQQQ—rf If payments for multlple obhgees

are combined, the portion of the payment attributable to each obligee shall be specifically
identified only if the payor is directed to do so by the child support recovery unit.

Sec. 163. Section 252E.1, subsection 9, Code 2007, is amended to read as follows:

9. “Medical support” means either the provision of a health benefit plan, including a group
or employment-related or an individual health benefit plan, or a health benefit plan provided
pursuant to chapter 514E, to meet the medical needs of a dependent and the cost of any premi-
um required by a health benefit plan, or the payment to the obligee of a monetary amount in
lieu of a health benefit plan, either of which is an obligation separate from any monetary
amount of child support ordered to be paid. Medical support is not alimony. “Medical support”
which consists of payment of a monetary amount in lieu of a health benefit plan is also an obli-
gation separate from any monetary amount a parent is ordered to pay for uncovered medical

expenses pursuant to the guidelines established pursuant to section 598.21B.
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Sec. 164. NEW SECTION. 252E.1A ESTABLISHING AND MODIFYING ORDERS FOR
MEDICAL SUPPORT.

This section shall apply to all initial or modified orders for support entered under chapter
234, 252A, 252C, 252F, 252H, 598, 600B, or any other applicable chapter.

1. An order or judgment that provides for temporary or permanent support for a child shall
include a provision for medical support for the child as provided in this section.

2. The court shall order as medical support for the child a health benefit plan if available to
either parent at the time the order is entered or modified. A planis available ifthe planis acces-
sible and the cost of the plan is reasonable.

a. The cost of a health benefit plan is considered reasonable, and such amount shall be stat-
ed in the order, if one of the following applies:

(1) The premium cost for a child to the parent ordered to provide the plan does not exceed
five percent of that parent’s gross income.

(2) The premium cost for a child exceeds five percent of the gross income of the parent or-
dered to provide the plan and that parent consents or does not object to entry of that order.

b. For purposes of this section, “gross income” has the same meaning as gross income for
calculation of support under the guidelines established under section 598.21B.

c. For purposes of this section, the premium cost for a child to the parent ordered to provide
the plan means the amount of the premium cost for family coverage to the parent which is in
excess of the premium cost for single coverage, regardless of the number of individuals cov-
ered under the plan. However, this paragraph shall not be interpreted to reduce the amount
of the health insurance premium deduction a parent may be entitled to when calculating the
amount of a child support obligation under Iowa court rule 9.5 of the child support guidelines.

3. If a health benefit plan is not available at the time of the entry of the order, the court shall
order a reasonable monetary amount in lieu of a health benefit plan, which amount shall be
stated in the order. For purposes of this subsection, a reasonable amount means five percent
of the gross income of the parent ordered to provide the monetary amount for medical support.
This subsection shall not apply in any of the following circumstances:

a. If the parent’s monthly support obligation established pursuant to the child support
guidelines prescribed by the supreme court pursuant to section 598.21B is the minimum obli-
gation amount.

b. If subsection 7, paragraph “e” applies.

4. If the court orders the custodial parent to provide a health benefit plan under subsection
2, the court may also order the noncustodial parent to provide a reasonable monetary amount
in lieu of a health benefit plan. For purposes of this subsection, a reasonable monetary amount
means an amount not to exceed the lesser of a reasonable amount as described in subsection
3, or the premium cost of coverage for the child to the custodial parent as described in subsec-
tion 2, paragraph “c”.

5. Notwithstanding the requirements of this section, the court may order provisions in the
alternative to those provided in this section to address the health care needs of the child if the
court determines that extreme circumstances so require and documents the court’s written
findings in the order.

6. Anorder, decree, or judgment entered before March 1, 2008, that provides for the support
of a child may be modified in accordance with this section.

7. If the child support recovery unit is providing services under chapter 252B and initiating
an action to establish or modify support, all the following shall also apply:

a. Ifahealth benefit planis available as described in subsection 2 to the noncustodial parent,
the unit shall seek an order for the noncustodial parent to provide the plan.

b. If a health benefit plan is available as described in subsection 2 to the custodial parent
and not to the noncustodial parent, the unit shall seek an order for the custodial parent to pro-
vide the plan.

c. Ifahealth benefit plan is available as described in subsection 2 to each parent, and if there
is an order for joint physical care, the unit shall seek an order for the parent currently ordered
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to provide a health benefit plan to provide the plan. If there is no current order for a health
benefit plan for the child, the unit shall seek an order for the parent who is currently providing
a health benefit plan to provide the plan.

d. If ahealth benefit plan is not available, and the noncustodial parent does not have income
which may be subject to income withholding for collection of a reasonable monetary amount
in lieu of a health benefit plan at the time of the entry of the order, the unit shall seek an order
that the noncustodial parent provide a health benefit plan when a plan becomes available at
reasonable cost, and the order shall specify the amount of reasonable cost as defined in subsec-
tion 2.

e. This section shall not apply to chapter 252H, subchapter IV.

Sec. 165. NEW SECTION. 252E.2A SATISFACTION OF MEDICAL SUPPORT ORDER.

This section shall apply if the child support recovery unit is providing services under chapter
252B.

1. Notwithstanding any law to the contrary and without a court order, a medical support or-
der for a child shall be deemed satisfied with regard to the department, the child, the obligor,
and the obligee for the period during which all the following conditions are met:

a. The order is issued under any applicable chapter of the Code.

b. The unit is notified that the conditions of paragraph “c” are met and there is a pending
action to establish or modify support initiated by the unit, or the parent ordered to provide
medical support submits a written statement to the unit that the requirements of paragraph
“c” are met.

c. The parent ordered to provide medical support or the parent from whom the unit is seek-
ing to establish or modify medical support meets at least one of the following conditions:

(1) The parent is an inmate of an institution under the control of the department of correc-
tions or a comparable institution in another state.

(2) The parent’s monthly child support obligation under the guidelines established pursu-
ant to section 598.21B is the minimum obligation amount.

(3) The parentis arecipient of assistance under chapter 239B or 249A, or under comparable
laws of another state.

(4) The parent is residing with any child for whom the parent is legally responsible and that
child is a recipient of assistance under chapter 239B, 249A, or 5141, or under comparable laws
of another state. For purposes of this subparagraph, “legally responsible” means the parent
has a legal obligation to the child as specified in Iowa court rule 9.7 of the child support guide-
lines.

d. The unit files a notice of satisfaction with the clerk of the district court. The effective date
of the satisfaction shall be stated in the notice and the effective date shall be no later than forty-
five days after the unit issues the notice of satisfaction.

2. If a medical support order is satisfied under subsection 1, the satisfaction shall continue
until all of the following apply:

a. The unit is notified that none of the conditions specified in subsection 1, paragraph “c”,
still applies.

b. The unit files a satisfaction termination notice that the requirements for a satisfaction un-
der this section no longer apply. The effective date shall be stated in the satisfaction termina-
tion notice and the effective date shall be no later than forty-five days after the unit issues the
satisfaction termination notice.

3. The unit shall mail a copy of the notice of satisfaction and the satisfaction termination
notice to the last known address of the obligor and obligee.

4. The department of human services may match data for enrollees of the hawk-i program
created pursuant to chapter 5141 with data of the unit to assist the unit in implementing this
section.

5. An order, decree, or judgment entered or pending on or before March 1, 2008, that pro-
vides for the support of a child may be satisfied as provided in this section.
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Sec. 166. Section 252E.4, subsection 1, Code 2007, is amended to read as follows:

1. When a support order requires an obligor to provide coverage under a health benefit plan,
the district court or the department may enter an ex parte order directing an employer to take
all actions necessary to enroll an obligor’s dependent for coverage under a health benefit plan
or may include the provisions in an ex parte income withholding order or notice of income
withholding pursuant to chapter 252D. The child support recovery unit, where appropriate,
shall issue a national medical support notice to an employer within two business days after the
date information regarding a newly hired employee is entered into the centralized employee
registry and matched with a noncustodial parent in the case being enforced by the unit, or upon
receipt of other employment information for such parent. The department may amend the in-
formation in the ex parte order or may amend or terminate the national medical support notice
regarding health insurance provisions if necessary to comply with health insurance require-
ments including but not limited to the provisions of section 252E.2, subsection 2, or to correct
a mistake of fact.

Sec. 167. Section 252E.5, subsection 3, Code 2007, is amended to read as follows:

3. The employer shall withhold from the employee’s compensation, the employee’s share,
if any, of premiums for the health benefit plan in an amount that does not exceed the amount
specified in the national medical support notice or order or the amount specified in 15 U.S.C.
§ 1673 (b) and which is consistent with federal law. The employer shall forward the amount

withheld to the insurer. If the employee has more than one obligation and if there is insuffi-
cient compensation available to meet the employee’s share necessary for coverage of the child
under a health benefit plan as required under this section or section 252D.30, and to comply

with an order to withhold or notice under section 252D.17, the employer shall allocate the
funds available in accordance with section 252D.18A.

Sec. 168. Section 252F.1, Code 2007, is amended by adding the following new subsection:
NEW SUBSECTION. 3A. “Party” means a putative father or a mother.

Sec. 169. Section 252F.3, subsection 1, unnumbered paragraph 1, Code 2007, is amended
to read as follows:

The unit may prepare a notice of alleged paternity and support debt to be served on the puta-
tive father a party if the mother of the child provides a written statement to the unit certifying
in accordance with section 622.1 that the putative father is or may be the biological father of
the child or children involved. The notice shall be accompanied by a copy of the statement and
served on the putative father in accordance with rule of civil procedure 1.305. Service upon
the mother shall not constitute valid service upon the putative father. The notice shall include
or be accompanied by all of the following:

Sec. 170. Section 252F.3, subsection 1, paragraphs d, f, g, h, j, k, and m, Code 2007, are
amended to read as follows:

d. A statement that if paternity is established, the putative father a party has a duty to pro-
vide accrued and accruing medical support to the child or children in accordance with chapter
252E.

f. (1) Theright of the putative father a party to request a conference with the unit to discuss
paternity establishment and the amount of support that the putative father a party may be re-
quired to pay provide, within ten days of the date of service of the original notice or, if paternity
is contested and paternity testing is conducted, within ten days of the date the paternity test
results are issued or mailed to the putative father a party by the unit.

(2) A statement that if a conference is requested, the putative father a party shall have one
of the following time frames, whichever is the latest, to send a written request for a court hear-
ing on the issue of support to the unit:

(a) Ten days from the date set for the conference.

(b) Twenty days from the date of service of the original notice.
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(o) If paternity was contested and paternity testing was conducted, and the putative father
a party does not deny paternity after the testing or challenge the paternity test results, twenty
days from the date paternity test results are issued or mailed by the unit to the putative father
party.

(3) A statement that after the holding of the conference, the unit shall issue a new notice of
alleged paternity and finding of financial responsibility for child support or medical support,

or both, to be provided in person to the putative father each party or sent to the putative father
each party by regular mail addressed to the putative father’s party’s last known address or, if
applicable, to the last known address of the putative father’s party’s attorney.

(4) A statement that if the unit issues a new notice of alleged paternity and finding of finan-
cial responsibility for child support or medical support, or both, the putative father a party shall
have one of the following time frames, whichever is the latest, to send a written request for a
court hearing on the issue of support to the unit:

(@) Ten days from the date of issuance of the new notice.

(b) Twenty days from the date of service of the original notice.

(c) If paternity was contested and paternity testing conducted, and the putative fathera par-
ty does not deny paternity after the testing or challenge the paternity test results, twenty days
from the date the paternity test results are issued or mailed to the putative father party by the
unit.

g. Astatement that if a conference is not requested, and the putative father a party does not
deny paternity or challenge the results of any paternity testing conducted but objects to the
finding of financial responsibility or the amount of child support or medical support, or both,
the putative father party shall send a written request for a court hearing on the issue of support
to the unit within twenty days of the date of service of the original notice, or, if paternity was
contested and paternity testing conducted, and the putative father a party does not deny pater-
nity after the testing or challenge the paternity test results, within twenty days from the date
the paternity test results are issued or mailed to the putative father party by the unit, whichever
is later.

h. A statement that if a timely written request for a hearing on the issue of support is re-
ceived by the unit, the putative father party shall have the right to a hearing to be held in district
court and that if no timely written request is received and paternity is not contested, the admin-
istrator shall enter an order establishing the putative father as the father of the child or children
and establishing child support or medical support, or both, in accordance with the notice of
alleged paternity and support debt.

j- A written explanation of the putative father’s a party’s right to deny paternity, the proce-
dures for denying paternity, and the consequences of the denial.

k. Astatement that if the putative father a party contests paternity, the putative father party
shall have twenty days from the date of service of the original notice to submit a written denial
of paternity to the unit.

m. A statement that if paternity tests are conducted, the unit shall provide a copy of the test
results to the putative father each party in person or send a copy to theputative father each
party by regular mail, addressed to the putative father’s party’s last known address, or, if appli-
cable, to the last known address of the putative father’s party’s attorney.

Sec. 171. Section 252F.3, subsection 3, unnumbered paragraph 1, Code 2007, is amended
to read as follows:

If notice is served on the putative father a party, the unit shall file a true copy of the notice
and the original return of service with the appropriate clerk of the district court as follows:

Sec. 172. Section 252F.3, subsection 4, unnumbered paragraph 1, Code 2007, is amended
to read as follows:

A putative father party or the child support recovery unit may request a court hearing re-
garding establishment of paternity or a determination of support, or both.
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Sec. 173. Section 252F.3, subsection 4, paragraph c, Code 2007, is amended to read as fol-
lows:

c. Any objection to the results of paternity tests shall be filed no later than twenty days after
the date paternity test results are issued or mailed to the putative father each party by the unit.
Any objection to paternity test results filed by a party more than twenty days after the date pa-
ternity tests are issued or mailed to the putative father party by the unit shall not be accepted
or considered by the court.

Sec. 174. Section 252F.3, subsection 5, Code 2007, is amended to read as follows:

5. If atimely written response and request for a court hearing is not received by the unit and
the putative father a party does not deny paternity, the administrator shall enter an order in
accordance with section 252F.4.

Sec. 175. Section 252F.3, subsection 6, paragraphs a, f, and m, Code 2007, are amended to
read as follows:

a. If a party contests the establishment of paternity, the party shall submit, within twenty
days of service of the notice on the putative father party under subsection 1, a written state-
ment contesting paternity establishment to the unit. Upon receipt of a written challenge of
paternity establishment, or upon initiation by the unit, the administrator shall enter ex parte
administrative orders requiring the mother, child or children involved, and the putative father
to submit to paternity testing. Either the mother or putative father may contest paternity under
this chapter.

f. An original copy of the test results shall be filed with the clerk of the district court in the
county where the notice was filed. The child support recovery unit shall issue a copy of the
filed test results to the putative father and motherofthe child orchildren each party in person,
or by regular mail to the last known address of each, or if applicable, to the last known address
of the attorney for each. However, if the action is the result of a request from a foreign jurisdic-
tion, the unit shall issue a copy of the results to the initiating agency in that foreign jurisdiction.

m. If the paternity test results exclude the putative father as a potential biological father of
the child or children, and additional tests are not requested by either party or conducted on
the unit’s initiative, or if additional tests exclude the putative father as a potential biological
father, the unit shall withdraw its action against the putative father and shall file a notice of
the withdrawal with the clerk of the district court, and shall provide a copy of the notice to the
putative father each party in person, or by regular mail sent to the putative father’s each par_ty
last known address, or if applicable, the last known address of the putative father’s party’s at-
torney.

Sec. 176. Section 252F .4, Code 2007, is amended to read as follows:

252F.4 ENTRY OF ORDER.

1. If the putative father fails both parties fail to respond to the initial notice within twenty
days after the date of service of the notice or fails fail to appear at a conference pursuant to
section 252F.3 on the scheduled date of the conference, and paternity has not been contested
and the putative father fails both parties fail to timely request a court hearing on the issue of
support, the administrator shall enter an order against the putative father parties, declaring
the putative father to be the legal father of the child or children involved and assessing any
accrued and accruing child support obligation pursuant to the guidelines established under
section 598.21B, and medical support pursuant to chapter 252E;-against the father.

2. If paternity is contested pursuant to section 252F .3, subsection 6, and the party contesting
paternity fails to appear for a paternity test and fails to request a rescheduling pursuant to sec-
tion 252F .3, or fails to appear for both the initial and the rescheduled paternity tests and the
putative father fails both parties fail to timely request a court hearing on the issue of support,
the administrator shall enter an order against the putative father parties declaring the putative
father to be the legal father of the child or children involved and assessing any accrued and
accruing child support obligation pursuant to the guidelines established under section
598.21B, and medical support pursuant to chapter 252E -against the father.
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3. Iftheputativefatherappearsata conference pursuantto section 252F.3 is held, and pater-

nity is not contested, and the putative father fails both parties fail to timely request a court
hearing on the issue of support, the administrator shall enter an order against the putative fa-

ther parties after the second notice has been sent declaring the putative father to be the legal
father of the child or children involved and assessing any accrued and accruing child support
obligation pursuant to the guidelines established under section 598.21B, and medical support
pursuant to chapter 252E,-against the father.

4. If paternity was contested and paternity testing was performed and the putative father
was not excluded, if the test results indicate that the probability of the putative father’s paterni-
ty is ninety-five percent or greater, if the test results are not timely challenged, and if the puta-
tive father fails both parties fail to timely request a court hearing on the issue of support, the
administrator shall enter an order against the putative father parties declaring the putative fa-
ther to be the legal father of the child or children involved and assessing any accrued and ac-
cruing child support obligation pursuant to the guidelines established under section 598.21B,
and medical support pursuant to chapter 252E;-against the father.

5. The administrator shall establish a support obligation under this section based upon the
best information available to the unit and pursuant to section 252B.7A.

6. The order shall contain all of the following:

a. A declaration of paternity.

b. The amount of monthly support to be paid, with direction as to the manner of payment.
c. The amount of accrued support.

d. The name of the custodial parent or caretaker.

e. The name and birth date of the child or children to whom the order applies.

f. A statement that property of the father a party ordered to provide support is subject to in-
come withholding, liens, garnishment, tax offset, and other collection actions.

g. The medical support required pursuant to chapter 598 and chapter 252E.

h. Astatementthat thefathera party who is ordered to provide support is required to inform
the child support recovery unit, on a continuing basis, of the name and address of the father’s
p rty’s current employer whether the father party has access to health insurance coverage

ureces as required in the order, and

1f so, the health insurance pollcy 1nformat10n
i. If paternity was contested by the putative father, the amount of any judgment assessed

to the father for costs of paternity tests conducted pursuant to this chapter.

j- Statements as required pursuant to section 598.22B.

7. If paternity is not contested but the putative father a party does wish to challenge the is-
sues of child or medical support, the administrator shall enter an order establishing paternity
and reserving the issues of child or medical support for determination by the district court.

Sec. 177. Section 252F.5, subsection 2, Code 2007, is amended to read as follows:

2. Anaction under this chapter may be certified to the district court if a party timely contests
paternity establishment or paternity test results, or if the putative father a party requests a
court hearing on the issues of child or medical support, or both, or upon the initiation of the
unit as provided in this chapter. Review by the district court shall be an original hearing before
the court.

Sec. 178. Section 252F.5, subsection 3, paragraph c, Code 2007, is amended to read as fol-
lows:

c. A timely written objection to paternity establishment or paternity test results has been
received from a party, or a timely written request for a court hearing on the issue of support
has been received from the putative father a party by the unit, or the unit has requested a court
hearing on the unit’s own initiative.

Sec. 179. Section 252H.2, subsection 2, paragraph b, Code 2007, is amended to read as fol-
lows:

b. An addition of or change to provisions for medical support as defined provided in section
252E.1 chapter 252E.
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Sec. 180. Section 252H 2, subsectlon 13, Code 2007 is amended to read as follows

law an order for support 1ssued pursuant to chapter 232, 234, 252A, 252C, 252E, 252F, 252H,

598, 600B, or any other applicable chapter, or under a comparable statute of a foreign jurisdic-
tion as registered with the clerk of court or certified to the child support recovery unit.

Sec. 181. NEW SECTION. 252H.3A ADDING A PARTY.

A mother or father may be added as a proper party defendant to a support order upon service
of a notice as provided in this chapter and without a court order as provided in the rules of civil
procedure.

Sec. 182. Section 252H.14, subsection 1, paragraph b, Code 2007, is amended to read as
follows:

O b. The support order does not already includes include provisions requiring the parent
erderedtopayehﬁdsupperﬁ;eelsoprewde for med1ca1 support

Sec. 183. Section 252H.14, subsection 2, Code 2007, is amended to read as follows:

2. The unit may periodically initiate a request to a child support agency of another state to
conduct a review of a support order entered in that state when the right to any ongoing child
or medical support obligation due under the order is currently assigned to the state of Iowa

or if the order does not include provisions for medical support.

Sec. 184. Section 598.21B, subsection 3, Code 2007, is amended to read as follows:
3. MEDICAL SUPPORT T he court shall order as chlld medlcal support a—health—beneﬁt

ane%regardlessef—thesemeedelwelymeehamsm as prov1ded in sectlon 252E 1A T he preml-

um cost of the a health benefit plan may be cons1dered by the court as areason for Varymg from
the ch11d support guldehnes q-he : 2 3

Sec.185. Section 598.21C, subsection 2, paragraph a, Code 2007, is amended to read as fol-
lows:

a. Subject to 28 U.S.C. § 1738B, but notwithstanding subsection 1, a substantial change of
circumstances exists when the court order for child support varies by ten percent or more from
the amount which would be due pursuant to the most current child support guidelines estab-
lished pursuant to section 598.21B or the-ebliger a parent has access-to a health benefit plan;
available as provided in section 252E 1A and the current order for support does not contaln

prov151ons for medrcal support;-an

Sec. 186. AMENDING AND NULLIFICATION OF ADMINISTRATIVE RULES.

1. Until the department of human services amends rules pursuant to chapter 17A necessary
to conform with this Act, all of the following shall apply:

a. The child support recovery unit may initiate proceedings to establish or modify orders for
medical support for a child in accordance with section 252E.1A as created in this Act, regard-
less of whether support is assigned to the state.

b. The term “child support account” in existing rules shall also mean a specified monetary
amount for medical support, unless the context otherwise requires.
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c. Areference to a health benefit plan at reasonable cost shall mean reasonable cost as de-
fined in section 252E.1A, as enacted in this Act.

d. Arequirement for including a provision for an employment-related or other group health
benefit plan, or for determining medical support, shall be limited and applied in accordance
with section 252E.1A, as created in this Act.

2. 441 Iowa administrative Code, rule 98.3, relating to the establishment of medical support
is nullified.

Sec. 187. EFFECTIVE DATE. This division of this Act takes effect March 1, 2008.

DIVISION XIX
PHYSICIAN ASSISTANTS

Sec. 188. Section 147.14, subsection 12, Code 2007, is amended to read as follows:

12. For the board of physician assistant examiners, three five members licensed to practice
as physician assistants, at least two of whom practice in counties with a population of less than
fifty thousand, one member licensed to practice medicine and surgery who supervises a physi-
cian assistant, one member licensed to practice osteopathic medicine and surgery who super-
vises a physician assistant, and two members who are not licensed to practice either medicine
and surgery or osteopathic medicine and surgery or licensed as a physician assistant and who
shall represent the general public. At least one of the physician members shall be in practice
in a county with a population of less than fifty thousand. A majority of members of the board
constitutes a quorum.

Sec. 189. NEW SECTION. 148C.12 ANNUAL REPORT.

By January 31 of each year the board and the board of medical examiners shall provide to
the general assembly and the governor a joint report detailing the boards’ collaborative efforts
and team building practices.

DIVISION XX
TELECOMMUTING

*Sec. 190. STATE EMPLOYEE TELECOMMUTING — POLICY DEVELOPMENT — IM-
PLEMENTATION.

1. The director of a department or state agency to which appropriations are made pursuant
to the provisions of this Act shall assess the extent to which job classifications or individual em-
ployment positions with the department or agency might be effectively performed from an em-
ployee’s residence or other remote location through telecommuting, thereby increasing office
space within the department or agency and reducing administrative costs. The assessment
shall include an estimate of the number of department or agency employees whose job respon-
sibilities could be effectively performed on a telecommuting basis, projected costs of establish-
ing and maintaining work stations at an employee’s residence or other remote location and
providing telecommuter support, anticipated savings to the department or agency through a
reduction in the office-based workforce, and anticipated time and cost savings to telecommut-
ing employees. A report summarizing the assessment shall be submitted to the director of the
department of administrative services, and the members of the general assembly, by November
1, 2007.

2. Based on the assessment conducted pursuant to subsection 1, the director shall develop
a telecommuter employment policy for the department or agency and a timeline for initial poli-
cy implementation and plans for expanding the number of telecommuting employees. Specific
office-based workforce reduction percentages shall be left to the discretion of the director, but
the director shall implement a policy transferring some number of office-based employees to
telecommuter status by January 1, 2008. The director shall report to the director of the depart-
ment of administrative services and the members of the general assembly on an annual basis
beginning January 1, 2009, the number of telecommuting employees, cost savings achieved by

* Item veto; see message at end of the Act
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the department or agency, and plans for continued transfer of office-based employees to tele-
commuter status.*

DIVISION XXI
DENTAL BOARD

Sec.191. Section 10A.402, subsection 1, Code 2007, as amended by 2007 Iowa Acts, Senate
File 74,14 section 6, is amended to read as follows:

1. Investigations relative to the practice of regulated professions and occupations, except
those within the jurisdiction of the board of medicine, the board of pharmacy, the dental board

of dentistry, and the board of nursing.

Sec.192. Section 135.11A, unnumbered paragraph 1, Code 2007, as amended by 2007 Iowa
Acts, Senate File 74,15 section 19, is amended to read as follows:

There shall be a professional licensure division within the department of public health. Each
board under chapter 147 or under the administrative authority of the department, except the
board of nursing, board of medicine, dental board of dentistry, and board of pharmacy, shall
receive administrative and clerical support from the division and may not employ its own sup-
port staff for administrative and clerical duties.

Sec. 193. Section 135.24, subsection 2, paragraph a, Code 2007, as amended by 2007 Iowa
Acts, Senate File 74,16 section 20, is amended to read as follows:

a. Procedures for registration of health care providers deemed qualified by the board of
medicine, the board of physician assistants, the dental board ef dentistry, the board of nursing,
the board of chiropractic, the board of psychology, the board of social work, the board of be-
havioral science, the board of pharmacy, the board of optometry, the board of podiatry, the
board of physical and occupational therapy, the board for respiratory care, and the Iowa de-
partment of public health, as applicable.

Sec. 194. Section 135.31, Code 2007, as amended by 2007 Iowa Acts, Senate File 74,17 sec-
tion 21, is amended to read as follows:

135.31 LOCATION OF BOARDS — RULEMAKING.

The offices for the board of medicine, the board of pharmacy, the board of nursing, and the
dental board of dentistry shall be located within the department of public health. The individu-
al boards shall have policymaking and rulemaking authority.

Sec. 195. Section 136C.3, subsection 2, unnumbered paragraph 1, Code 2007, as amended
by 2007 Iowa Acts, Senate File 74,18 section 23, is amended to read as follows:

Establish minimum training standards including continuing education requirements, and
administer examinations and disciplinary procedures for operators of radiation machines and
users of radioactive materials. A state of Iowa license to practice medicine, osteopathy, chiro-
practic, podiatry, dentistry, dental hygiene, or veterinary medicine, or licensure as a physician
assistant pursuant to chapter 148C, or certification by the dental board of dentistry in dental
radiography, or by the board of podiatry in podiatric radiography, or enrollment in a program
or course of study approved by the Iowa department of public health which includes the appli-
cation of radiation to humans satisfies the minimum training standards for operation of radi-
ation machines only.

Sec.196. Section 139A.22, subsection 6, Code 2007, as amended by 2007 Iowa Acts, Senate
File 74,19 section 25, is amended to read as follows:
6. The board of medicine, the board of physician assistants, the board of podiatry, the board

* Item veto; see message at end of the Act
14 Chapter 10 herein
15 Chapter 10 herein
16 Chapter 10 herein
17 Chapter 10 herein
18 Chapter 10 herein
19 Chapter 10 herein
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of nursing, the dental board of dentistry, and the board of optometry shall require that licens-
ees comply with the recommendations issued by the centers for disease control and prevention
of the United States department of health and human services for preventing transmission of
human immunodeficiency virus and hepatitis B virus to patients during exposure-prone inva-
sive procedures, with the recommendations of the expert review panel established pursuant
to subsection 3, with hospital protocols established pursuant to subsection 1, and with health
care facility procedures established pursuant to subsection 2, as applicable.

Sec. 197. Section 147.13, subsection 8, Code 2007, as amended by 2007 Iowa Acts, Senate
File 74,20 section 32, is amended to read as follows:
8. For dentistry, dental hygiene, and dental assisting, the dental board of dentistry.

Sec. 198. Section 147.40, Code 2007, as amended by 2007 Iowa Acts, Senate File 74,21 sec-
tion 50, is amended to read as follows:

147.40 CERTIFICATION OF APPLICANTS.

Every examination shall be passed upon in accordance with the established rules of the
board and shall be satisfactory to at least a majority of the professional members of the board.
In the case of the dental board of dentistry, only licensed dentist members of the board shall
determine whether an applicant has passed the examination to practice as a licensed dentist.
After each examination, the board shall certify the names of the successful applicants to the
department in the manner prescribed by it. The department shall then issue the proper license.

Sec.199. Section 147.80, subsections 1 and 11, Code 2007, as amended by 2007 Iowa Acts,
Senate File 74,22 section 63, are amended to read as follows:

1. License to practice dentistry issued upon the basis of an examination given by the dental
board ef dentistry, license to practice dentistry issued under a reciprocal agreement, resident
dentist’s license, renewal of a license to practice dentistry.

11. License to practice dental hygiene issued upon the basis of an examination given by the
dental board of dentistry, license to practice dental hygiene issued under a reciprocal agree-
ment, renewal of a license to practice dental hygiene.

Sec. 200. Section 147.80, unnumbered paragraph 3, Code 2007, as amended by 2007 Iowa
Acts, Senate File 74,23 section 63, is amended to read as follows:

The board of medicine, the board of pharmacy, the dental board of dentistry, and the board
of nursing shall retain individual executive officers, but shall make every effort to share admin-
istrative, clerical, and investigative staffs to the greatest extent possible. The department shall
annually submit a status report to the general assembly in December regarding the sharing
of staff during the previous fiscal year.

Sec. 201. Section 147.88, Code 2007, as amended by 2007 Iowa Acts, Senate File 74,24 sec-
tion 65, is amended to read as follows:

147.88 INSPECTIONS.

The department of inspections and appeals may perform inspections as required by this sub-
title, except for the board of medicine, board of pharmacy, board of nursing, and the dental
board of dentistry. The department of inspections and appeals shall employ personnel related
to the inspection functions.

Sec.202. Section 147.107, subsection 2, unnumbered paragraph 1, Code 2007, as amended
by 2007 Iowa Acts, Senate File 74,25 section 78, is amended to read as follows:

A pharmacist, physician, dentist, or podiatric physician who dispenses prescription drugs,
including but not limited to controlled substances, for human use, may delegate nonjudgmen-

20 Chapter 10 herein
21 Chapter 10 herein
22 Chapter 10 herein
23 Chapter 10 herein
24 Chapter 10 herein
25 Chapter 10 herein
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tal dispensing functions to staff assistants only when verification of the accuracy and com-
pleteness of the prescription is determined by the pharmacist or practitioner in the pharma-
cist’s or practitioner’s physical presence. However, the physical presence requirement does
not apply when a pharmacist or practitioner is utilizing an automated dispensing system.
When using an automated dispensing system the pharmacist or practitioner shall utilize an
internal quality control assurance plan that ensures accuracy for dispensing. Verification of
automated dispensing accuracy and completeness remains the responsibility of the pharma-
cist or practitioner and shall be determined in accordance with rules adopted by the board of
pharmacy, the board of medicine, the dental board efdentistry, and the board of podiatry for
their respective licensees.

Sec.203. Section 147.114, Code 2007, as amended by 2007 Iowa Acts, Senate File 74,26 sec-
tion 81, is amended to read as follows:

147.114 INSPECTOR.

An inspector may be appointed by the dental board ef dentistry pursuant to the provisions
of chapter 8A, subchapter IV.

Sec. 204. Section 153.12, as enacted by 2007 Iowa Acts, Senate File 74,27 section 132, is
amended to read as follows:

153.12 BOARD DEFINED.

As used in this chapter, “board” means the dental board of dentistry, created under chapter
147.

Sec.205. Section 272C.1, subsection 6, paragraph j, Code 2007, as amended by 2007 Iowa
Acts, Senate File 74,28 section 171, is amended to read as follows:
j- The dental board ef dentistry, created pursuant to chapter 147.

DIVISION XXII
GRANDPARENT AND GREAT-GRANDPARENT VISITATION

Sec.206. NEW SECTION. 600C.1 GRANDPARENT AND GREAT-GRANDPARENT VIS-
ITATION.

1. The grandparent or great-grandparent of a minor child may petition the court for grand-
child or great-grandchild visitation.

2. The court shall consider a fit parent’s objections to granting visitation under this section.
A rebuttable presumption arises that a fit parent’s decision to deny visitation to a grandparent
or great-grandparent is in the best interest of a minor child.

3. The court may grant visitation to the grandparent or great-grandparent if the court finds
all of the following by clear and convincing evidence:

a. The grandparent or great-grandparent has established a substantial relationship with the
child prior to the filing of the petition.

b. The parent who is being asked to temporarily relinquish care, custody, and control of the
child to provide visitation is unfit to make the decision regarding visitation.

c. Itis in the best interest of the child to grant such visitation.

4. For the purposes of this section, “court” means the district court or the juvenile court if
that court currently has jurisdiction over the child in a pending action. If an action is not pend-
ing, the district court has jurisdiction.

5. Notwithstanding any provision of this chapter to the contrary, venue for any action to es-
tablish, enforce, or modify visitation under this section shall be in the county where either par-
ent resides if no final custody order determination relating to the grandchild or great-grand-
child has been entered by any other court. If a final custody order has been entered by any
other court, venue shall be located exclusively in the county where the most recent final custo-
dy order was entered. If any other custodial proceeding is pending when an action to establish,
enforce, or modify visitation under this section is filed, venue shall be located exclusively in
the county where the pending custodial proceeding was filed.

26 Chapter 10 herein
27 Chapter 10 herein
28 Chapter 10 herein
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6. Notice of any proceeding to establish, enforce, or modify visitation under this section
shall be personally served upon all parents of a child whose interests are affected by a proceed-
ing brought pursuant to this section and all grandparents or great-grandparents who have pre-
viously obtained a final order or commenced a proceeding under this section.

7. The court shall not enter any temporary order to establish, enforce, or modify visitation
under this section.

8. An action brought under this section is subject to chapter 598B, and in an action brought
to establish, enforce, or modify visitation under this section, each party shall submit in its first
pleading or in an attached affidavit all information required by section 598B.209.

9. In any action brought to establish, enforce, or modify visitation under this section, the
court may award attorney fees to the prevailing party in an amount deemed reasonable by the
court.

10. If a proceeding to establish or enforce visitation under this section is commenced when
a dissolution of marriage proceeding is pending concerning the parents of the affected minor
child, the record and evidence of the dissolution action shall remain impounded pursuant to
section 598.26. The impounded information shall not be released or otherwise made available
to any person who is not the petitioner or respondent or an attorney of record in the dissolution
of marriage proceeding. Access to the impounded information by the attorney of record for
the grandparent or great-grandparent shall be limited to only that information relevant to the
grandparent’s or great-grandparent’s request for visitation.

Sec. 207. Section 600.11, subsection 2, paragraph e, Code 2007, is amended to read as fol-
lows:

e. A person who has been granted visitation rights with the child to be adopted pursuant to
section 598.35 600C.1.

Sec. 208. Section 598.35, Code 2007, is repealed.

Approved May 29, 2007, with exceptions noted.

CHESTER J. CULVER, Governor

Dear Mr. Secretary:

I hereby transmit House File 909, an Act relating to and making appropriations for health and
human services and including other related provisions and appropriations, and including ef-
fective date provisions. House File 909 is approved on this date, with the exceptions noted be-
low, which I hereby disapprove.

I am unable to approve the designated portion of Section 3, subsection 1, unnumbered para-
graph 2. This paragraph transfers funds from the Gambler’s Assistance Fund for other purpos-
es, such as adult drug courts, the family development and sufficiency grant program, and the
energy utility assessment and resolution program. This designated paragraph would divert
revenues from the purposes for which the Gambler’s Assistance Fund was established to ac-
complish. Furthermore, this designated language would use these one-time carry-over funds
for ongoing programs, thereby creating future expectations of additional funding. While adult
drug courts, the family development and sufficiency grant program, and the utility assessment
and resolution program are worthwhile, diverting these funds would be inconsistent with the
statutorily mandated purposes of the Gambler’s Assistance Fund.

I am unable to approve the designated portion of Section 4, subsection 3, unnumbered para-
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graph 2. This paragraph transfers $150,000 to the Department of Cultural Affairs from the Vet-
erans Trust Fund to staff and support the conservation lab facility. I am unable to support this
paragraph because it creates expectations for new or ongoing funding that is not sustainable.
These funds are more appropriately used in the Veterans Trust Fund. Diverting these funds
would be inconsistent with the statutorily mandated purposes of the Veterans Trust Fund,
even though these other designated programs are worthwhile.

I am unable to approve the designated portion of Section 97, subsection 3, paragraph e. This
paragraph allocates $10,000 to the Department of Public Health to provide extracorporeal sup-
port for donation after cardiac death. I am unable to support this subsection because it creates
expectations for new or ongoing funding that is not sustainable. Within the Fiscal year 2008
appropriations for the Board of Regents — University of lowa Hospitals and Clinics, I believe
there are sufficient funds available to cover this important program.

Iam unable to approve the item designated as Section 100 in its entirety. This designated sec-
tion requires the Department of Public Health to expedite volunteer health care provider pro-
gram registration. I am unable to approve this language because no funds were provided to
implement this provision and it places an unreasonable requirement on the Department of
Public Health. Iwill direct the Director of the Department of Public Health to develop a more
streamlined registration process.

I am unable to approve the item designated as Division XX, Section 190 in its entirety. This
provision requires a director of a department or agency included in House File 909 to examine
employee telecommuting options, develop a telecommuter employment policy, and imple-
ment a plan designed to increase the number of telecommuting employees. Many depart-
ments maintain employee telecommuting policies currently. These policies and procedures
have been in place for several years and are well established. The designated language in Sec-
tion 190 directing a department or agency to conduct an assessment of its telecommuting poli-
cy is duplicative and unnecessary and introduces a legislatively mandated management pro-
cess into what is appropriately an executive branch decision. I will direct the Department of
Administrative Services and the Department of Management to review the current state gov-
ernment telecommuting policy and make recommendations for any improvements as part of
our overall executive branch strategic planning process.

For the above reasons, I respectfully disapprove of the designated items in accordance with
Article III, Section 16 of the Constitution of the State of lowa. All other items in House File 909
are hereby approved this date.

Sincerely,
CHESTER J. CULVER, Governor
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CHAPTER 219

APPROPRIATIONS —
INFRASTRUCTURE AND CAPITAL PROJECTS

H.F. 911

AN ACT relating to and making appropriations to state departments and agencies from the
rebuild Iowa infrastructure fund, vertical infrastructure fund, the endowment for Iowa’s
health restricted capitals fund, and the technology reinvestment fund, and related mat-
ters, and providing an effective date.

Be It Enacted by the General Assembly of the State of Iowa:

DIVISION I
REBUILD IOWA INFRASTRUCTURE FUND

Section 1. There is appropriated from the rebuild Iowa infrastructure fund to the following
departments and agencies for the fiscal year beginning July 1, 2007, and ending June 30, 2008,
the following amounts, or so much thereof as is necessary, to be used for the purposes desig-
nated:

1. DEPARTMENT OF ADMINISTRATIVE SERVICES

a. Forrelocation and project costs directly associated with remodeling projects on the capi-
tol complex and for facility lease payments, notwithstanding section 8.57, subsection 6, para-
graph “c”:

.................................................................... $ 1,824,500

b. For routine maintenance of state buildings and facilities, notwithstanding section 8.57,
subsection 6, paragraph “c”:

.................................................................... $ 5,000,000
c. For costs associated with capitol interior and exterior restoration:

.................................................................... $ 6,300,000
d. For upgrades to the electrical distribution system serving the capitol complex:

.................................................................... $ 3,460,960

e. For costs associated with the enterprise resource planning system, notwithstanding sec-
tion 8.57, subsection 6, paragraph “c”:
.................................................................... $ 1,500,000

f. For costs associated with the restoration of the west capitol terrace:
.................................................................... $ 1,600,000

*g. Forthe purchase and installation of decorative planters on state property west of the west
capitol terrace, notwithstanding section 8.57, subsection 6, paragraph “c”:

.................................................................... $ 120,000*
h. For costs to repair parking lots and sidewalks on the capitol complex:
.................................................................... $ 1,650,000

i. Toprovide funding and related services for capitol complex property acquisition, notwith-
standing section 8.57, subsection 6, paragraph “c”:

.................................................................... $ 1,000,000
j- For costs associated with the relocation of the vehicle dispatch fueling station:

.................................................................... $ 350,000
k. For costs associated with the central energy plant addition and improvements:

.................................................................... $ 998,000

1. For heating, ventilating, and air conditioning improvements in the Hoover state office
building:
.................................................................... $ 1,320,000
m. For afeasibility study relating to renovations to the capitol complex utility tunnel system,
notwithstanding section 8.57, subsection 6, paragraph “c”:
.................................................................... $ 260,000

* Item veto; see message at end of the Act



